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ALONG 
READING- 


JERSEY CENTRAL 
Lines is a Business Asset 









If you are contemplating a new factory, branch or warehouse, the 
Industrial Development Department of the Reading-—Jersey Central 
Lines will gladly assist you in locating a suitable site in America’s 


richest industrial section. 

Along the Reading-Jersey Central Lines are towns and cities where 
civic conditions are attractive and where experienced labor is plentiful. 
You are invited to join the army of satisfied shippers who have 


found that “Reading—Jersey Central Service” stands for efliciency, 


dependability and co-operation. 













We welcome inquiries. 


Write: 


J. W. LAWSON, Industrial Agent 
The Reading Company 
Reading Terminal, Philadelphia 
or 
F. L. AYRES, Industrial Agent 
New Jersey Central 


143 Liberty St... New York, N. Y. 
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What your Secretary says 


about 





| wish my boss could 
see himself as | see him. 
Routine’s getting him down. 
He’s so busy doing unimpor- 
tant ‘musts’ that he hasn't 
much time for the really im- 
portant ‘maybes’ that mean 
extra business. He doesn’t 
get away from the office as 
much as he should—and 
that means he’s often fagged 
instead of fresh 


“Ann’s boss is different. 
She and her boss use mod- 
ern Ediphone Voice Writ- 
ing. She isn’t running into 
his office every second the 
way | do. She doesn’t have 
to sit around twiddling her 
thumbs while her boss talks 
on the phone. Here’s how 
they do it 


“He tells his Ediphone 
everything — the minute he 
thinks about it. Orders thea- 
tre tickets . . . sets a golf 
date ... answers letters. . 
issues all instructions right 
into the receiver of his Edi- 
phone . .. just as easy as 
using the telephone. She 
doom’? have to be there 
every second, so naturally 
she has more time to see 
that his work gets done. 


PREFERENCE FOR EDIPHONE 


And if he feels like working 
through at night till it’s time 
to take a sleeper to wher- 
ever he’s going, she doesn't 
have to be there. He can let 
the Ediphone tell her the 
next morning. An Ediphone 
would make my boss's job 
and my job easier... give 
him a chance to see those 
important customers. It 
would give him time to be a 
real executive and me to be 
a real assistant.” 


q q q 


An Ediphone permits you to 
handle instructions, memos, 
inquiries, letters, reminder- 
dates, the minute you think 
about them .. . increases 
your personal business ca- 
pacity 20% to 50%. For 
every activity where “your 
voice points the way, use 
an Ediphone. Investigate! 
For details tele »phone the 
Ediphone, your city, or write 
Dept. TW38, Thomas A. 
Edison, Inc., West Orange, 
New Jersey. 


VOICE-WRITE WITH THE 


Ediphone 


The Edison Invention for Business 





PERSISTS 
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azistocrat of the dinner table. . 


The Rio Grande feels a distinct pride in having aided 


Mr. Spud so materially in his rise to gastronomic aristocracy. 


As pioneers in the Intermountain West, the Rio Grande 


introduced to the world the famous potatoes grown in the 
| magic high-altitude soil of the San Luis Valley and Western 
: Slope of Colorado and the equally renowned potatoes ma- 
tured earlier in the fertile valleys of Utah... Everywhere 
Colorado and Utah potatoes are pronounced more delicious 


in flavor, richer in health-giving vitamins, whiter and mealier. 
The demand for these incomparable high-altitude “spuds” 
increases daily... and NOW... 


Speedily, smoothly, dependably, the Rio Grande carries 
12,000 cars of potatoes yearly to the marts of the world... 


fresh and firm and GOOD 


Route GEORGE WILLIAMS 
Your Spauds General Traffic Manager 
Rio Grande * 


Denver, Colorado 





DENVER €RIO GRANDE 
WESTERN RAILROAD 


— 
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The great fisheries of the Pacific North- 
west have developed rapidly, due in part 
to the dependable shipping service of the 
Great Northern Railway. The products 
of the canneries, given immediate outlet 
to the nation’s markets, created a key 


Aouteofthe EMPIRE BU 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


The Traffic World 


industry employing thousands of workers 
and with millions of dollars invested. 
Toward the building of this empire the 
Great Northern continues to do its daily 
job of transporting goods and passengers 
to and from the Pacific Northwest. 
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Above: An International 3 to 4-ton Truck- 
Tractor. International Harvester sells 
twice as many heavy-duty trucks as 
any other manufacturer. 


@ Exceptional styling in the new Inter- 
national Trucks speaks for itself and 
INTERNATIONAL HARVESTER speaks for 
what is underneath — new engineering, 
advanced efficiency throughout. 

There is the key to what has taken 
place in the busy months since intro- 
duction of this new complete line. 
Public response has been immediate 
and convincing. Truck users have reg- 
istered their approval in a flood of 
orders three times as great as ever be- 
fore in the long history of International 


Truck manufacture. 


INTERNATIONAL TRUCKS 


| : 
international light-delivery units 
in 45-ton to 1-ton capacities, in 
three wheelbase lengths. 
International Cab-Over-Engine 
Model D-300-a new high standard 
for close work in crowded traffic. 


The Traffic World 


There are many International Six- 
Wheel models, Dual-Drive and 
Trailing-Axte. Gross vehicle 
weights 18,000 to 62,000 pounds. 


All models in the line are now in full 
production in our three truck plants. 
The illustrations above show five rep- 
resentative units. There are 21 more, 
fitting the widest range of hauling 
needs. Wheelbases in 79 lengths; bodies 
for all loads. Sizes, light Half-Ton to 
powerful Six-Wheelers. If you haven't 
yet had an opportunity to inspect the 
new Internationals in detail, see the 
trucks on display at the nearest branch 
or dealer showroom. 


INTERNATIONAL HARVESTER COMPANY 


Harvester Building INCORPORATED Chicago, Illinois 


Vol. LX, No. 
















International 144-ton Model 
D-30 with special panel-stake 
body. Several other models 
for the medium-duty field. 





ALL-STEEL CAB 
in Every New 
INTERNATIONAL TRUCK 


The All-Steel Cab is one of t/ 
many advanced features in the ne 
International line. Illustratw 
above shows the interior of t 
roomy, well-appointed de luxe c: 
Driver comfort, clear vision, a! 
safety are assured in every Int: 
national, Half-Ton up. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern , on any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 
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RAILROAD PUBLICITY 

fee eastern railroads have agreed to spend a mil- 
lion and a half dollars for buildings and exhibits 
' the New York World’s Fair in 1939. We are not 
ticizing the expenditure; it may be wise; the point 
that they have that much money to spend for this 
pose—which is publicity—and that, if they would 
ble or triple it for all the railroads of the country, 
job of telling their story to the public could be 

e, and done effectively. 
Of course, this million and a half and most of the 
t of the money the railroads, as groups, spend for 
ertising, is spent with the object of getting business 
nd that is all right to the extent that it is wisely 


2-O--O--O--O- 





done. What we are concerned about, however, is an 
entirely different kind of publicity and advertising. 
The one is aimed at the person who has potential busi- 
ness to give the railroads; the other is—or should be— 
aimed at the general public for the purpose of telling 
the railroad story and influencing sentiment against 
the kind of things that are fast leading to government 
ownership; if the railroads do not do the second kind, 
and get at it quickly and effectively, there will be no 
reason for any but the government to do the first kind. 
Why don’t the railroads, always ready to fall for 
schemes like the New York World’s Fair, spend just 
once a similar amount for the kind of thing we are 
suggesting—say a million dollars in a year? 


GOVERNMENT OWNERSHIP AND LABOR 


( RGANIZED railroad employes whose leaders are 

seeking adoption of practices and policies that will 
force government ownership of railroads if they are 
successful, and even actually advocating government 
ownership, may, in view of recent developments, wish 
to give thought to what-their status as employes would 
be if they were hired by the government. 

The railroad brotherhoods take a great deal of 
pride in what they have accomplished for their mem- 
bers through collective bargaining. They keep well to 
the front their contention that the railroad employes 
have the right to strike and that they will exercise this 
right if settlements acceptable to them are not made. 


What do the brotherhood leaders think, then, of 
the position taken by President Roosevelt as to the 
rights of government employes with respect to collec- 
tive bargaining and the right to strike, as applied if the 
government were to take over the railroads? What do 
they think of the position taken by the United States 
Maritime Commission that a crew on a merchant vessel 
owned by the United States government cannot strike 
against the government? 

“All government employes should realize that the 
process of collective bargaining, as usually understood, 
cannot be transplanted into the public service,” said 
President Roosevelt, in a recent letter to the president 
of the National Federation of Federal Employes. “It 
has its distinct and insurmountable limitations when 
applied to public personnel management. The very 
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nature and purposes of government make it impossible 
for administrative officials to represent fully or to bind 
the employer in mutual discussions with government 
employe organizations. 

“The employer is the whole people, who speak by 
means of laws enacted by their representatives in Con- 
gress. Accordingly, administrative officials and em- 
ployes alike are governed and guided, and, in many 
instances, restricted, by laws which establish policies, 
procedures, or rules in personnel matters. 

“Particularly, I want to emphasize my conviction 
that militant tactics have no place in the functions of 
any organization of government employes. Upon em- 
ployes in the federal service rests the obligation to 
serve the whole people, whose interests and welfare 
require orderliness and continuity in the conduct of 
government activities. This obligation is paramount. 

“Since their own services have to do with the func- 
tioning of the government, a strike of public employes 
manifests nothing less than an intent on their part to 
prevent or obstruct the operations of government until 
their demands are satisfied. Such action, looking to- 
ward the paralysis of government by those who have 
sworn to support it, is unthinkable and intolerable. 

“It is, therefore, with a feeling of gratification that 
I have noted in the constitution of the National Fed- 
eration of Federal Employes the provision that ‘under 
no circumstances shall this 
support against the 
ment.’ ”’ 


federation engage in or 


strikes United States 


govern- 

In acting on the refusal of the crew of the SS. 
Algic, at Montevideo, to obey orders or perform cus- 
tomary duties, the Maritime Commission said the vessel 
was owned by the government and its officers and crew 
were paid from government funds. It said the action 
of the crew was unlawful and that it constituted in this 
case a strike against the government. It is interesting 
to note that the commission said neither situation 
could be “tolerated.” It ordered the ringleaders placed 
in irons if the refusal to obey continued. 

The situation involved in the case of the S.S. Algic 
may not be entirely analogous to one that might de- 
velop on a railroad owned by the government, but it is 
not difficult to imagine that, if a train crew refused to 
make its usual run on a given day, the government 
bureau in charge of the railroads would order the mem- 
bers of it arrested. 

Organized railroad labor leaders fool themselves 
badly when they figure that, with government owner- 
ship, they would have greater power than they have 
now. Once government ownership of railroads became 
a permanent thing in the United States, the govern- 
ment department in charge of the railroad properties 
would be all powerful; the labor leaders should make 
no mistake about that. If they really have concern 
about the rights the members of their organizations 
should enjoy, they will abandon policies that, applied 
to the railroads, will force government ownership. 
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SHIPPER WRITES TO CONGRESSMEN 

Carl T. Stripp, traffic manager, National Malleable an 
Steel Castings Company, Cleveland, has written the followin 
letter to Ohio members of Congress: 

It is with considerablk 
lative matte! much needed vacatior 
yet I nevertheless feel as a citizen that it is my duty to 
of my views in connection with the 
Congress to restrict train lengths 

It is the function of carriers to give the best service possible 
the lowest cost, and to perform that service 
sible, and at a minimum of expens¢ 

It is the right of the public to expect just such a service 

It is the duty of the Interstate 
freight rates without 
publi 


reluctance that I address you on a legi 
while you are enjoying your 
advise 


proposed bill now pending 


in the best manner p - 


Commerce Commission to ad 
discrimination to either the carriers o1 I ‘ 


A movement to curtail carriers in the 
is a step toward 


freedom of their operatior 
which railroads n 
naturally charge back, and which the Interstate Commerce Commiss 
must support and, therefore such legislation discriminates agal 
the public because the public must pay the bill and discriminat 

unlawful and therefore prohibited 

If. as has been stated, this restriction is one advocated as a matt 
of safety I think it should be carefully analyzed. Take 
freight which would ordinarily move 


three 


increased ope iting costs 


200 cars fi 
in two trains and make of the 


trains—70, 70 and 60 cars in length the 


hazard is natura 


increased just exactly 50 pe cent taken from any angle that jy 
may wish to view it Furth by what standard of measurement Is 
determined that a 70-car train is safer than one of 80, 90 or 100 ca 

Much stress has been laid on the fact that the average train 
less than 70 cars. If such is the case then there is no justification f 
i restriction against something which does not exist On the otl 
hand if trains in some cases are operated with more than 70 cars it 


being done because in the performance of thelr 


function as a pul 
itilities the carriers are handling 


i maximum load and at a minin 


cost, and are performing thel duty to the public and their du 
under the act to regulate commerce, and are, therefore, entitled t 
of the protection from our governing bodies that those bodies can ; 
them 
It ha been the effort of u iocal, State and national bodies 
promote safety ind yet a move such as this increasing hazards 
iltiplying trains is certainly not step in that direction 
Railroads, as carriers, have been shuffled about like a tennis | 
ve a net and the more est tive legislation adopted the ligl 
becomes the ball until it disappears like a balloon, Let me urge 
the railroads be left alone 
If for reasons of necessit tne operate trains on branch 
over grades of 25 5 Ca engths it is their problem 
If over main lines they perate trains of over 70 cars it 
it is again their problem. Where in the case of the first illust 
it is one of necessity in the case of the second it is one of both 6 
and economy and should not be legislated against 
The operators of our railroads are keen and efficient, and 
operation of those railroads should be left in their hands 


I strongly and sincerely advocate that the passage of a rest! 
bill such as that under discussion is not In the public Iintere 
certainly is not in the interest of the carriers and, therefore 
repeat that its only interest becomes one of discrimination ind 
previously stated under the act to regulate commerce it specit 
states that discrimination 


et! 


is unlawful, and Congress passed that 


I sincerely hope that you w give this your serious considerat 
ind I shall be pleased indeed to have your advice that your 
espond with mine 


RAILROADS AT NEW YORK FAIR 
Thirty-four railroads represented in the Eastern P! 

dent's Conference will spend $1,500,000 in the construction 
equipment of a railroad exhibit at the New York Wo! 
Fair to be held in 1939. Contracts for space rental have b 
signed with officials of the fair and for the construction of 
buildings with structural contractors. L. G. Coleman is di! 
tor of the railroad’s World's Fair committee. A sub-commit 
has been created to supervise the construction and to bring 
gether the exhibits. It consists of Edward Hungerford, New 
York Central; C. Hildum, Lehigh Valley; H. C. Crow 
Pennsylvania; Raymond Loewy, industrial designer, and D 
Higgins, consulting architect 

The building will be located west of Grand Central P 
way immediately south of the tracks of the Long Island R 
road. For display of rolling stock, 4000 feet of trackage ‘\ 
be available Other features will be a 110-foot revol\ 
turntable on which types of railroad equipment will be 
played, and an outdoor theater with a 200-foot stage and s 
ing accomodations for 4000 in which shows and specta 
will be presented. The exhibits will include a topograp! 
model of the United States over which will travel mina! 
moving models of trains. Space will be sub-leased to ! 
roads outside the eastern district and to manufacturers of ra 
road equipment and accessories. Preparation of equipm’ 
and accessory displays will be in the hands of a railr 
equipment and supply industries committee, of which W 


Cromwell, president, Safety Car Heating and Lighting © 
pany, is chairman. 

In addition to the $1,500,000 appropriated by the railro 
for the building and exhibits, they have purchased $1,496,0\' 
of World's Fair Bonds. 
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lowin C ’ * 
urrent Topics in 
catlor e 
se Washington 
ible 
er px 2 -0--0--@ 
oe 1 So far as externals mean any- 
or i Commission Remem- thing, the Commission gave marks 
neve and Marked Gon: of remembrance of the 150th anni- 
eratl versary of the signing of the fun- 
n titution Day damental law of the land. On that 
niss natal day, from files in its offices 
ce nting on Constitution Ave., it drew a complaint sent to it by 
oe Constitution Stone Company, of Constitution, O., alleging 
— t the Baltimore and Ohio, by reason of inadvertent cancella- 
out of a rate of $1.13 a net ton on stone from Crow Summit, 
f the , Va., to Constitution, O., had charged it an unreasonable rate, 
tura cents a hundred pounds. Inasmuch as the old rate has been 
at tored, all the complainant asks is reparation. 
nt | No one, not even Sol Bloom, the New York member of 
Boe gress who has made himself the superior guardian of the 
lon nstitution and of the two hundredth anniversary of George 
ot} Vashington's birth, has done more in the externals than the 
rs it mmission to remind a grateful people of the manifold bless- 
pul bestowed on them by the men who seized the necessity for 
nit enting Maryland and Virginia going to war over the naviga- 
rd of the Potomac and Chesapeake Bay as opportunity to 
it a fundamental document—to write something io take 
ws place of the impotent Articles of Confederation. Maryland 
Ale to the south shore of the Potomac. Some Maryland citi- 
rds proposed forbidding navigation of the Potomac by citizens 
rginia. Some Virginians remembered that the Old Domin- 
‘is 1 wned the land on both sides of the entrance to Chesapeake 
They suggested retaliation. 
> While the Constitution stopped that war, the two states 
: rly always have an oyster war in the making. So do Louisi- 
and Mississippi. But they are not as threatening as the 
vling of Virginia and Maryland were in 1784 and 1785. That 
vling, among other things, caused the conference to be held 
Ba \nnapolis in 1786 and the calling by it of the meeting in 
idelphia, which, in 1787, under pretense of revising the old 
nd les of Confederation, wrote the Constitution and provided 
litical acumen for its ratification in time to start the 
oa nt system in 1789. 
ur Assuming that President Roose- 
What Sort of Constitu- velt, in speaking on Constitution 
at elas ‘ Day, September 17, was making a 
rat tona! Law Lessons serious sat and not a rabble- 
Had the President? rousing, demagogic, political speech, 
some have wondered what manner 
w lessons he received in Columbia University Law School 
P) term there, 1904-07. They must have differed, they think, 
- the sort shot at them while they were going to law lec- 
Jor Possibly the official speech-writer is at fault and not 
» ths aw school. 
of t ‘or instance, one of the President's declarations was that, 
di trary to the belief of many Americans, the Constitution 
ber nothing about any power to declare legislation unconsti- 
ae nal That, it might be suggested, is of no greater import- 
. Poel that if he had said: “The Constitution says nothing about 
im nultiplication tables.” 
D Courts in America had been declaring acts of the state legis- 
unconstitutional before the Constitution of the United 
p was written. The multiplication tables had also been in 
Right up against that useless declaration about the Consti- 
we failure to say anything so useless, the President said: 
ols in and again the convention (constitutional) voted down 
: Ssals to give justices of the Court (Supreme) a veto over 
“ lation.” 
cta But what connection, one might ask, is there between a veto 
ph i judicial declaration that an act of legislation is unconsti- 
ne nal? The proposal that was voted down was to give the 
=s the veto power, along with the President, to stop enact- 
Mf ra it deemed would not be in accordance with the terms of 
—. ‘onstitution. The proposal was that the President and the 
ails ; sitting as a “council of revision,” were to review acts of 
W (ful constitutional validity and stop them, by veto, before 
Ce went into effect. That would have been legislation, not 
" al review. That would have been a mixing of legislative 
iro 





idicial power, in a way of speaking, though, more strictly 
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speaking, the court would not have been sitting in that council 
as a judicial body, deciding cases—that is, controversies between 
citizens or between the government, on one side, and a citizen, 
on the other. 

Charles Warren, an assistant attorney general under Presi- 
dent Wilson, in his work on “The Congress, the Constitution 
and the Supreme Court,” says the proposal was voted down 
four times. But he adds that “this proposition to make the court 
a part of the law-making body was a very different proposition 
from the power of judicial review, which the convention 
acknowledged the court possessed.” 

The power of judicial review, which means the power to 
hold that an act of Congress is contrary to the Constitution of 
the United States, is definitely granted by Section 2 of Article 
Ill of the Constitution. It says: 


The judicial power shall extend to all cases, in law and equity 
arising under this Constitution, the laws of the United States, and 
treaties made, or which shall be made, under their authority. 


Every one of the words therein used had an established and 
accepted meaning when they were used. A “case” is a contro- 
versy about a right or a thing of value that has been taken io 
a court. “Cases” arising under this Constitution are definitely 
put within the scope of the courts’ power. A “case” could not 
arise under the Constitution unless some one asserted that an 
act of Congress was passed without authority from that docu- 
ment or in defiance of it 

However, seemingly, that is not the way the President was 
taught to state the facts about the Constitution. Else, it may 
be suggested, he would not have taken the trouble to say the 
Constitution made no mention of any power to declare legisla- 
tion unconstitutional. He must think that failure is of signifi- 
cance. He could not have been other than serious. 

Some also have wondered what sort of history lessons he 
learned. That wonder is based on the fact that it is to be in- 
ferred from his speech that only twenty years intervened be- 
tween the passage of the Missouri Compromise, drawing a line 
between free and slave territory, and the Dred Scott decision 
holding that legislation unconstitutional; also that the Supreme 
Court was responsible for the supposed delay. Thirty-six years 
intervened, the dates being 1821 and 1857. So Tong a period 
intervened because no one charged that the words put on paper 
by Congress in 1821 had deprived him of any right. Therefore, 
the Supreme Court had no right to say anything about them. 
Words on paper do not hurt any one. It is only when they are 
used to the damage of any one that a question—a “case,”’ to use 
technical language— arises to be dealt with under the grant of 
power in Section 2 of Article III. A statute may be as uncon- 
stitutional as would be an act condemning a man to death 
without a trial. If no one tried to execute the sentence there 
could be no “case’’ on which the court could act. 


The Chamber of Commerce 
of the United States has proved, 
by a small sample, to be sure, 
what many have long suspected 

that a large proportion of the 
“unemployed” that crowd the re- 
lief rolls were not employed even in the boom years, 1928 and 
1929. The chamber hired a fact-finding agency, Crossley, Incor- 
porated, to make the test on a city that was typical as a center of 
industry, trade, and agriculture. It applied the method of sam- 
pling that appears to have superseded the straw vote for the 
ascertainment of how folks are going to vote at the election. 

Only 44 per cent, the agency reported, were found ever to 
have been employed. It was found that in the boom years only 
56 per cent were working at all and half of those not working 
were found to have been women without training or gainful 
occupation. Seventeen per cent were seventy or more years old. 
The median wage was $782 in 1929. 

Exploring the economic status of those on the relief rolls 
today, the agency found that 82 per cent had never had a bank 
or savings account, though the latter practically everywhere 
can be started with $1. It was found, in the language of the 
sample-taker, that “practically all had led a precarious and 
indifferent existence until the advent of federal relief.” 

For voting purposes, under our theory of the franchise, each 
of such is as good as a Luther Burbank, an Edison, a John L. 
Lewis, a Charles A. Lindbergh, or a Franklin D. Roosevelt. And 
every politician in the land, if asked to make a public answer, 
would solemnly assert that that is as nearly a perfect theory as 
could be stated, even if it might have some fault. 

In the entire list, the chamber announced, the survey 
showed that there was only one workman who had ever been 
employed in the machinery and equipment industries, while 
factory workers of all sorts constituted a small minority, 
“which,” the chamber concluded, “makes it obvious that tech- 
nological developments were an inconsequential factor.” 


Many of the Unem- 
ployed About Whom We 
Weep Never Did Work 
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But what good, it might be asked, can come from such 
surveys? Those on relief are in clover. They will vote for those 
who promise most for nothing 


Other commissioners in charge of 
reorganization of bankrupt railroads, 
it may be believed, will find it impera- 
tive, as long as section 77 of the na 
tional bankruptcy act requires the 
Commission to make plans for reor- 
ganizations if immediately concerned fail to agree on 
schemes, to follow the example of Commissioner Porter in the 
Milwaukee reorganization case. He refused all requests for 
further delay made by those trying to make a reorganization 
plan 

Every reorganization case appears to be a poker game in 
which the effort is to pick those who shall take a financial 
licking and to determine the number of stripes to be laid on the 
backs of those tagged as losers. Section 77, to many, seems a 
legislative effort to provide a method whereby the stockholders 
may persuade or frighten the bondholders to abate their claims 
so that those who put their money into stock, if any, may save 
something from the wreckage. Congress also, it is believed, 
expected, when it passed the act, to curb the melon cutting its 
members believed was the outstanding feature in the reorgani- 
zation of railroad and other corporations, the act applying to 
other corporations as well as to railroads 

Fees allowed by judges to reorganizers often seemed un- 
conscionable. The same might be said of the exactions from 
other matters going into equity courts. What has happened in 
the courts presided over by the chancellor “keeper of the king's 
conscience” as he has been described, has given point to the 
saying, “he’s in chancery,”’ which may be interpreted as a polite 
way of saying that his shirt is being taken from him 

It may be that the act will reduce the size of the melon 
But it is doubtful whether those sitting in the game to determine 
who shall take a whipping and how many blows shall be given 
will be stirred to speed. No one is pining for the castigation of 
his pocket book. Taking one’s time may run the proceeding 
into a period of prosperity when there will be something, instead 
of nothing to divide.—A. E. H 


Nobody Pines to 
Take a Licking Even 


in Money Matters 


those 


REVENUE FREIGHT LOADING 

Revenue freight loading the week ended September 18 totaled 
826,565 cars—-an increase of 115,266, or 16.2 per cent, over the 
preceding week, which included Labor Day, an increase of 36,708, 
or 4.6 per cent, over the corresponding week in 1936, and of 
119,745, or 16.9 per cent, over the same week in 1935. Miscellane- 
ous totaled, 333,722; merchandise, 172,639; coal, 145,669; grain 
and products, 36,180; live stock, 19,033; forest products, 39,636; 
ore, 69,021: coke, 10,665 

Railroads the week ended Sept. 11 
revenue freight (see Traffic World 
Association of American Railroads 

All districts, except the Northwestern and Central Western, 
reported decreases in the number of cars loaded with revenue 
freight compared with the corresponding week in 1936 All 
districts reported decreases compared with the corresponding 
week in 1930 

Loading of revenue freight in 1937 compared with 1936 and 
1930 follows: 


loaded 711,299 cars of 
Sept. 18), according to the 
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1 weeks in June 

5 weeks in July 

1 weeks in August 
Week of September 4 


2,976,522 2,786,742 3,718, 98 
3,812,088 3,572,849 1,475,391 


3,115,708 2,954,522 3,752,045 


804,633 765,131 856,64 
Week of September 11 711,299 700,147 965,81 
rotal 27,371,834 24,576,443 33,250, 47 


Revenue freight loading by districts the week ended Sept 
11 and for the corresponding period last year was reported a 
follows 

Eastern district 


Grain and grain products, 4,528 and 5,214 





stock, 1,020 and 1,239; coal, 22,684 and 23,477; coke, 2,310 and 1,98 
forest products, 1,537 and 1,315; ore, 4,466 and 5,071; merchandise 
2 37,246 and 37,166 miscellaneous, 57,556 and 59,950 total 19 


131,347; 1936, 135,415; 1935, 142,756 


Allegheny district: Grain and grain products, 2,646 and 2,895; 1i 


stock, 939 and 1,031; coal, 26,975 and 28,461; coke, 3,958 and 4,325; fi , 
est products, 1,145 and 1,368; ore, 13,164 and 10,413; merchandise, L. 
I 25,671 and 26,524 miscellaneous, 64,006 and 65,436 total 19 


138,504 1936, 140,453 1935, 130,292 


Pocahontas district Grain and grain roducts, 196 and 213 é 
stock, 211 and 261; coal, 35,663 and 37,425; coke, 502 and 505; fores 
products, 554 and 747; ore, 318 and 202; merchandise, L. C. I 5 
and 5,372 miscellaneous, 6,823 and 7,005 total 1937 19.597 Xe 


1,730; 1935, 53,496 

Southern district: Grain and grain products, 2,015 and 1,663 
stock, 838 and 937 coal 16,840 and 16,263 coke 199 and 422 fore 
products, 10,223 and 9,671; ore, 1,106 and 656; merchandise, L, ¢ l 
26,631 and 27,666; miscellaneous 9.551 and 42,921 total, 1937, 97 
1936 100.199 1935. 97.962 


Northwestern district: Grain and grain products, 11,466 and 6,6 
live stock, 3,393 and 5.846; coal, 4,304 and 4,597; coke, 1,910 and 1 
forest products, 9,396 and 8,470 ore 17,229 and 32,039 merchand 

cc 2 17,781 and 17,735 miscellaneous 33,657 and 33,985; to 
1937, 129,136; 1936, 110,797; 1935, 114,783 { 

Central Western district Grain and grain products, 7,536 
7,340 live stock, 6,133 and 6,420 coal, 8,687 and 7,759 coke, 172 a 
167 forest products, 6 395 and 6,057 ore 1835 and 3,122; merchand 
a, ae 23,182 and 23,013 miscellaneous, 50,765 and 48,906; tot 
1937, 107,705; 1936, 102,784 1935, 105,925 

Southwestern district: Grain and grain products, 3,596 and 


live stock, 1,673 and 1,970; coal, 3,054 and 3,213 
products, 4,484 and 
11,266 and 11,697 


1936, 58,769; 1935 


coke, 76 and &1; fi 
merchandise, I { 
43,490; total, 1937, 57.2 


1,250; ore 171 and 276 
miscellaneous 2.677 and 


94,572 


CHICAGO RED CAP PETITION 


The red caps serving in the Chicago union station, by th 
union, Railroad Depot, Bus Terminal, Airport Red Caps, Attend 
ants, Porters Local No. 20342, by petition ask the Commissio! 
to enter an order clearly defining red caps as employes of th 
station company under section 1 (5) of the railway labor act. T! 
union says that, by implication, it interprets that part of the law 
that it is not necessary to receive a salary to be an employe ol 
the company. Therefore, says the petition, since the red caps o! 
the Chicago Union Station Co. are under continuing authority ol 
the station-master in the manner of the rendition of service, th 
union asks for classification as employes. The petition says t! 
red caps are hired, disciplined and discharged by the statior 
master and his subordinate officials; that they are compelled t 
wear a regulation uniform; perform their duties in accordan 
with rules set down by the station-master and his subordinat« 
officials and that some of them are given free transportation 
further allegation is that red caps are required to pass a physi 
examination before they are given employment, and that the co! 
pany respondents in damages for loss of luggage caused throu 
the negligence of red caps. Therefore, the petition says, the uni 
contends that the red caps are employes of the Chicago Un 
Station Co., and are not licensees, as has been contended by so! 
companies, 


Revenue Freight Car Loading—Week Ended Saturday, Sept. 11 


1937 1936 1930 
5 weeks in January 3,316,886 2,974,553 246.552 
4 weeks in February 2 778.255 2 512.137 2 506 R99 
4 weeks in March 3,003, 498 2,415,147 3.515.733 
4 weeks in April 2,955,241 2,543,651 + 618.960 
5 weeks in May 3,897,704 3,351,564 1,593,449 
Grain and Live 
grain prod stock Coal 
1937 31,983 14,207 118,207 
Total all roads 1936 27,718 17,704 121.195 
1935 13,803 17,72 138,457 
Preceding week September 4 1937 38,101 14,582 134,917 
Per cent increase ove! 1936 15.4 
Per cent decrease under 1936 19.8 25 
Per cent increase over 1935 
Per cent decrease under 1935 27.0 19.8 14.6 
1937 1,255,585 159,168 1,839, 486 
Cumulative 37 weeks to Sept. 11 1936 1,314,919 174,912 1,632,513 
1935 1,048,468 141,090 1,145,211 
Per cent increase over 1936 1.5 
Per cent decrease under 1936 1.5 3.3 
Per cent increase over 1935 19.8 1.1 16.7 
Per cent decrease under 1935 
Per cent to 15 year average 86.7 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous rot 
9,427 33,744 71,589 147,107 285,035 711 
9,007 31,878 51,779 149,173 291,693 70k 
6,444 31,254 649 164,383 262,072 ow 
10,252 37,498 72,388 72,258 324,637 804 

1.7 5.9 38 
1.4 2.3 
16.3 8.0 100.8 8.8 
10.5 

397,109 1,376,244 1,737,363 6,081,026 11,225,853 27,371 
316, 866 1,159,702 1,090,283 5,781,696 9,805,552 24,576 
220,716 923,819 697,616 5,573,140 8,133,328 21,18 

25.3 18.7 59.3 5.2 14.5 

79.9 19.0 149.0 9.1 38.0 








No. 13 





718, 98 
475,391 
752,045 
856,64 
965,81 


250,47 


Sept 
ted a 


land 
to 


% al 
72 ar 
landis« 


y then 
Lttend 
nission 
of the 
t. ‘The 
he law 
loye ol 
‘ADS Ol 
rity of 
ce, the 
ys UF 

tation 
lled te 
rdance 
‘dinate 
ion. A 
hysi 

e con 

1ro0Uu 

» unio! 
Un 


Y SO! 


711 
eid 
70K 

699 


S804 


}-3 





COMMISSION REPORTS 


Iron Machinery Parts 


No. 27642, Struthers Well—Titusville Corporation et al. 
Illinois Central Railroad Co. et al. By division 3. Rate on 
n machinery parts, n. o. i. b. n., Warren, Pa., to North Baton 
ige, La., applied on shipments made October 1, 1934, in- 
plicable. A joint sixth class rate of $1.04 was charged. A 
bination rate of 89 cents, composed of the fifth-class rate 
‘5 cents to Cincinnati aand a commodity rate of 54 cents 
ond, was claimed and the Commission found that it was 
icable. Reparation of $186.30 with interest awarded. 


Coal 


Fourth section application No. 16369, coal, Norfolk & 
tern Railway extensions, By division 2. Permanent relief 
nted by fourth section order No. 12925 authorizing carriers 
establish and maintain rates, coal and coal briquettes, mines 
new extensions of the Norfolk & Western in Buchanan 
inty, Va., to official and southern territories by way of 
er on eastbound traffic, and Williamson on westbound 
lic, the same as the corresponding rates on like traffic 
group 3, or group 13 as to destinations in Florida south 
jacksonville and from intermediate points in groups 5 and 
ver routes by way of Iaeger, without observing the long 
hort haul part of section 4. The relief is subject to the 
10 and 70 per cent circuity limitations 


Brick 


Fourth section application No. 16570, brick in official terri- 
embracing also fourth section applications Nos. 16571 and 
854. By division 2. Carriers authorized, in fourth section 
No. 12918, to establish and maintain rates, brick and 
1 articles in official territory without observing the long 
hort haul part of section 4. Temporary relief is to be 
ced by that granted in the order named. The relief is 
ect to 50 and 70 per cent circuity limitations, except where 
tances over short line or route are 160 miles or more. 
them the relief is to apply on circuitious lines or routes 
ore than 60 per cent circuitous, in connection with rates 
produce not less than 5 miles by the ton-mile for 
ctual distance over such lines or routes. Other and 
r relief, contained in temporary fourth section orders, 
ed, effective January 2, 1938, on which day the tempor- 
ders are vacated and set aside. 


Fine Coal 


fourth section application No. 16741, coal to Charleston, 
Savannah and Brunswick, Ga. By division 2. Carriers 
zed in fourth section order No. 12926, to establish and 
iin rates, fine coal, mines in Alabama, Kentucky, Tennes- 
ind southwest Virginia to the ports mentioned without 
ing the long and short haul part of section 4. The re- 
ranted is on conditions that the rates to higher-rated in- 
ediate points shall not be increased except as may be 
zed by the Commission, shall not exceed the lowest 
nations and shall not apply over any line or route that 
re than 50 per cent longer than the short traiff line or 
Fine coal is defined in the tariff as that which has 

1 through a bar screen not exceeding 1.5 inches between 
r its equivalent, a 2-inch mesh, or a 2-inch round per- 
on screen. The application was opposed by the Poca- 
Lines. Originally the Norfolk & Western and the 
nian, the report said were parties to the application al- 
they opposed the proposed adjustment throughout its 
ration by the traffic committees of the carriers. At the 
those two carriers withdrew from the application and 
with the Chesapeake & Ohio in opposing the grant 
ef. There was no opposition, the report said, on the 
producers, shippers, or receivers of coal. The relief 
was based on competition at the ports mentioned be- 
coal and fuel oil for generating power in industrial 
ind coal moved over applicants’ routes from mines 
thereby, with coal produced in the West Virginia field 
by rail to Hampton Roads (Va.) ports and by water 

|. The applicants took the position that under the 
t rates coal could not compete with fuel oil for use in 

il plants at the destations named. 


Vegetables 


urth section application No. 16742, fresh vegetables 
ouisiana to Canada. By division 2. To enable carriers 
iblish rates, fresh and green vegetables, including po- 
other than sweet, from stations in Louisiana west of 
lississippi River to destinations in Carfada, the Commis- 
n fourth section order No. 12920 has authorized them 
blish such rates on the basis of 5 cents on fresh and 
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green vegetables and 6 cents on potatoes over the rates from 
New Orleans, without observing the long and short haul part 
of section 4. 

Anthracite Coal 


Fourth section application No. 16882, anthracite coal, 
Pennsylvania mines to Rutland, Vt., embracing also fourth 
section No. 16917. By division 2. Carriers authorized, in 
fourth section No. 12921, which displaces the temporary relief 
granted in fourth section orders Nos. 12840 and 12843, to 
establish and maintain rates, anthracite coal, points in Penn- 
sylvania to Rutland without observing the long and short haul 
part of section 4. 

Grain and Products 


Fourth section application No. 16905, grain and grain 
products to Chicago, Ill. By division 2. Pennsylvania rail- 
road authorized, in fourth section order No. 12923, to establish 
and maintain rates, grain and grain products, points on its 
Effner branch in Indiana to Chicago, without observing the 
long and short haul part of section 4. Temporary relief was 
granted in fourth section order No. 12835. 


Window Glass 


Fourth section application No. 16919, window glass from 
the southwest. By division 2. Carriers authorized, in fourth 
section order No. 12924, to establish and maintain rates, win- 
dow glass, Fort Smith, Ark., Okmulgee and Henryetta, Okla., 
and Shreveport, La., and on rough rolled glass, Okmulgee, to 
points in southern territory, without observing the long and 
short haul part of section 4. Relief was temporarily authorized 
by fourth section No. 12848. The rates authorized are to be 
the lowest that may be constructed over any line or route on 
the basis of 32.5 per cent of the K-2 first-class rates prescribed 
in the southern class rate revision, using distances computed 
in the manner described in the application. The rates from, 
to, or between higher-rated intermediate points are not to ex- 
ceed rates constructed on the basis of the same scale and in 
the same manner as rates to and from the more distant 
points; shall not exceed the lowest combinations and the re- 
lief shall not apply to rates over any line or route that are 
less than 75 per cent of rates constructed in the manner 
described for the distance over such line or route. 


Piece Goods 


No. 27620, Weaver Pants Corporation vs. A. G. S. et al. 
By division 3. Dismissed. First class rates charged, less-than- 
carload shipments, piece goods, in bales, made of wool shoddy 
and cotton, points in New England and from New York, N. Y., 
and Lenni, Pa., to Corinth, Miss., found applicable and not 
unreasonable. The complaint was filed Dec. 28, 1936. 


Petroleum Products 


No. 27616, Alabama Oil Co. of Hollywood, Inc., et al. vs. 
A. G. S. et al. By division 3. Rates, petroleum products from 
Texas groups to Hollywood, Ala., and Winchester, Tenn., un- 
reasonable to the extent they exceeded or may exceed 52, 55 
and 57 cents from the east, south and north Texas groups, 
respectively. Rates from the same groups to Gadsden, Ala., 
not unreasonable. Reparation awarded and new rates ordered 
to be established on or before Dec. 18. 


Horses and Mules 


No. 27603, Ross & Christman vs. T. & P. et al. By division 
3. Rates, horses and mules, Fort Worth, Tex., to Augusta, Ga., 
and Edgefield, S. C., prior to June 27, 1936, unreasonable but 
not otherwise unlawful to the extent they exceeded 97 cents 
to Augusta and 98 cents to Edgefield. Reparation awarded. 
Commissioner McManamy dissented, in part. 


Bituminous Coal 


No. 27512, Randolph Mills, Inc., vs. A. & Y. et al., embrac- 
ing also two subnumbers, Washington Mills Co. vs. C. & O. 
et al. and Columbia Manufacturing Co. vs. A. & Y. et al. Rates, 
bituminous coal, points in the Virginias and Kentucky to 
Franklinville, Ramseur and Mayodan, N. C., unreasonable from 
the Pocahontas-New River group to Franklinville and Ramseur 
to the extent that they exceeded $2.90 prior to March 16, 1935, 
and $2.80 on and after that date; to Mayodan to the extent 
that the rate exceeded $2.50 and the rates from Thacker, 
Kenova and Kanawha districts to these three destinations un- 
reasonable to the extent that they exceeded the rates found 
reasonable herein from the Pocahontas-New River group, plus 
25 cents. Reparation awarded. 


Power Shovel Reparation 


No. 27629, Peterson Construction Co. vs. C. M. St. P. & P. 
et al. By division 3. Rate, class A of 48 cents, second hand 
gasoline-power shovels, carloads, Witch Lake, Mich., to Tomah, 
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Wis., inapplicable. Applicable rate found to 
cents. Reparation of $8.89 cents awarded. Applicable rate not 
unreasonable. Commissioner McManamy, dissenting, expressed 
the opinion that the applicable rate was unreasonable to the ex- 
tent that it exceeded 305 cents. 


have been 475 


Lubricating Oi| 


Fourth section application No. 16897, lubricating oi] and 
grease to Montana points. By division 2. Permanent relief 
granted carriers in fourth section order No. 12929 to establish 
rates lubricating oi] and grease. carloads, points in Ohio, Penn- 
Sylvania and West Virginia to Billings, Laurel, and Mossmain, 
Mont., without observing the long-and-short-haul part of section 
1 Temporary relief was authorized in fourth section order No. 
12827. The relief accorded enables the long lines to meet the 
rates of the rates on competing routes. The relief is subject to 
the 331% per cent circuity limitation. 


FOURTH SECTION CORDAGE 


The Commission. by division 2, has denied fourth section 
relief in fourth section application No. 16757, cordage from 
New Orleans and Port Chalmette. La., by fourth section order 
No. 12928. 

Carriers parties to W. P. Emmersen’s I. C. C. No. 230, as 
amended, asked for authority to establish rates on cordage, 
viZ.: Manila and sisal] rope, manila and sisal twine and lath 
yarn, in straight or mixed carloads, from New: Orleans and 
Port Chalmette. La., to Cairo. Chicago, and Decatur, Ill., Cin- 
cinnati, Ohio. Louisville, Ky., St. Louis. Mo.., Dubuque Ia., and 
Milwaukee and Madison, Wis.. without observing the long-and- 
short-haul provision of section 4 of the interstate commerce act. 

The report said the ground for relief was market compe- 
tition from producing points in official territory, particularly 
Philadelphia, Pa., and North Plymouth, Mass. It said that 
other than the Statements that the considered destinations were 
selling points where the New Orleans manufacturers had a 
market and that there was a carload movement to certain in- 
termediate points such as Birmingham, applicants had failed 
to show the volume of traffic to any of the points embraced 
in the application as required by the Commission's rule of prac- 
tice 


AIR MAIL PAY 


The Commission. by division 3, in air mail docket No. 11. 
Chicago and Southern Air Lines, Inc. rate reviews 1935-1936, 
has reported that on review of air-mail rates of compensa- 
ion being paid on route No. 8, no unreasonable profit had 
been found to have been derived or to be accruing therefrom 
to that carrier for the perior, June 3, 1934, and May 31, 1936. 
Chicago & Southern Air Lines carry the mail between Chi- 
cago, Ill., and New Orleans, La., a distance of 903 miles. This 
proceeding, under section & (b) of the air mail act of 1934, 
was in obedience to the mandate of that part of the law re- 
quiring the Commission to determine whether any unreason- 
able profit was being derived or accruing therefrom. The re- 
port says the carrier's accounts indicate a net operation loss 
of $72,127 in the period prior to March 1, 1935, when the rate 
fixed by the Commission became effective, and its books 
reflect a further net operating loss of $75.653 in the fifteen 
succeeding months. Considering back mail pay, the report 
Says, the net operating loss is reduced to $33,559. Non-operat- 
ing items and deductions from gross income result in a net 
loss, says the report, for the 12-month period, of $35,325, and 
a net loss of $5,590 in the last three months. 


COMMISSION MOTOR REPORTS 

In MC-86032, Douglas Welsh. common Carrier application, 
the Commission. by division 5, has denied a certificate for 
operation as a common carrier of passengers in foreign com- 
merce over a route between Boston, Mass.. and the inter- 
national boundry near Calais, Me., when traveling to or from 
Sydney, N. S. The application was opposed by other bus 
lines and railroads. The report said the irregularity of service 
performed by applicant in the past was such as not to com- 
mend him for the desired certificate; that he had no property 
insurance in force or any other insurance beyond the confines 
of Massachusetts: that in several] instances he failed to comply 
promptly with state laws and regulations and that failure to 
file application for certificate by February 12, 1936. necessitated 
a complete suspension of operation in the season of 1936. The 
denial is effective as of September 27. 

In MC 50878. Thomas Williams, common carrier application. 
the Commission. by division 5, has granted a certificate for 
operation as a common carrier of household goods over irregu- 
lar routes between Westfield and Springfield, Mass., and en- 
virons and points in Maine, New Hampshire. Vermont, New 
York, Connecticut, and Rhode Island. 
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In MC F-140, Utah-California Motor Lines, Inc., purchass 
Ray Lilenquist, the Commission, by division 5, has approved and 
authorized purchase by the Utah-California Motor Lines, In 
of the property and operating rights of Lilenquist, doing busines 
as Utah-California Motor Lines. The consideration is 1,950 shar: 
of the applicant's Stock having a par value of $195,000. All the 
applicant’s stock except qualifying shares. is owned by Mr. Lile; 
quist who has has actively managed both carriers since prior | 
passage of the motor carrier act. There was no opposition to t} 
application. 


AIR CARRIER REGULATION 

Acting on President Roosevelt's request (see Traffic Wo; 
Sept. 18, p. 616), Secretary toper has appointed an interd, 
partmental committee to formulate a national air policy M 
a view to coordinating effort and giving the air service great ; 
effectiveness. The committee is composed of the followi: 

State Department, R. Walton Moore, counselor; Treasu: 
Assistant Secretary Gibbons; War. Assistant Secretary Jo} 
son; Post Office Department, Second Assistant Postmast 
General Branch: Navy, Assistant Secretary Edison; and Co; 
merce, Assistant Secretary John Monroe Johnson. 

In connection with his announcement of the members 
the committee. Secretary toper said that the committee 
to study all phases of Commercial aviation and al] bills bef 
Congress for the regulation of aviation with the view to 
incorporation of its conclusion in definite proposals for le; 
lation. 


AIR CONSTRUCTION PROGRAM 

At his weekly press conference Sept. 22 Secretary Ro; 
made public a memorandum with regard to the allocation 
funds for the modernization and improvement of federal airways 
system, setting forth an airways construction program. In part 
it says: For establishment of air navigation facilities fisca] vi 
1938 Congress appropriated $3,000,000 with the proviso that 
Secretary of Commerce could incur additional contractual o} 
gations not exceeding $2,000.000 prior to June 30, 1938. 
could incur further contract obligations not exceeding $2,000.00 
prior to June 30, 1939. This in effect provides for a $7,000, 
airways construction and improvement program, although o1 
three million dollars of the total are available for expendit 
in the present fiscal year. 

The first five million dollars available are being applied 
the modernization and improvement of the existing Fede: 
Airways System. The projects being undertaken on this p 
of the program are as follows: 

Conversion of existing four-tower vertical radiator 
radio ranges to five-tower units In order to permit installat 
of simultaneous radio range and radiotelephone iransmis 
at the following locations: Burlington, Ia.. Canadian, Tey 
Daggett, Calif., Des Moines, Ia.. Milwaukee, Wis., Rockfi 
Ill., Rodeo, N. M., Texarkana. Ark., Tucson, Ariz.. and V 
Tex. 

The program also calls for the construction of radio rang 
and telephone facilities, radio range markers and other fa 
ties of that sort throughout the country and airway lighti: 
projects. 

The statement Says that if the prices actually bid on the f 
£o0ing work do not exceed the preliminary estimates, there w 
be a balance of $2,000,000 available for extending the federa 
airways system. A careful study of the problem has been mad 
and the following program of airways establishment has beer 
set up: Cincinnati-Washington. 415 miles: Omaha-Sioux ( 
Minneapolis, 326 miles; Houston-New Orleans, 336 miles: A; 
rillo-Fort Worth. 307 miles: Atlanta-Charleston, 170 n 
Albany-Rouses Point, 170 miles; Seattle-Vancouver, 108 n 
Albuquerque-Pueblo, 289 miles: Cheyenne-Billings, 400 n 
Palmdale-Tejon, 55 miles; Corpus Christi-Houston, 190 miles 
making a total of 2,766 miles 

The aids to be installed are lighted intermediate landing 
fields, airways beacon lights, radio range and communi 
Stations and teletype communication circuits where these 
be required to furnish adequate weather reporting. 





ROCK ISLAND COAL 

A petition of the Consolidated Indiana Coal Compan, 
exemption from the bituminous coal] code has been take! 
under advisement by Robert C. Patterson, senior exan 
for the National Bituminous Coal Commission. 

The coal company, a subsidiary of the Chicago, i . 
Island & Pacific railroad, it was stated. operated about 45,00 
acres of coal lands in Iowa. Production in 1936 for the min 
was 348,000 tons with a net cost a ton of $2.15. Twenty pet 
cent of the production of the mine is used outside of thé 
State of Iowa, according to M. H. McGlynn, fuel agent of tn 
railroad. 
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Proposed Reports 


ee anid endl 


FREIGHT FORWARDER INQUIRY 
, that unquestionably the method adopted by the 
4 freight forwarder was an economical and efficient manner, 
but expensive and illegal in instances, of handling less-than-car- 
load freight consolidated into carloads, Examiner R. N. Trezise, 
n a proposed report in No. 27365, freight forwarding investiga- 
‘ion, has pointed out abuses practiced by the railroads, result- 


ng in what he deems definite violations of the interstate com- 
the Commission should 





nerce act, removal of which he says 
rder. His thought 1s that the forwarder should be brought 
minder the control of the Commission as 4 common carrier 


transport agency. 
The Commission, he pointed out, recommended in its an- 
al reports to Congress In 1930, 1931 and 1937 that forward- 
companies be brought under its jurisdiction because of 
ertain practices which appeared to be contrary to the public 
terest. No specific legislation, he added, had been enacted 
regulate the forwarder as it had been and is operating in 
veneral relations to the public, except as might be inferred 
m the interpretation placed, by division 5, on the motor car- 
Fast Freight, Inc., et al., Common 


q r act in MC 2200, Acme 

Carrier Application. In that case it found that the Acme Fast 
Freight and some of its subsidiaries were brokers as defined 
the motor carrier act, except where they were common 
irriers by motor vehicle under that part of the interstate 

mmerce act. 
If the forwarder is to continue as an adjunct of the 
road,” says the examiner, “the Commission should lend its 


consonant with the 


rts to make the inconsistent practices 
the other, lead- 


resent law or aid in the revision of the one or 
to conformity.” 
Before saying that he said it should be realized that the 
‘Itimate solution to the intricate problems presented in the 
‘ort as abuses might not be a mere condemnation of the 
tices under the present law, but with the enforcement of 
present law reforms might be brought about to conserve 
increase the revenues of the rail lines and simultaneously 
benefit the actual shipper. 
he report suggests a revamping of the less-than-carload 
structure by the inclusion therein of so-called quantity 
tes. based on loads of 8,000 or 10,000 pounds, on account ol 
appearance of such loads on other agencies of transport, 
ticularly the motor vehicle. It is devoted entirely to the 
ition between the forwarder, who now stands as a shipper, 
i the railroad, and the ultimate idea, as before indicated, 
that the forwarder should be made a common carrier agency 
transportation rather than a shipper, and the continued use 
the forwarder method of consolidating less-than-carloads 
freight into carloads as an efficient and economical method, 
a lopping off of abuses. Abuses are specified and par- 
ilarized as to railroads where, in the estimation of Exam- 
Trezise, they exist. 
Exceptions to the report are to be filed with the Commis- 
and served on parties of record not later than Nov. i 
nlies to the exceptions, says a notice issued by Secretary 
tel. must be filed not later than Nov. 15. The proceeding, 
the same notice, is assigned for oral argument before the 
mission, Dec. 1, at 10 a. m. 
This inquiry or investigation was instituted by the Com- 
ion on its own motion. It was into the rates, charges, 
‘lations and practices of Class I carriers, which were made 
ondents, with respect to the transportation of freight in 
olidated carloads, and the relationship between the com- 
carriers and persons or corporations engaged in the car- 


freight forwarding business, including information ger- 
to the subject matters of investigation so far as they 
ted to interstate commerce, with a view to determining 


were inconsistent with honest, 
or were unjust, unrea- 
of law and of making 
and of prescribing 
ete., and of 
and circum- 


ther the rates, charges, etc., 
omical and efficient management, 
ble or in any respect in violation 
findings and orders in the premises, 
just, reasonable and lawful rates, charges, 
1 such other and further action as the facts 
es might appear to warrant. 
he records and practices of the 
ion to the forwarding companies 
the examiner, of a special field 


Class I railroads in their 
were made the subject, 
investigation by repre- 


itives of the Commission who appeared as witnesses before 
few shippers, 


examiner. A Examiner Trezise said, ap- 
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peared and gave testimony against the practices of the forward- 
ing companies. Some of the forwarding companies introduced 
evidence as to their charges, revenues and detailed handling 
of less-than-carload shipments accumulated into carloads and 
distributed at stop-off or break-bulk points. 

According to the report the three largest forwarders and 
their general operations are described in the record. In im- 
portance from the standpoint of tonnage, Says the report, they 
rank as follows; Universal Carloading and Distributing Co., 
identified with the New York Central; the National Carload- 
ing Corporation, identified with the Chesapeake & Ohio, Erie 
and Pere Marquette; and Acme Fast Freight. Other com- 
panies, identified with specified railroad companies, are also 
described. 

Counsel for one of the forwarding 
Freight, Inc., presented at the hearing, an oral motion to the 
effect that all exhibits embodying copies of correspondence 
written by respondents’ officials, offered by the special agents 
of the Commission, be excluded from the record in all in- 
stances where the actual writer of the letter did not appear 


companies, Acme Fast 


and testify as to the verity of the facts therein stated. The 
examiner told about the things done to make the exhibits 
stand up, including opportunities afforded respondents to 


the hearing. He said that in 
a few instances modifications were made prior to their in- 
troduction as a result of such examination by respondents. 
The motion, he said, should be overruled. 

As to the effect of practices of forwarders on the railroads, 
Examiner Trezise made strong declarations in connection with 
a proposal of legislation. Said he: 


examine the exhibits prior to 


Some advocate the enactment of legislation to make the operations 


of the forwarder as described herein subject to federal control pos- 
sibly as an amendment to tht motor carrier act, 1935. Should the 
forwarder without restriction and definite regulation be authorized 
by law to bargain with the rail lines for transportation rates, con 
tract or otherwise, as suggested by counsel for one of the forwarders 
they would be resolved into a veritable octopus threatening further 


to usurp the rail lines which would eventually be required to depend 


upon the forwarder for their entire merchandise traffic, both carload 
and less-than carload. Judging from the liberalized tariff provisions 
and advantageous rates established to accommodate the forwarder 
traffic, it is not an idle prophecy to predict more numerous abuses 
were the forwarder, as a shippe! authorized to disregard the rail 
lines’ tariff provisions and rely wholly upon its command of traffic to 
seek favorable contracts by barter and trade. The present proceeding 
clearly demonstrates that any railroad refusing the demands of the 
forwarders would summarily sacrifice the traffic to another railroad 
unless of course the railroads in general should combine in thei! 
efforts, and that is exactly what they have refused to do for fear of 
losing their individual prestige with a particular forwarder. ‘The 
record discloses that it 1s doubtful whether any legisItaion of this 


shipper, could be 
under the present 
discrimination as has already been 
in the last few years it is 
both carload and less earload, 


forwarder, as a 
grave than those 


designed to regulate the 
abuses even more 


characte! 
enacted to avoid 
law, except possibly to prevent 
discussed. At the rate of development 
conceivable that all merchandise freight, 


may fall into the hands of the forwarders, and the rail lines become 
physical operating companies eking out an existence under depleted 
awaiting a relatively short period for the total bankruptcy 


revenues 


entire rail transportation system. 


of oul 


In 1935 the traffic amounted to 25 per cent of respond 


forwarde! 


ents’ less-than carload tonnage and since that time the percentage 
has been steadily Increasing, but retarded to some extent apparently 
by the influence of the evidence presented to the Commission in the 
present investigation 


Examiner Trezise said that Federal Coordinater of Trans- 
portation Eastman sought vainly to assist the rail lines by 
recommending that they establish forwarding companies them- 
selves in an attempt to realize greater profits from this class 
of traffic, or to expand the scope of the express companies 
so that greater revenues might accrue to the rail lines as a 
whole. 


Approaching the subject rates Exam- 


of so-called quantity 


iner Trezise said that since the ascendency of the forwarder 
there had been a great evolution in the field of transporta- 
tion. The development of highways, he added, had brought 


together from the standpoint of time. The 
orthodox method of publishing rates was gradually becoming 
obsolete because of competitive factors. Shipments of several 
thousand pounds, he said were no longer moving the shorter 
distances at the conventional less-than-carload rates. These, 


localities closer 
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he said, were turned over to the forwarder, to water lines, or 
to public private trucks. The railroads, he said, handled the 
small less-than-carload shipments unless the forwarder found 
it profitable to embrace them in their so-called carloads. Truck- 
load shipments, he said, frequently were composed of a few 
hundred pounds from each shipper as well as straight truck- 
loads from an individual shipper. Likewise, the forwarder, 
he said, was in the market for shipments of like quantities 
rather than the individual 100-pound shipments Manifestly, 
he said, the collection of individual 100-pound shipments was 
an expensive operation from the standpoint of unit costs. The 
popular or modern quantities of shipment by truck, he said, 
ranged from a few hundred pounds to 5.000 or 10,000 pounds, 
and in some cases 90,000 pounds of the lower classed com- 
modities. 

This situation, he said, had been met to a limited extent 
in the southeast by the publication of any-quantity rates, and 
to some extent, It followed that the forwarder method of ship- 
ment in that territory was limited. The all-commodity carload 
rates in the east and the all-commodity less-than-carload rates 
in the southwest, he said, covered all classes of commodities 
with few exceptions As to how the railroads, through the 
continuance of the forwarder method, might meet the situ- 
ation, Examiner Trezise said: 


Without the benefit of more evidence than appears on the present 
record it is not within the bounds of possibility to outline a re asonable 
basis of rates. It is realized, howevet that perfection can not be at 
tained in a single attempt and sometimes a mere suggestion Is the 
means of arriving at desirable results As an initial step toward cor 
recting the relationship between the forwarde! the actual shippe! and 
the rail lines and to obviate man) of the abuses and unlawful prac 
tices Indicated on this record, @ suggestion merely in embryo form 1s 
made, but afte! careful consideration that rates to meet the situation 
be established on the following classes and quantities of freight 


Quantity Quantity Quantity 


Classes Pounds Pounds Pounds 
First 2 OOO 4.000 8.000 
Second 3,000 6,000 12.000 
Third 1,000 8.000 16.000 
Fourth 5 000 10.000 20,000 
These quantities are designed to meet the quarter, one half, and whole 


truckload, and have regard to some extent for cubical space oc upied 
by these various classes of commodities With rates properly adjusted 
on these quantities then the less-than carload shipper can ship in his 
own name and each shipper be treated alike Furthermore under such 
arrangement the rail lines might to some extent exercise their initia 
tive rather than being controlled by 4 subservient attitude toward the 
forwarder fo! fear of losing traffic It is thought that this arrangement 
would cause relatively little disturbance in the immediate flow of traffic 
and at the same time remove present discriminations Naturally, the 
rates should be determined in a manner to yield to the rail lines greate! 
revenues than under the present relatively low rates for the 
performed 


service 


“It is believed that the proper coordination of the for- 
warder with the rail lines is not to be found in the forwarder 
appearing in the transportation arena @s a shipper of freight,” 
says Examiner Trezise, “but as a common carrier transporta- 
tion agency under Part I of the act essentially as an express 
company.” 

That view, he said, was supported by language in the Com- 
mission’s report In one of its express investigations, 1 ee 
349, The Commission then said that when a railroad company 
itself conducted the parcel traffic on its line by its ordinary 
transportation staff, or through an independent bureau organ- 
ized for the purpose, or by means of a combination with other 
railroad companies in a joint arrangement for the transaction 
of this so-called express business, it would not be seriously 
questioned but that this branch of the traffic was subject to 
the act to regulate commerce as fully as the ordinary freight 
traffic. 

The report makes a detailed recital about the forwarder 
operations on many railroads throughout the country, setting 
forth practices which are condemned as unlawful by reason 
of the prejudice against other shippers and for other reasons. 
One of the most fruitful sources of prejudice against other 
shippers, according to the report, 1S the leasing of railroad 
property at what the examiner deems less than a fair rental 
while such facilities are denied other shippers, the unloading 
of carload freight for the forwarding companies while not per- 
forming such service for other shippers; OF the unloading of 
such freight for the forwarder at costs less than those imposed 
on other shippers, 1n the furnishing of cars and their stoppage 
under conditions not available to other shippers for such serv- 
ice: and expedited service on passenger train schedule. 

The report is a mimeographed volume of 213 pages, includ- 
ing the appendices. The examiner uses 28 pages in stating his 
conclusions. The nature of the abuses and the things to be 


done for their correction are set forth in the head notes of the 
report, which follow: 
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l Respondents’ practice of leasing oO! otherwise assigning space 
in their facilities at inadequate rentals 1s tantamount to a refunding 
or remission from the published rates, In violation of sections 2 and 
6 of the act; an undue preference to forwarders and undue prejudice 
against other shippers, in violation of section 3 of the act, and is 
inconsistent with honest efficient and economical management as 
required by section 15(a) of the act and also in violation of the 
Elkins act 

2 Respondents’ practice of leasing space in freight houses t 
forwarders fo! storage of freight at specitic rentals while charg!ns 
other shippers the published storage rates found to be unjustly dis 
criminatory unduly preferential of forwarders and unduly prejudicia 
against othe! shippers, and a departure from the published tariff rate: 
for the storage of freight in violation of sections 2, 3 and 6 of the act 

8 Exceptions to Rules 14 24 and 34 of Official Classificatio! 
published by some of respondents which have been interpreted by 
them to permit the use of numerous cars to load integral parts of 
earload shipment at the carload rate, afford a means of granting 
service which represents wasteful transportation and a_ dissipatior 
of the carriers’ revenues inconsistent with honest efficient and ect 
nomical management, as provided in section 15(a) and are unreasor 
able in violation of section 1 of the act 
canceled 

1 tespondents’ practice of furnishing two smaller cars on 4a! 
order for one larger cal and permitting the two cars to be load 
and moved out in line-haul service on separate days found to b¢ 
contrary to tariff provisions in violation of section 6 of the act 
5. Practices of assessing on compartment cars loaded at Indust! 
tracks rates applicable from team tracks, and charging compartment! 
car rates on shipments loaded in box cars found contrary to U 
published tariffs and in violation of section 6 of the act 


These exceptions should 


6. Respondents practice of loading and unloading ecarload shij 
ments of forwarde! traffic in the manne! described herein accords a 
undue preference of forwarder U fic and an undue prejudice agall 
other traffic In violation of section ; of the act 


7. Loading and unloading of carload freight 1s a terminal sery 
independent of actual transportation Charges for such service tt 
are less than the cost of performing the service condemned as 

unreasonable and wasteful practice and a dissipation of the carr 
revenues in violation of section 1 and inconsistent with section 1o\ 
of the act 


g Practice of New York Central Railroad Co of making ali 
ances to Universal Carloading & Distributing Co for loading ana 

loading carload freight at 36th Street Station at New York, N. ‘ 
and falling or refusing to make similat allowances to othe! shipp* 
of similar traffic at the same station found to be unduly preferent 
of Universal's traffic and unduly pre judicial against the traffic of oU 


shippers in violation of section 3 of the act 


1 


9. Practice of Texas & New Orleans Railroad Co. of unload 
forwarde! traffic at a contract charge not authorized by tariff 
failure to hold itself out by prope publication to perform like sé 
for other carload shippers found to unduly prefe forwarder tral 
and unduly prejudice othe carload traffic In violation 
ind 6 of the act 

10. Practice of forward 


of sectior 


tendering inflammable articles dey 
of markings 0! labels is not In recordance with regulations preserib 
by the Commission unde the transportation of explosives 


is unlawful 


act a 


11. Practices which permit movement of forwarder traffic and 
lease at destination without respondents having possession of ship 
papers show!ng character of freight shipped found unreasonable a 
unduly preferential of forwardet! trafl unduly prejudicial agall 
other traffic and contrary to tariff provisions In violation of sect 
i. 3, and 6 of the act. 

12. Practice in Chicago district of holding or detaining em 
cars beyond free time for loading by forwarders without the < 
lection of demurrage charges, found contrary to governing tariff 
in violation of section 6 of the act 

13. Practice of permitting shipments to be billed to stop-of 
complete loading and to partly unload at points which are off 
direct route of movement from origin to final destination wit! 
additional transportation charge therefor found to be a means 
granting a service which represents wasteful transportation ant 
dissipation of the carriers’ revenues and in unreasonable and una 
preferential of forwarder traffic and unduly prejudicial against ol 
traffic in violation of sections 1 and 3, and inconsistent with sect 
15(a) of the act 

14. Respondents’ practices of transferring of portions of car! 
of freight at intermediate points for movement in separate cars 
off-line stop-off points, repres¢ nt wasteful services, @ dissipatior 
revenues, and are unreasonable in violation of section 1 and in 
sistent with section 15(a) of the act 

15. Failure to restrict application of all-commodity carload 
to prevent shipments of straight carloads of individual commod 
rated higher than the all commodity rates from being billed as 
of merchandise shipments 0! consignments at the all commodity 
is an unreasonable practice in violation of section 1 of the act 
sonable practice should limit such shipments to 50 per cent of 
higher rated commodities 

16. Tariff provisions which permit shipments loaded in a ca 
one station and combined with the billing of another car into wl 
freight is loaded at another station, applying the carload rate on 
basis of a single shipment, are unreasonable and unduly prefere! 
of forwarder traffic and unduly prejudicial against other traffic 
violation of sections 1 and 3 of the act 

17. Tariff provisions which permit shipments made in mult 
cars as single shipments to be split en route one car going to 
destination and another car to some other destination, found 
reasonable and unduly preferential of forwarder traffic and un 
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prejudicial against other traffic In violation of sections 1 and 3 of the 
act 
18. Practice of Missouri-Kansas-Texas Railroad Co. of Texas of 
permitting shipments made in multiple cars as single shipments to be 
plit at Dallas, Tex., one car being placed for unloading at the Morgan 
irehouse at that point and another car at respondents’ freight 
tation, under the circumstances herein described, found to be in 
olation of Rule 24 of consolidated classification and section 6 of the 
ict 
19. Respondents’ practices of according forwarders’ shipments in 
irloads passenger train services special switching services and 
ther special services not afforded other shippers of like carload traf 
found unreasonable, unjustly discriminatory, unduly preferential 
forwarder traffic and unduly prejudicial against other traffic in 
ition of sections 1, 2, and 3 of the act, and of the Elkins act 
20. Practice of disregarding the routing of forwarder carload 
pments from St. Louis, Mo., to Dallas, Tex., in order to expedite 
e movement thereof, and the payment to the Texas Electric Rail 
of a division of the St. Louls-Dallas rate under which the Mis 
i-Kansas-Texas performs the whole line-haul service, is uneco 
nical and is an unreasonable practice tending definitely to cast a 
den upon other traffic in violation of section 1 and inconsistent 
th section 15(a) of the act 
Practice of advancing to the forwarder sums of money repre 
ting C. O. D. charges and other similar charges on shipments received 
break-bulk points in interstate carloads and moved out in less 
carload service to final destination is inconsistent with respond 
tariffs and is unlawful in violation of section 6 of the act 


22. Less-than-carload shipments from Shreveport La to points 
juisiana over the Louisiana & Arkansas Railway transferred 
cars containing inbound interstate carload shipments, found 


be interstate In character, and that the lawful tariff rates are not 
collected on such shipments in violation of section 6 of the act 
Fallure of respondents to collect freight charges from for 
lers within the period of time and under the terms of section 3 
iph 2 of the act, as modified by the Commission under au 
of the provisions of said act, found unfawful 
24. Failure of respondents to render freight bills to forwarders 
i reasonable time after delivery of freight, consistent with 
ure of the traffic, found unduly preferential of forwarder traffic 
nduly prejudicial against other traffic, In violation of section 3 
act 
Abuses arising in connection with the solicitation of freight 
he rail lines for forwarders operating on their lines are inevitable 
the present patronizing practices of the rail lines toward the 


Ss 
26. Forwarders’ rates should be required to be filed with the 
ssion and observed in order to avoid undue preference and 
prejudice of shippers 
Practice of certain respondents of transporting through thelr 
controlled forwarding companies less-than-carload shipments 
ned as carloads at a carload rate, while directly transporting 
é ess-than-carload shipments at the established less-than-carload 
found to be unlawful in violation of section 6 of the act 
8. Practice of certain respondents acting as shippers through 
peration of their owned or controlled forwarding companies and 
rting shipments in interstate commerce in which they have an 
t, direct or indirect, but which shipments are not used in the 
t of their business as a common carrier, found to be in viola 
section 1(8) of the act (The commodities clause. Ed.) 
‘he physical service performed by the forwarder when using 
lines as a medium of transportation is substantially similar 
physical service performed by an express company but the 
of the forwarder to the rail lines is that of a shipper while 
ition of the express company is that of a common carrie1 
The relation of the forwarder to the rail lines would be im 
! and better coordinated by the establishment of appropriate 
rates and the forwarder acting as a common carrier trans 
ym agency under Part I of the ace in essentially the same man 
express companies, rather than assuming the role of a shipper 
le the present arrangement 
Should the rail lines elect to establish or participate in quantity 
n connection with the forwarder the contract or divisional 
ement between the rail lines and forwarder should be filed 
the Commission and approved before becoming effective. The 
sion should be enabled to exercise authority to institute in 
itions as to the reasonableness of such arrangements and issue 
itory orders concerning them, and if legislation is necessary to 
this authority it should be recommended 
Appropriate orders requiring removal of the unlawful situa 
should be entered 


BANANA FOURTH SECTION 


in a proposed report in fourth section application No. 
2, bananas from Texas ports and Rio Grande crossings, 
miner R. G. Taylor has recommended that the Commission 
relief from the fourth section to charge higher import 
on bananas and coconuts, in straight or mixed carloads, 
ing over direct routes from Gulf ports and from Rio Grande 
ings to intermediate destinations in the southwest and in 
as than apply from the same origins to Missouri River 
Relief was sought over the direct routes to Atchison, 
enworth, Lawrence and Topeka, Kan., subject to the pro- 
set forth in temporary fourth section order No. 12702. 
relief to interior Kansas points was sought on the theory 
ompetition between that group of cities and the Missouri 
crossings. 
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The examiner recommended relief as to other phases of 
the application as hereinafter set forth. The relief sought, the 
examiner said, was said to be based exclusively on port rela- 
tionship and the desire of the applicants to maintain, from the 
Gulf ports as well as from the Rio Grande crossings, rates 
which were said to be directly related to the existing rates from 
New Orleans, La., and related ports. The rates were to be on 
the basis of column 45 of the southwestern class rate revision. 
In disposing of the matter the examiner said: 


With respect to the compensatory character of the rates when 
applied on traffic handled over the circuitous routes, applicants show, 
among other things, that for the calendar year 1935 the average haul 
in the western district was 248.95 miles, and that the average earnings 
were 10.41 mills per ton-mile, and 22.2 cents per car-mile. This show- 
ing, coupled with the applicants’ contention that the relief herein re- 
quested is based exclusively on port relationships involving import 
traffic, and the fact that these rates and relationships are of many 
years’ standing, is obviously intended not only to show that the rates 
when applied over competitive routes are in every instance com 
pensatory, but that the adjustment which permits the traffic to move 
freely through all available ports of entry should not be curtailed, 
and finally that the Commission's reluctance to disturb rate-rela 
ttonships of many years’ standing which has been expressed in many 
of its reports should not be overlooked in the instant proceeding. In 
view of these circumstances the applicants believe they have pre- 
sented a special case, and that they are enitled to unincumbered 
relief. On brief they ask that the Commission make permanent the 
temporary relief granted in fourth-section order No. 12702 (corrected), 
but modified in such a manner that it will be unlimited and not 
confined to routes over which they have relief concurrently with 
respect to the class rates from and to the same points,’’ and also 
in such form that it will permit maintenance of the present rate of 
96 cents from the Gulf ports to Atchison, Leavenworth, Lawrence 
and Topeka with relief similar to that which may be granted in con 
nection with the rates to the Missouri River cities and within the 
southwest 


As previously shown the applicants maintain rates from the Gulf 
ports to the Missouri River cities which are fixed on basis of a dif- 
ferential of five cents lower than those contemporaneously applicable 
from New Orleans. No justification was offered in support of this 
adjustment other than the fact that the differential relationship re 
ferred to has been maintained for many years. This record does not 
justify relief to maintain from the Gulf ports or from the Rio Grande 
crossings to intermediate points higher rates than apply from the 
same origins to the Missouri River cities, and to this extent the 
Commission should deny the relief sought in the instant applications. 
On the other hand, the Commission has prescribed for general appli 
cation in the southwest and to destinations in the state of Kansas 
rates on imported bananas and coconuts, in straight or mixed car- 
loads, minimum weight 20,000 pounds, not exceeding the column 45 
rates from and to the same points, and the Instant proceeding shows 
that from the ports of entry to known carload consuming points the 
applicants have published specific point-to-point rates. The temporary 
relief granted in fourth-section order No. 12702 (corrected) authorizes 
the applicants, subject to certain provisions, to establish and main 
tain the column 45 basis to such points, and to maintain higher import 
rates to intermediate points over routes over which they have relief 
concurrently with respect to the class rates from and to the same 


points. The present record shows that the earnings under the pro 
posed rates over the routes within those limitations will be rea 
sonably compensatory The relief granted in temporary order No. 


O° 


12702 (corrected) on traffic from the Gulf ports, and from the Rio 
Grande crossings should be made permanent by the Commission. As 
the controlling basis for relief in this respect is the necessIty for main 
taining an approved rate structure, rather than circuity, the equi 
distant provision should not be imposed 


With respect to the relief sought In connection with traffic from 
the Gulf ports and from the Rio Grande crossings to destinations in 
western trunk line (other than destinations in the state of Kansas, 
also the Missouri River cities), and Illinois territories, and in the 
case of the Gulf ports to destinations in central territory also, the 
present record adequately demonstrates that the applicants should be 
permitted to carry lower rates to points in these territories than to 
intermediate points in order to meet the competition created by lines 
from New Orleans. The present record also shows that the earnings 
under the proposed rates, over routes within the limitations herein 
after prescribed, will be reasonably compensatory, and inasmuch as 
the controlling basis for relief is port relationships, rather than cli! 
culty, the equidistant provision should not be imposed However 
limitations deemed sufficient to prevent wasteful transportation should 
be imposed 


The Commission should authorize the applicants to establish and 
maintain on imported bananas and coconuts, in straight or mixed car- 
loads. minimum weight 20,000 pounds, from the Gulf ports and Rio 
Grande crossings, as herein defined, to destinations in western trunk 
line (other than destinations in the state of Kansas), and Lllinois ter- 
ritories, and in the case of the Gulf ports to destinations in central 
territory also, rates as more fully set out in the instant applications, 
and to maintain higher rates to intermediate points provided (1) that 
the rates to higher rated intermediate destinations located in south- 
western territory or within the state of Kansas shall not exceed the 
column 45 basis of rates prescribed in Consolidated Southwestern 
Cases, 123 I. C. C. 203; (2) that to all other territories here involved 
the rates to higher rated intermediate destinations shall not exceed 
rates constructed on the respective basis applicable to the territories 
in which such higher rated destination points are located; (3) that the 
rates to any higher rated intermediate point shall in no case exceed 
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the lowest combination of rates subject to the act: and (4) that the 
relief authorized shall be subject to circuity limitations.* 

All other and further relief prayed in these applications should 
be denied. An appropriate order should be entered 


*The relief authorized herein will not apply to circuitous lines 
or routes where the distance over the short tariff line or route (1) 
exceeds 150 miles but does not exceed 1,000 miles and the longer! 
line or route is more than 50 per cent circuitous, except that where 
the distance over the short tariff line or route exceeds 150 miles and 
the distance over the longer line or route does not exceed 255 miles 
relief will apply to such longer line or route even though it is more 


than 50 per cent circuitous; and (2) exceeds 1,000 miles and the longe1 
line or route is more than 33% per cent circuitous, except that where 
the distance over the short tariff line or route exceeds 1,000 miles 
and the distance over the longer line or route does not exceed 1,506 
miles, relief will apply to such longer line or route even though it is 
more than 33% per cent circuitous 


AUTOMATIC STOKER CASE 

A recommendation that the Commission require the rail- 
roads of the country to install automatic stokers on coal-burning 
locomotives employed in their fast and heavy services, both 
freight and passenger, built or heavily repaired after April 1, 
1938, not later than April 1, 1943, at an estimated cost of about 
$11,000,000, has been made by Special Examiner Homer C 
King in No. 24049, A. Johnston, grand chief engineer of the 
Brotherhood of Locomotive Engineers et al. vs. A. T. & S. F 
et al. The complaint alleged that unequipped engines caused 
peril to life and limb. Two criteria are to be applied in com- 
pliance with the recommended order. They are, weight of 
locomotive and service in which employed. The weight cri- 
terion in passenger service is 170,000 pounds or more on driving 
wheels. The criterion as to freight is 185,000 pounds or more 

The report estimates that if adopted not more than 3,500 
automatic stokers will have to be installed. Few of the big 
railroad systems, the report indicates, will be affected because, 
in the last seven years, more than one thousand locomotives 
have been equipped with automatic stokers. The total number 
of engines in use is a little more than 47,000. The estimate 
that about 3,500 locomotives will have to be equipped with 
automatic stokers was made by Examiner King from returns to 
a questionnaire as of February 28. 

“The total cost of equipping these locomotives would ap- 
pear to amount to not more than $11,000,000 and we consider 
here the fact that the cost of applying a stoker on a locomotive 
not of standard design amounts to more than $3,000. The 
record shows that because of existing programs providing for 
the application of stokers, the defendants expect to equip a 
substantial number of the 3,500 locomotives above mentioned, 
regardless of any action of the Commission. No doubt many 
others will also be equipped in the near future, and, therefore, 
the estimated cost of defendants which would otherwise result 
from compliance with the recommendations herein, will be 
considerably reduced. In other words, the total cost of equip- 
ping the above locomotives, minus the amount voluntarily ex- 
pended by the defendants for this purpose, is the sum which it 
will be necessary to spend in view of our recommendations.” 

The report said it was evident that the railroads had 
equipped their locomotives so as to increase the efficiency of 
operation, by permitting the extension of runs and hauling of 
greatly increased tonnage at greatly increased speed. It said 
that nearly 12,000 stokers had been applied and approximately 
1,000 locomotives had so been equipped either when they were 
built or later when repairs were made since the complaint was 
brought, which was in the latter part of 1930, or were now 
scheduled to be equipped. 

The examiner said that the complaint originally embraced 
all coal-burning steam locomotives subject to the locomotive 
inspection act. The defendants, he said, alleged that the cost 
of applying stokers to all locomotives would be extremely bur- 
densome, amounting to approximately $115,000,000. Their de- 
fense, Examiner King said, was based on that figure, although 
several thousand locomotives were withdrawn from the Com- 
mission's consideration by an amendment to the complaint. By 
that amendment passenger locomotives weighing less than 125,- 
000 pounds on driving wheels and freight locomotives weighing 
less than 150,000 pounds on driving wheels and consuming less 
than an average of 1,800 pounds of coal an hour were with- 
drawn from the case. 

The report points out that section 5 of the locomotive in- 
spection act provides that any carrier “may from time to time 
change the rules and regulations’’ which have been approved by 
the Commission, provided that the new rules and regulations 
are filed and likewise approved by it. 

“Defendants in this, as in other cases involving locomotive 
equipment,” says the examiner, “are safeguarded by that provi- 
sion. If, upon this general record involving all the railroads in 
the country, the recommendations herein will impose an undue 
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burden on any particular defendant, a remedy is clearly pro- 
vided in the act.” 

This complaint has been pending since November 10, 1930 
It was and still is a companion piece of the power reverse gear 
case. The railroads challenged the Commission’s order in the 
power reverse gear case. The Supreme Court set aside the 
order in that case because the Commission did not make 
arequate findings of fact to show that installation of power! 
reverse gear would contribute to safety of life and limb. On 
account of that adverse court action this case was held up so 
that a like error would not be committed in respect of it. 

The examiner recommended findings intended to show that 
firemen employed on big engines in fast and heavy service wer: 
so adversely affected by fatigue, glare from the fire box, and 
exposure to extremes of temperature that such conditions re 
sulted in the creation of conditions imperiling life and limb 
He also made findings with respect to the effect of the proposed 
order on the finances of the railroads. The findings on that 
point follow: 


That there are many defendants which would not be 


affected | 
the proposed ord in this 


proceeding because they do not operat: 
large locomotives in fast and heavy 

That there are other defendants which would be only slightly 
it all affected because they operate very 


service 


few large locomotives 
they have already equipped with stoke 
most of their locomotives, or have programs for application of stoke 


fast and heavy service, o1 


to such locomotives. 

That nearly one-third of the number of locomotives affected | 
the recommendations herein have been equipped with stokers duri: 
the years since this proceeding was 
applied unde 

That many 


instituted, or will have the 
existing programs of defendants 


stokers wer pplied during years of much great 


economic stress than at present exists; and no defendant herein } 
shown financial inability to equip with stokers its large locomotive 
used in fast and heavy service 

That the spread of the cost applying stokers over a period 
years as herein recommended, and the provisions of existing law pre 
clude any likelihood that defendants 1ances will be unduly burdens 
by the proposed recommendations 


The examiner said the Commission should find that n 
coal-burning steam locomotive built on or after April 1, 1938 
weighing more than the critical weights of 170,000 and 185,00 
pounds or more, should be used in through passenger or freight 
service or in through freight, helper, or transfer service, unless 
equipped with automatic stokers. He said the Commissior 
should further find that no locomotives built before April 
1938, should be used in the services indicated after 
class 3 repairs or heavier subsequent to that 
equipped with automatic stokers. 

Finally, he said, the Commission should find that on and 
after April 1, 1943, in order to prevent unnecessary overil 
life or limb, and to promote safety of employes and travele! 
on railroads, no locomotives of the weights mentioned should 
be used in the heavy and fast services mentioned without aut 
matic stokers. 

The recommended findings would exempt from the p! 
posed orders locomotives, no matter how heavy, if they we! 
used in yard, way freight, mine run or work train servic 
The examiner specifically limited the proposed order to heavy 
locomotives in heavy and fast services. He also eliminated 
from the proposed orders locomotives, no matter what thi 
weight might be, if two firemen were employed thereon, 
is the fact in some instances 


recelvins 
date unless 





BELT RAILWAY ACCOUNTING 
Examiner Thomas D. Walton, in a proposed report in N 
27622, accounting by St. Joseph Belt Railway Co. for certail 
land deeded to it, has recommended that the Commission fi! 
that the belt railway’s accounting for land given to it by 
stockholder, the St. Joseph Stock Yard Co., violates the C 
mission’s accounting classifications and disregards the cont 
poraneous market or money value of the properties invol\ 
He proposes issuance of an order requiring the belt railw 
to state its accounts in conformity with the findings prop 
by him. 

The transaction involved, said the report, was the acqu 
tion by the belt railway, December 11, 1929, without consid 
tion, of the title to the lands used by it for transportation | 
poses, all of which was theretofore leased from the grant 
St. Joseph Stock Yards Co. The belt treated the acquisit 
in all respects as a donation, said the examiner, and accoun'! 
therefor by charging $1,020,499.05, purporting to be the « 
mated money value of the lands at the time of acquisition 
balance-sheet account 701, “investment in road and equipmen! 
segregating it in road and equipment account 2, “land 
transportation purposes,” a primary account entering into 
balance-sheet account, and crdeiting an equal amount to pr‘ 
and loss account 606, “donations.” Concurrently the |! 
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‘harged the like amount to profit and loss account 615, “sur- 
plus appropriated for investment in physical property,” with 
1 corresponding credit to balance-sheet account 779, “additions 
to property through income and surplus,” in order to segregate 
nto what the belt considered to be the proper corporate sur- 
ius account the purported estimated money value of the lands 
t the time of acquisition. 

The proposed order requires the belt line to adjust its 
irrent accounts to record the acquisition of the land, amount- 
ng to 82.36 acres as a debit of $279,690 to account 701, “invest- 
ent In road and equipment” and as a credit of the like amount 

account 735, “premium on capital stock.” 

As now stated on the books, account 701 shows a debit of 
>1,020,499.05 and a debit for a like amount in account 615, 
surplus appropriated for investment in physical property.” 
he amount is also shown in account 606 as a donation credit. 
ne amount is also shown in accounts at present as a credit in 
count 779, “additions to property through income and sur- 

is,’ according to the report. 

lhe Bureau of Accounts and the Bureau of Valuation of 
he Commission have been dealing with the subject matter, 
ys the report. The proposed report places a value of $242,250 

the lands in zones 1 and 2 as of December 11, 1929. the 
init value being $3,000 an acre. A value of $37,440, at a unit 

le of 60 cents a square foot. is placed on land in zone 1-A. 


TRUCK BOARD REVERSES ITSELF 

Joint board No. 95, composed of Don W. Canfield of Michigan 
1 Samuel Bryan of Wisconsin, on further hearing in MC 20359, 

D. Cochran common carrier application, has recommended 
t the Commission find the applicant entitled to continue opera- 

as a common Carrier by motor vehicle of commodities gen- 
ty in interstate commerce over route No. 8 between the 

consin-Michigan state line and Manistique, Mich., by reason 
having been engaged in such operation on June 1, 1935, and 
ntinuously since that time. The report was served Sept. 17. 

In its prior report, served Jan. 28, the board found, among 
er things, that the applicant was not entitled to continue 

ration over that route and between al] intermediate points. 

hat report, the board said, the applicant testified that he dis- 

linued interstate operation over this route February 12, 1936, 

use such operation was unauthorized under the provisions 
the act”; that the record indicated that the interstate opera- 
by applicant’s predecessors was in fact voluntarily discon- 
d before applicant acquired control, thereby forfeiting the 
to a certificate under the “grandfather” clause; and that 
if applicant’s predecessors had operated in interstate com- 

e over this route on June 1, 1935. and continuously there- 
r up to the time applicant began operation thereof, the latter’s 
ontinuance on Feb. 12, 1936, would bar issuance of a certificate 
ler that provision of the act. 

In this report, the board related facts showing that discon- 
lance was due to a rule of the Michigan commission, which 
is enforcing by threats of arrest, to the effect that any ship- 

regardless of the point of origin or its entrance into 

gan, was an intrastate shipment if it was transferred to a 
necting carrier at a point in Michigan for delivery in that 
‘te. The board said that the rule of the Michigan commission 

clearly unlawful. It said that in Buck vs. Kuykendall, 267 
». 307, the Supreme Court of the United States held that state 
latory bodies could not restrict the operation of motor 
©S Or motor trucks enagged in interstate commerce, where 

regulation was not primarily with a view to safety or a con- 

ation of highways. It seemed clear. the board added, that 
icant and his predecessors had no control over interruption 
ervice in the period the Michigan commission enforced the 
hereinbefore described. 

rhe board’s report shows that, after threats by Michigan 
horities that his trucks would be impounded if he hauled inter- 

shipments over that route, the applicant and his predeces- 

n interest hauled empty trucks over the route while Michigan 

enforcing that rule. The operation of empty trucks in that 

d, the board said. supported the claim that applicant and 

predecessors were prevented from engaging in operations 

the route considered and that they had no control over the 
ruption. 


RESENT TRUCK SERVICE ADEQUATE 
In the absence of a showing to the contrary, we must 
me that the present transportation facilities are sufficiently 
late to meet all reasonable requirements of the shippers 
receivers of freight at points on the routes sought,” says 
board No. 57, composed of Joseph M. Donnelly of Michi- 
and Noel F. George of Ohio, in a report in MC 6945, 
onal Transit Corporation, extension of operations, served 
<0, denying a certificate covering a common carrier oper- 


I 


nt 


ation of commodities generally, with exceptions, between 
Toledo, O. and Lansing, Mich., and between Detroit, Mich., 
on the one hand, and Kalamazoo, Grand Rapids and Port 
Huron, Mich., on the other. Applicant in the recommended 
order of the board is ordered to cease and desist operations 
covered by the application. 

The board said that two or more motor carriers which 
had filed applications under the “grandfather” clause of the 
act, were rendering daily common carrier service over each 
of the routes sought by applicant. It said there were three 
motor carriers which performed common carrier service at 
numerous points on the proposed routes from and to points 
as far south as Cincinnati, O., and that rail service was also 
available at many points on the proposed routes. 

Applicant, said the board, failed to submit any testimony 
of a shipper or representative of a shipper in support of its 
application. 

It was applicant’s purpose, said the report, in seeking the 
authority asked. to coordinate its existing and proposed serv- 
Ices and to avoid the necessity of transferring freight to con- 
necting carriers. 

“Applicant is a party to an agency tariff which contains a 
provision restricting the transportation of commodities rated 
fourth class or lower in the governing classification to single- 
line hauls,” said the board. “That provision, no doubt, re- 
fers only to such commodities in truckloads. We are of the 
opinion that such a restriction is of doubtful validity because 
its observance and enforcement would probably interfere with 
the free flow of commerce.” 

The application was opposed by Eastern Michigan Truck- 
ing Co., Rural Motor Freight Lines, Michigan Motor Freight 
Co., United Trucking Service, Inc., The Cleveland. Columbus 
and Cincinnati Highway, Inc., U. S. Truck Co., Inc., and rail 
carriers operating in the territory involved. 


AGRICULTURAL CARRIER QUESTIONS 

Question of applicability of provisions of section 203 (b) 
(6) relating to carriers of agricultural commodities is discussed 
by Examiner T. Naftalin in a report and order recommended in 
MC 50757, Albert Payne Warner, common carrier application, 
served Sept. 20. 

The report recommended denial of a certificate authoriz- 
ing continuance of operations as a common carrier by motor 
vehicle of agricultural and other commodities, between eastern 
Long Island on the one hand, and points in Connecticut, Dela- 
ware, District of Columbia. Maryland, Massachusetts. New 
Jersey, New York and Pennsylvania, on the other, over irregu- 
lar routes. Trunk line and New England rail carriers opposed 
the application, which was amended in certain respects at the 
hearing. 

“Under section 203 (b) (6) operations of motor vehicles 
used exclusively in carrying livestock, fish (including shell 
fish), or agricultural] commodities (not including manufactured 
products thereof), are excluded from the application of the 
act except as to certain provisions of section 204 relative to 
qualifications and maximum hours of service of employes and 
safety of operation or standards of equipment,” said the 
examiner. “Applicant contends that this exemption applies in 
all cases in which the vehicle is used for the transportation of 
agricultural commodities in straight loads unmixed with non- 
exempt commodities, and that as his operations are of this 
character, only those operations involving the transportation 
of non-exempt commodities are subject to the act even though 
the same vehicle is used for all operations. This contention 
cannot be sustained. The clear meaning of the exemption is 
that it applies only when the vehicle is used for no other 
purpose than the transportation of the exempt commodities. 
It is clear, therefore, that applicant may not engage in the 
transportation of exempt and non-exempt commodities in inter- 
state or foreign commerce if he uses the same vehicle for all 
operations, unless he first secures authority for such operations 
from this Commission. However, if he discontinues the trans- 
portation of non-exempt commodities his operation in the 
transportation of exempt commodities is not subject to the 
jurisdiction of the Commission except as to the provisions of 
section 204, as above indicated. 

“The examiner finds that the evidence fails to establish 
that the service proposed is or will be required by the pres- 
ent or future public convenience and necessity. The applica- 
tion should be denied.” 


PROPOSED REPORTS 


Aluminum Beer Barrels 
No. 27661, Globe Brewing Co. vs. Pennsylvania et al.. 
and a sub-number, Same vs. Same. By Examiner Carl A. 
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Schlager. Dismissal] Proposed. Carload and less-than-carload 
rates, aluminum beer barrels, New Kensington, Pa., to San 
Francisco, Calif., shipped between Aug. 1 and Sept. 30, 1933. 
Proposed to be found not to have been unreasonable. 


Walnut Logs 


No. 27698. Carolina Veneer Co., Inc., vs. C. & O. et al. By 
Examiner J. Edgar Smith. Rates, walnut logs, applied on ship- 
ments made in 1935 and 1936. Bacova Junction, Va.. and Stony 
Bottom, W. Va., to High Point, N. C.. proposed to be found unrea- 
sonable to the extent they exceeded or may exceed the distance 
Scale rates and minimum weight prescribed in Farris Hardwood 
Lumber Co. vs. L. & N., 178 Loc. eri. Rates charged were 24 
cents from Bacova Junction and 26 cents from Stony Bottom. 
The examiner Said that application of the Farris scale would 
result in rates to High Point of 16 cents from Stony Bottom and 
14 cents from Bacova Junction, minimum 40,000 pounds. Repara- 
tion and new rates proposed. plus emergency charge from Bacova 
Junction, 

Watermelons 


No. 27368, Georgia Public Service Commission vs. A. G. S. 
et al. By Examiner C. M. Bardwell. Dismissal Proposed. Rates. 
watermelons, points in Georgia, Florida, South Carolina and 
North Carolina to destinations in southern, officia] and western 
trunk line territories Proposed to be found not unreasonable. 
By intervening petitions the commissions of North Carolina, 
South Carolina and Florida joined the Georgia commission in 
complaining that the rates on watermelons were unreasonable. 
Watermelons. the examiner Said were rated Sixth class in south- 
ern classification, fourth in official] and Class C in Illinois and 
western classifications. minimum 24,000 pounds. The railroads 
Said that the transportation Service given to watermelons was 
One of the most expensive accorded to any commodity. 


Coal 


No. 27446. Mandeville Mills et al. vs. Alabama Central et al] 
By Examiner R. L. Shanafelt Dismissal Proposed. Rates. coal, 
origins in Alabama. Tennessee and Kentucky to specified destina- 
tion in northwestern Georgia not shown to have been or to be 
unreasonable. 


Neon Electric Signs 


No. 27621, Artkraft Sign Co. ys. Pennsylvania et al. By 
Examiner R. G. Taylor. Dismissa] proposed. Examiner proposes 
that the Commission find that the one and a half umes first class 
rating, neon electric signs, less-than-carloads. Lima, O.. to des- 
tinations in official and western classification territories has not 
been shown to be unreasonable. 


Brewer's Rice Transit 
No. 27675. Henry Lauhoff Cereal Mills vs G. T. W. et al 
By Examiner Edgar Snider. Dismissal proposed. Examiner Says 
Commission should find defendants’ refusal to provide a transit 
arrangement at Detroit, Mich., for Storing or processing brewer's 


rice, imported from Montreal, Canada, New York, N. Y.. and 
Baltimore. Md., is not unreasonable or otherwise unlawful. 
Pulverizing Mill Hammers 
No. 27680, Strong-Scott Manufacturing Co. vs. A. C = ¥. 


et al. By Examiner L. H. Macomber. Dismissal] proposed. Ex- 
aminer Says Commission should find rates, stee] pulverizing mill 
hammers, carloads and less than carloads. Minneapolis. Minn., to 
destinations in western trunk line and Official] territories, not 
unreasonable or otherwise unlawful. 


4 al ‘ ae ’ 
MOTOR PROPOSED REPORTS 
(Recommended orders in Proposed motor reports, at expiration of 
20 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20 day period or exceptions have been 
Seasonably filed by other parties, or the order has been Stayed or 
bostponed by the Commission. ) 


MC 482, People’s Rapid Transit Corporation. common car- 
rier aplication. By joint board No. 23. Served September 20. 
Passengers, baggage. express and newspapers between certain 
points in Michigan and Indiana. Certificate ordered issued, and 
special or chartered Party operations authorized. 

MC 68168, J. M. Grove. common carrier application. By 
Examiner L. B. Dunn. Served September 20. Applicant, as 
successor in interest to M. R. Weaver, both doing business as 
Spottswood Transfer Co., found entitled to continue operation 
aS a Common carrier of commodities generally between Waynes- 
boro, Va., and Philadelphia. Pa. Certificate granted. Applica- 
tion denied in all other respects. 

MC 86341. Loren FE. Bundy, common carrier application. 
By joint board No. 138. Served September 20. Commodities 
eenerally between Tekamah. Neb., and Kearney, Neb., between 
Tekamah and Sioux City, Ia., or between Tekamah and Mis- 
souri Valley, Ia. Certificate denied 


MC 50537, Nelson Brothers Oil Co., contract carrier appli- 
cation. By joint board No. 180. Served September 16. Liquid 
fuels and petroleum products from Bristow, Okla., to points 
in Kansas and from Bristow and points in Kansas to Kansas 
City, Mo. Application denied 

MC 50612. Lester McKee. contract carrier 
By joint board No. 39. Served September 16. 
operations found to be those of a common carrier. Livestock 
from Big Cabin, Okla.. and points in the area within a 15 
mile radius thereof to Parsons, Kan.. and mill feed from Cof- 
feyville, Kan., to Big Cabin. Certificate granted. Applica- 
ion denied in al] other respects 

MC 58905. Woodrow Brothers, 
tion By joint board No. 19. 
fined petroleum products, in bulk, 
fusta, Wichita. Eldorado, Potwin and McPherson, Kan., ti 
Grant, Ogallala. Big Springs, a point approximately 10 mi} 
from Oshkosh. Lisco, Scottsbluff. Sidney, Potter, Kimball and 
Bull Canyon, Neb. Permit granted and application denied j; 
all other respects. 

MC 58905. Woodrow Brothers, extension of operations 
By joint board No. 93. Served September 16. Refined petro] 
eum products, jn bulk, from certain points in Kansas to certai: 
points in Nebraska. Permit granted and application denied 
In all other respects. 

MC 59237 Sub. No. 2, Red Ball 
Operations. By joint board No 88. Served September 16 
Passengers, their baggage, newspapers and express betwee, 
Woodward and Clinton. Okla Certificate. Which shall includ 
authority to transport mail. granted 


application 
Applicant's 


contract 
Served 


carrier applica 
September 16. Re 
from Arkansas City, Au 


Bus Co.. extension o 


MC 86504. Michele de Liso, common carrier applicatio; 
By joint board No. 159 Served September 16 Sugar bi 
tween points In New York Connecticut and New Jers, \ 
Certificate denied. 

MC 86927. Morgan Tours, common carrier applicatior 


By joint board No. 16 


Served September 16 Passengers ar 
their baggage. as a 


party or group of tourists, from Ok] 
homa City, Okla., to points in Mexico and return. Certificat, 
granted. 

MC 49434, Rex Haulers, Inc. common carrier application. B 
Examiner A. J. Sullivan. Served September 17. Application fi 
Certificate or permit authorizing operation as common or contra 
Carrier jn transporting commodities £enerally in certain stat: 
denied for want of prosecution. 

MC 49545, Rex Haulers, Inc. ‘successor in interest to K 
K. Kochenour), common or contract Carrier application. By Ex 
aminer A. J. Sullivan. Served September 17. Application 
Certificate or permit authorizing operation in interestate co 
merce in certain States denied for want of prosecution 

MC 50076, Joe Bredbenner. common carrier application. B 
Examiner A. J. Sullivan Served September 17. Application { 
certificate authorizing operation as common carrier in transpo! 
Ing automobiles between rtain states denied for want of pros: 
cution 

MC 50369. Lester Van Liew, common Carrier applicatior 
By Examiner A. J. Sullivan Served September 17. Applicati 
for certificate authorizing operation as common Carrier in trar 
portation of automobiles between points in New York. Ne 
Jersey, Pennsylvania. Ohio and Michigan. denied for want 
prosecution. 


MC 59613. Inter-City Trucking Co., extension of operatio! 
By joint board No. 107. Served September 17. Commodities gx 
erally between Savannah. Tenn., and Chattanooga, Tenn., 01 
Ls Highway 64. Certificate granted. 

MC 75875 Sub. No. 2. Dayton Brothers Bus Line, Inc., ext 
sion of operations to Gainesville, Ga. By joint board No. 204 
Served September 17. Passengers and their baggage, and e» 
press, mail and newspapers in the same vehicle with passenge! 
between Murphy, N. C., and Gainesville, Ga. Certificate denied 

MC 59613. Inter City Trucking Co., Inc., common cart 
application. By Examiner * i Bradford. Served Septem! 
<1. Commodities generally, with certain exceptions. bhetwe: 
Memphis, Tenn., on the one hand, and Little Rock, Sear 
Jonesboro. Blytheville. Ark., Dyersburg, Jackson, Tenn. F! 
ence, Ala.. Columbus, Greenwood, and Greenville, Miss.. on 
other hand: between Jonesboro, on the one hand, and Blyt 
Ville, Osceola. Hickory tidge, and Wynne, Ark., on the oth: 
hand: between Corinth, Miss. and Tupelo, Miss.; between S 
mer, Tenn., and Florence, via Waynesboro. Tenn.; and betw: 
Savannah. Tenn., and Florence, with service to and from 
intermediate points and certain off-route points. Certific 
granted. 

MC 1289. Leland M. Sheeley, contract carrier applicatio: 
MF 1289, Sub. No. 1, Leland M. Sheeley, contract carrier appli: 
tion, new operation. By Examiner D. C. Dillon. Served Sept: 
ber 23. Applicant found to have failed to establish his right t 
permit as a contract carrier of beer and beer containers, betw: 
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Oelwein, Ia., and points in Wisconsin and Minnesota, under the 
“grandfather” clause of the motor carrier act, 1935. Operation 
by applicant as a contract carrier of beer and beer containers 
between Oelwein, Ia., and Milwaukee, Wis., and between Oelwein 
and Minneapolis-St. Paul, Minn., found consistent with the public 
interest and the policy declared in section 202 (a) of the act. 
Permit granted and applications denied in all other respects. 

MC 11916, Cecil Whitehead, common carrier application. By 
Examiner J. L. Bradford. Served September 23. Commodities 
generally with certain exceptions, over U. S. Highway 31-W 
between Louisville, Ky., and Nashville, Tenn., and certain inter- 
mediate and off-route points. Certificate authorizing such opera- 
tion granted and application in other respects denied. 

MC 84522, Tidewater Express Lines, Inc., contract carrier 

pplication. By joint board No. 200. Served September 23. 
(perations for which applicant seeks permit as contract carrier 
found to be those of a common carrier and covered by common 

irrier application MC 1034, report in which is pending before 
the Commission. Application denied. 


M. P. REORGANIZATION 
Supported by the Western Pacific, the Missouri Pacific has 
sked the Commission to reconsider its petition for leave to 
ntervene in Finance No. 10913, reorganization of the Western 
Pacific. Each carrier has filed a petition in behalf of the in- 
tervention of the Missouri Pacific in the Western Pacific pro- 
eedings. Both have asked for oral argument o nthe petition. 
On a previous petition, submitted on oral argument before 
e presiding examiners, but without brief, division 4 concluded 
the Missouri Pacific had no interest entitling it to inter- 
ene in this proceeding. The Missouri Pacific desired to sub- 
a plan for reorganization of the Western Pacific. 
“In an ordinary case,” says the Missouri Pacific petition, 
ich a conclusion would be valid, but the facts which are 
ow available and are herein laid before the Commission for 
first time, disclose an extraordinary case in which a denial 
the right of intervention jeopardizes important property 
ghts of your petitioner and may result in the irreparable loss 
a substantial portion of its present and prospective earning 
wer. 
The facts available now for the first time to which the 
tition refers were assembled by the Missouri Pacific compil- 
the various items of investment it has in the so-called 
ieblo transcontinental route made up of the Missouri Pacific 
| the Denver & Rio Grande Western. The latter, the peti- 
n asserts, had an extensive interest in the Western Pacific 
ts early years. 
In respect of these investments the Missouri Pacific said 
compilation disclosed an investment in road of $13,976,426 
d related operating charges of $5,731,811, or a total expendi- 
e of $19,708,237 made by the Missouri Pacific on the physical 
perties of the Pueblo route. 
‘It cannot be too strongly emphasized,” says the petition, 
it this investment was not made merely in a line of rail- 
running across Kansas and Colorado to a terminus in 
blo. It was made in a jointly maintained, jointly operated 
jointly controlled through route for transcontinental traffic 
hing from San Francisco to St. Louis. It is this investment 
{ approximately $20,000,000—that the Missouri Pacific is 
king in its present petition to safeguard, preserve and pro- 


The total revenue accruing to the St. Louis-Pueblo line of 
Missouri Pacific on all carload local and interline freight 
lic for the year 1936 was $20,431,514, of which the revenue 
carload interline traffic moving via Pueblo was $6,175,437, 
s the petition. The Missouri Pacific said that if for any 
son the control of the Western Pacific should pass to un- 
ndly hands it would lose a minimum of 25 per cent of the 
nd total, or $377,159, and might lose a maximum of 50 per 
or $754,318. The plan of reorganization, which the Mis- 
Pacific desires to present, the petition said, would insure 
the Commission had before it a full and adequate presen- 
n of the vital benefits which would be afforded to the 
rity holders in both the Western Pacific and Denver & 
Grande Western, first, by reason of the saving in operating 
which would result from a consolidation of the two car- 
and second, by reason of the protection and development 
he Pueblo transcontinental route. 
Under every plan of reorganization heretofore filed, includ- 
the plan recommended bv the Bureau of Finance, says the 
tion, the Pueblo Transcontinental route may be destroyed. 
lhe Missouri Pacific petition says it had demonstrated that 
« R. G. W. and the Western Pacific from their earliest years 
constituted a through route for the expeditious movement 
anscontinental traffic via Pueblo, the only route maintained 
arily in the interest of the St.. Louis gateway, and one 
h affords a competitive influence of the greatest importance 
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to the public. It points out that the Commission has already 
found that such a route should comprise the three roads men- 
tioned by combining them in its plan for the consolidation of 
railroads. 

In its petition, the Western Pacific said, it was submitted 
that the Commission should reopen this proceeding at this time 
solely for the purpose of permitting the Missouri Pacific to in- 
tervene and to file a plan of reorganization which would pro- 
vide a means of protecting the threatened danger to the prop- 
erties and revenues of the Missouri Pacific, as outlined in the 
petition of that carrier, and which would afford to the Com- 
mission adequate evidence in that regard to assist it in the 
adoption or approval of a plan of reorganization of the West- 
ern Pacific which would be truly “compatible with the public 
interest.” 

The Commission, division 4, by order in Finance No. 9918, 
Missouri Pacific reorganization, has approved one sum of $4,000 
to be paid to Ernest A. Green and Jerome N. Frank, jointly, 
as reasonable for the time being, to be paid by the Missouri 
Pacific for service as special counsel in the bankruptcy pro- 
ceeding from Jan. 19 to July 19, 1937. The allowance is to 
cover office associates of the men mentioned. The services 
were in connection with litigation arising out of contracts with 
Terminal Shares, Inc., dated Dec. 1, 1930. 


MILWAUKEE REORGANIZATION 


Unless the entire Commission on appeal from a ruling made 
by Commissioner Porter reopens it, the record in Finance No. 
10882, Chicago, Milwaukee, St. Paul & Pacific reorganization, 
is closed, and the Commission will proceed to the making of a 
plan for the reorganization of that company’s affairs under 
the terms of section 77 of the national bankruptcy act. The 
commissioner, at the resumed hearing in that case, Sept. 20, 
twice ruled that because there was no definite assurance, if the 
Commission postponed the case, that a plan would be presented 
within the period of postponement, the record was closed, with 
the result that the Commission itself would have to undertake 
the task of making a plan. 

The first ruling was at the conclusion of testimony by 
Henry A. Scandrett and Fairman Dick, which technically was 
in support of the 1935 plan presented by the debtor. Their 
testimony was taken as being really in support of moves made 
by the debtor and representatives of security holders for a 
postponement for 120 days. Mr. Porter said the record was 
closed for the reason that nothing new had been presented in 
the way of amendments to the 1935 plan nor was there anything 
definite to indicate that if an adjournment were taken there 
would be anything of a definite character. When he made 
that ruling he recessed the hearing to enable those interested 
to hold a conference with a view to making their suggestions 
that a plan would be produced within the proposed 120 days 
more definite. 

After that conference Frederick W. Walker, chairman of 
the Committee of Security Holders, took the witness stand to 
assure Commissioner Porter that his committee, with which the 
Milwaukee has been negotiating for changes in the plan that 
would give recognition to the facts about changes resulting 
from the already given increase in wages to nonoperating em- 
ployes and the failure of revenue to equal the estimate made 
in 1935, would do everything possible to present a plan within 
the suggested period of postponement. He assured Commis- 
sioner Porter that the committee would work with diligence. 

After that statement Mr. Burgess moved that Commis- 
sioner Porter reconsider and reverse his ruling closing the 
record. The commissioner refused to do so. He allowed 
twenty days in which Mr. Burgess and his associates might 
file a brief in support of an appeal from that decision to the 
entire Commission. Sixty days were set as the period in which 
parties in interest should file briefs on the general subject. 
In answer to questions, Commissioner Porter said that parties 
filing briefs might incorporate therein plans which might be 
used by the Commission in the performance of the task he said 
was placed on it by the bankruptcy act in the event plans 
submitted by parties in interest were not acceptable to the 
Commission. Some objection was made to the shortness of 
the time therein allowed but the commissioner refused to 
lengthen the period. ; 

Commissioner Porter, in answering suggestions that had 
been made both from counsel table and from the witness stand, 
said that “nobody says to me we will be back in 90 or 120 days 
with a plan for the reorganization of this railroad.” 

“If I did that I would be overstepping my authority,” said 
Mr. Walker. “But I say to you, knowing the members of the 
committee as I do that if this additional time is given we will 
be back here at the end of the additional time with amend- 
ments to the 1935 plan which are the result of giving considera- 
tion to changes in conditions that have taken place since the 
plan was made.” 
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“But doesn’t what Mr. Scandrett has said about unce1 
tainties exist on every railroad and will the uncertainties not 
continue for years if not foreve1 interrogatively suggested 
Commissioner Porter. “If we yielded to every suggestion about 
uncertainties would it ever be possible to make a plan?” 

In his testimony Mr. Scandrett, president of the Milwaukee 








Said 
the (¢ nmission know the board of directors of the debtor 

company ha felt very trongly no plan of reorganization should be 
idopted at this time rhe easons for that belief were placed in the 
record at the June hearin Since the June hearing ind in the light 
of expressions by you M Comn sioner (Porter) at the conclusion 
of that hearin the subject was again considered very carefully by 
the special committee of the board ind by the board itself As a 
result of that consideration a petition was filed with the Commission on 
sept 10 in which we asked that the hearing set for today be id 
journed That petition embodied much of what had been submitted 
it the June hearings and in addition the effect of the wage increases 
which became effective Aus l ind also referred to additional wage 
demands now pending indetermined is well as other ncereased costs 
of operatior On Thursday of last week we received advice our pet 
tion had been denied and that the hearing would proceed on Sept Zi 

I have no disposition to reargue the question of postponing the 
reorganization of this property until we can better appraise than anyone 
can do now what can be expected in the future from an earnings stand 
point l accept this deci yn of this division of the Commission as 
being its definitive notice to us that notwithstandin the uncertainties 
of the situati t is its considered opinion that plans of reorganizat 
should go forward without delay 

In the brief interva since this decision the board of directors is 
board has not had an opportunity to consider the situation in the light 
of that decision The statute requires the debtor to submit a plant of 
reorganization We have complied with that requirement but we 
have said to the Commission that if the property must be reorganized 
ai this time we do not bélieve this plan will fit the situatior The 
special committee of the board has taken steps to institute negotiations 
with the committee of security holders of which M Frederick W 
Walke s chairman, to see if we car gree with that committes 
modifications of the present plan or on a new pla! It also intends 
to discuss the situation with the committee of pref ed stockholders 
if the Commission shall apy e the application of that committee now 
pending before it If we are unable to reach an agreement with either 
or both of these committe my recommendation to the board will be 
that the debtor itself make further ittempt to work out i new oI! 
moditied plan 

No man can say what time would be equired to reach an agret 
ment or to find agreement is impossible I can and do assure the Com 
mission that the discussion and negotiations will be pursued with all 
diligence I would hope that conclusions could be reached within 120 
days, and I ask for a postponement of that period 


While Commissioner Porter closed the main hearing ‘n 
Finance 10882, C. M. St. P. & P. reorganization, Sept. 20, an 
ancillary hearing was held two days later by Examiners Conway 
and Jameson on the application of H. C. Orton and others to 
serve as a protective committee for the holders of preferred 
stock in the Milwaukee. Testimony in behalf of the committee 
was offered by Robert E. Smith, its secretary, and Warren H 
Corning of Cleveland The record was held open for ten days 
for the submission of requested documentary evidence 


COMMISSION ORDERS 








No. 17669, Property Owners’ Committee et a ( & ©. et a 
John Carsor as consumers counsé of the Natior Bituminous Coa 
Commisslior permitte | te ne 

No. 27757, B Ridge Glass Corporation vs A. G. BS. & al Hard 
ing Glass Co Pittsburgh Plate Glass Co. and Libbey-Owens-Ford Glass 
Co permitted to intervene 

MC 22106, application of | nk Babbitt, dba Babbitt Bros rrans 
fer Co Bloome! Wis Orde f June &, staving the effective date 
of the certificate issued In tl proceeding vacated and set aside and 
certificate from the effective late specified therelr ha be in fu 
force and eftect 

MC 2982 ip] it f } Ruett dba e Var Lines & 
Move M kee VW ( ( | { | the effective date 
of the certificate issued in U | e ted and st side 
ind certificate fro! the eff ( t¢ pecified herelr sha he 
It foree ind effect 

MC C-58 ootin n he ¢ I the I | eedir ! 
vest ition broads a s s 1 r ae i nvesl t b the ¢ 
mission on tit ow! mot t d concernit { easonablen 
and lawfulness otherwise ofl ules egulations rates ind charges 
published in tariffs MF lI. ¢ ( No. 2 of Ha s Brothers Transfe ( 
ind MF I, (¢ C. Nos. 1 and 9 of Agent R. S. Coope as amended 

MC.-F 402, Laube-Interstate In¢ purchase Sadosky I thers 
Inc Bruce Caldwel trustes Hemingway Brothers Interstate Truch 
In Co. permitted to interven 

No. 27746, State f Alabama « i \ N y { et a I wokivn 
Cham be of Commerce Inc ind Boston Chambkt of Commerce per 


No. 27752, Fred G. Hilvert Distributing Co. et a vs. A. ¢ & Y 





et a ( ifornia Farn Bureau Fede ition permitted t intervene 

No. 25699, Southern Natura Gas Co it i vs \ & DS 
el a Orders of Aug ll vacated and set aside 

No. 25837, Tay Produce Ci et al vs. A. ( I et al Claud |] 
Steiger substituted as a party complainant in place of I H. Turnbull 
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No. 26977, Shell Oll Co. \ | Ss & et al Order of Au 
icated and set aside 


No. 27253, Nueces Count N il District No. 1 vs B. & 


et al. Order entered on July lt vhich is by Its terms made effect 
Oct 28 modified so as to become effective m Nov 28 OF 
n ‘ 


No. 27590, Marshall Field & Cx vs. ( & W. ( et a Con 


dismissed on request of comp 


} Lit 

No. 27609, Grand Rapids Farm« Co-operative Elevator and Lumb 
Co, \ ( M. St r. & P. et Complaint dismissed or equest 
complainant 

No. 27652, Booth & Ol Lm ( B. & Q. Complaint d 
or equest of complainant 

No. 27751, Ernecke & Salmst« LA. VB. 4 B. & Q. et 
Rice Trait Bureau permitts 1 erven 

No. 27806, Summers Hardw e & pply ( et a \ B. & 

i Republic Steel Corporatio: ermitted to intervens 

No. 27807, Peter Pau In \ \gwilines In¢ (Clyde-Ma 
Lines) et a Compiaint ad ed ! equest of complainant 

No. 27834, Rockwood & ( \ \ ( & H R. et a ( mp 
lisn sed Oo request of com] nant 

No. 27843, National Ga I A 1 \ clat \ A. ( & Y et 
Southern Pacific dismissed a I | defendant heret« 

No. 26974, Diamond Crystal Salt Co. vs 1. & W. et al No. 269 
Colonial Salt Cs vs. Same No. 26976, Union Salt Co. \ Sam 
No. 27043, Ohio Salt Co. \y Same Orde of March 8 ! f 
the same equires the maintenance [a elation of ite 
salt (sodium chloride) in Jf } ‘ it machine-pre ed { 
blocks, In carloads, from | l point in Kansa ind produ 
point n Michigar Ohio ar New Y ' to points in Kar ' 

rth of Minneapolis and St. Pau Minn and New Richmond 
Claire Marshfield and Green Ba VW and points to which the 

‘ il ym the maximum ba pre bed in Rate Struct e | ‘ 
tior Part 13, Salt 197 I. ¢ ( ] vacated and et side 

MC 49625, application of Lest I ess, Loogootee, Ind. Effect 
date of order of Aug. 23, postponed to Oct. 22 

MC 59206, Holland Moto Eexpre In common ¢ rie ip 
tion and MC 59206, Holland Mot Expres In exte lon of ope 
tior Matters reopened fo furthe hearing it a time ind | e | 
hereafter tixed by the Comn t 

MC 59957, Motor Freight Expres common carrie ipplica 
MC 84575, Motor Freight Express contract ca ‘ ip} cat 
' nt's petition for lea { focu tary |] if, denied 

No. 27682, Tanka Ga In ¢ \. & S. et a Northwest Pr. 

Association and othe ted Appendix \ of the petition 
intervention and American Pet eur ( Carthey Petroleum ¢ | 
tion: Consumers Petroleut ( | m Bure Service ( I } } 
dba I I Fell Oil Co Ke r Wilkir n Oll Co In J. J. McGa 
dba MeGarvie Oll Co Scott Farn i ea service Co Tipton ( ( 
by fI Rehbehn, owner db Tipton O Co United O ( [ it 
Fred ( Wynn, dba Mach Se ce ind Her John and Ge ‘ 
polk, dba Shenpolk Oil ( pe tted 1 intervene 
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1. & S. No. 4069, 1 th Quanal Acme & Pacitk and N 


17000 Part 8, cottonseed t | luct ind elated articles ( 
entered on Feb. 8, further n ed to become effective on N 
not less than five days’ ne ‘ tt i { Oct 

1. & S. No. 4324, f { nd ve table package nm the it} 
outhwest Motion of protest tt make ecords in 1. & p 
ind 4075 part of the record in the ab e-entitled proceedir ove 


MC 43894, Walter | imn contract ¢ common ca é al 
Proceeding reopened f furthe hearing at a time and pla 


designated by the Comn 


MC 61616, Missouri Pacith | tation Ce exter { 
tions Effective date of orde of July 31, postponed to Novy 

No. 27256, Associated © ( \ I & S. | et a Tide W 
Associated © Co substituted ty complainant I place ol 
Sc ted © ri 


GRAIN CASES HEARINGS 


The Commission by order in I. and S. No. 4208, grain 
from and between southern territory, No. 17000, rate struct 
investigation, part 7T-A grain and grain products to and wit! 
southern territory and associated cases has set the cases n 
tioned and those associated with it for hearing before Ex: 
iners Mackley and Hall at the Hotel Baker, Dallas, Tex 
10 a. m. on November 8 

A notice to the parties of record says that hearing of 
and S. No. 4208 and No. 17000, part 7-A, and associated c: 
heretofore assigned and heard before those examiners at 
lanta, Ga., Minneapolis, Minn., Chicago, Ill., and Seattle, Wa 
and now assigned for further hearing at Dallas, Tex., Oct 
19, is canceled and these proceedings reassigned for furt 
hearing at Dallas. 

Nos. 27705, Corporation Commission, state of Oklah¢ 
et al. vs. Arkansas Railroad Co. et al.; 27594, New Orl 
Joint Traffic Bureau vs. Abilene & Southern Railway Co. et 
27727, The Texas Industrial Traffic League vs. Arkansas R 
road Co. et al.; and 27817, Missouri Millers’ Association 
Abilene & Southern Railway, Co., et al. are assigned for he 
ing immediately after the suspension case and the proceed 
joined with it 


Nos. 27725, intrastate coarse grain rates in Texas 
27337, Texas Industrial Traffic League et al. vs. Abilen¢ 
Southern Railway Co. et al. are set for hearing immediat 
following the conclusion of the hearing in No. 27705, and a 


ciated cases 
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C. 0. & G. ABANDONMENT 


Approval of proposed abandonment by the trustees of the 
hoctaw, Oklahoma & Gulf Railroad Co. of portions of a 
ranch line extending from 4 point half a mile west of Pitts- 

to Frisco Junction, Okla., approximately 84.5 miles, with 
ub-branch line extending from North Coalgate to Coalgate, 
pproximately 1.6 miles, and the westerly end of the branch 

\rdmore for a distance of 1.51 miles, and abandment of 
perations by the applicants as trustees of the Chicago, Rock 
land & Pacific Railway Co. of the entire branch extending 
ma point half a mile west of Pittsburg to a point 1.51 miles 

of Ardmore, together with the sub-branch, a total] of 99.9 
les, all in Pittsburg, Atoka. Coal, Johnston, Marshall and 

rler counties, Okla., has been recommended by Examiner 
W. J. Schutrumpf in a proposed report in Finance No 11566, 
octaw, Oklahoma & Gulf Railroad Co. et al trustees’ aban- 
nment 

he recommendation IS subject to the condition that a 
icKkage-right agreement of November 12 1913, between the 
wr Leceivers of the St. Louis & San Francisco Railroad Co 
i the Chicago, Rock Island & Pacific Railway Co be amended 
provide that the present trustees of the St Louis-San Fran- 
0 Railway Co. and their successors shall be the sole operat- 

carrier over the line of railroad between Frisco Junction 
1 Ardmore, and that the applicants’ terminal facilities at 
more be leased to the trustees of Frisco and their suc- 

ors on a basis heretofore agreed on between the parties. 
lhe examiner said the line involved was a portion of the 
cants’ railroad extending from Haileyville to Ardmore, 
miles, built by the Western Oklahoma tailroad Co. in 
principally for the purpose of transporting coal from 
burgh and surrounding territory to Ardmore for delivery 
the Santa Fe. It has been operated as a part of the Rock 
nd system since 1904. The report said eight of fifteen 
served would be left without railroad facilities in the 

nt of abandonment, the two largest towns being Tishomingo 

Milburn. It said the total population of these towns was 
mated at 2.556. The operation of the line has resulted in 

iting losses, according to computations of applicants, said 

report. Objection was made to the proposal to abandon 
line 

Che examiner said the records showed that the abandon- 

proposed would not seriously inconvenience the public 
id the applicants had shown that continued operation of 
line would be an unnecessary burden on their resources and 

late and foreign commerce 


ee Bs REORGANIZATION 
\t the first hearing in Finance No. 9952. Chicago, Indian- 
& Louisville reorganization, Sept. 21. before Examiners 
nkiey and Boyden, H. R. Mardorf, treasurer and assistant 
lary of the company, put into the record minutes of 
eetings at which issues of securities making up the capital 
ture of the Company were adopted. R. G Streit, comp- 
er, submitted figures in support of the estimates as to 
ibilities of the company's earnings under the proposed re- 
nization. 
tigures submitted by Comptroller Streit showed a forecast 
"OSS revenue for 1937 of $11,345,913 and a net income for 
payment of interest and taxes of $468,955 arising to $557,905 
o8. His figures showed a gross rising from $12,599,289 in 
'O $15,268,076 in 1941. 
lestimony about traflic prospects was given by E. P. Vernia. 
president in charge of traffic. and maintenance of way 
‘ers were treated by Anton Anderson. engineer in charge 
intenance of way. Motive power questions were handled 
Walter English, superintendent of motive power, and man- 
il problems by F. E. Lewis, genera] manager, 
H. R. Kurrie. president of the Company, said he had great 
in the future of the road. He said he was an optimist 
it. Between 1921 and 1929, he said the road had an 
“© net income of $1,240,000, equal to 10 per cent on the 
on stock. In the period, 1900 to 1929. he said the company 
‘ In only one year to earn its charges and had in that 
d averaged net income of $844,000 a year, equal to more 
6.9 per cent on the common stock Whether considered in 
ght of earnings or asset value there was, he said. a very 
intial interest in the property for the stockholders. It was 
portant, he said, that control of it continue with the 
vern and L. & N. railroads. Opportunity for interchange of 
With carriers other than those mentioned had _ been 
Shed for the G2. a a. oe said, by reason of railroad 
lidation. The coal business, Mr. Kurvie said, was increas- 
Seventy-five per cent of the limestone used by the building 
'ry, Mr. Kurrie added, came from points on the C. I. & I. 
rovement in the coal industry and improvement in the 


x 
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building industry, he said. indicated better times for the 
GS 3 ae i 

The hearing was adjourned by Examiner Wilkinson to 
December 7. Bondholders, with the exception of those repre- 
sented by the Indianapolis and Louisville Committee, joined in 
a request for an adjournment of 120 days for the preparation 
of cross-examination and consideration by the bondholders of 
whether they desired to file a plan for reorganization 

The examiner denied that request without delay, saying 
that the Commission did not look with favor on the filing of 
plans months or a year after the debtor had submitted a plan 
These reorganization cases, he said, had to be closed some time 
and that adjournment to the time mentioned he said would 
enable the bondholders to reach a conclusion on the problems 
they had under consideration. 

Asserting that the Provisions of the bituminous coal act of 
1937 do not authorize the petition of intervention of John Car- 
son, consumer's counsel, in Finance No. 9952, Chicago & Eastern 
Illinois reorganization, Ernest S Ballard, counsel for the debtor 
railroad has filed a motion asking the Commission to reconsider 
and deny Carson's petition of intervention. The Commission 
authorized that intervention, July 30. Mr Ballard said that the 
bituminous coal act did not authorize intervention in a case 
of this sort, but only authorized the institution of original pro- 
ceedings about rates. charges, tariffs and practices relating to 
the transportation of coal, before the Commission or intervention 
In cases of that sort brought by others. 

It was of the utmost public interest, said the Ballard motion, 
that reorganization be accomplished as speedily as possible. It 
added that the interstate commerce act provided full and specific 
proceedings whereby the duties of the consumers’ counsel could 
be adequately and effectively discharged. The consumers’ coun- 
sel, he added, should not be permitted to intervene herein when 
he had available for the performance of all functions. within his 
authority, direct proceedings under the interstate commerce act, 
the institution of which would in no way delay a speedy consum- 
mation of the reorganization of the Chicago & Eastern Illinois 


PETITIONS FOR REHEARING, ETC. 


MC 30175, Gav's Express, Inc Bellows Falls, Vt common cat 
rier application National Motor Express, In¢ protestant, asks that 
the order of Aus 27 herelr be stayed for an indefinite period of 
time, and further asks that the proceeding be made subject to a pub 


lic hearing 


MC 74791, application of Lincoln Trails System Inc common 
carrie MC 74791, I incoln Trails System. Inx extension of operations 
to Pittsburgh, Pa ind MC 74791, Lincoln rrails System, Ine ex 
tension of operations to Logansport Ind Applicant ask for rehear 
ing and reconsiderat m and postponement of effective date of order 
1 division 5 dated Aug. 11, in so far is it denies extension of opera 
tions between Columbus 0 and Pittsburgh, Pa 

MC-F 166, Haves } eight Lines, In purchase Royal Transit 
In« of Illinois and Rovwa rransit, Inc f Wisconsin Applicant asks 
that the application be dismissed 


No. 17000, Part 7, grain and grain products and re lated proceedings 
State of North Dak ta, dba North Dakota Mill and Elevator Associa 
tion, North Dakota Terminal Exchange, North Dakota and Northern 
Minnesota Millers Association and Greate: Grand Forks Traffic As 
sociation ask that the Commission reconside proceedings had herein 
reopen and vacate the same to the end and for the Purpose that there 
may be established through permissive orde of the Commission. such 


ites so that all grain o kinating in North Dakota and in Montana 
ind on the milled products thereof destined for shipment via Minne 
ipolis to Chicago and related gatewavs and east of the llinols-Indiana 
State line may move ind be transported unde rates from points of 


origin to destination on a basis of 4 cents lowe; than the present com 
bination of the inhe und and the Proportional rates now in effect 

No. 27812, American National Live Stock Association et al vs. A 
& S. et al. Central Fre lght Association lines ask that they be dismissed 
aS parties defendant 


MC 2118, applicatior of H. H. Enders. dba H. H. Enders, Truck 


Line, Oklahoma City Okla Ye ¥ Cab insit Co isks that the 
proceeding be assigned for furthe) hearing at such times and placés 
as the Commission may designate 

No. 27580, Atkinson Milling <¢ et al. vs. Alton et al No. 27628, 
Board of Trade of Kansas City Mo vs. Same ind a sub-number 
thereunder, Omaha G1 iin Exchange et a vs. Same Montana Flour 
Mills Co. asks the Commission to reopen these proceeding for the pur 
pose of reconsidering the rer; d and modifyins the findings made in 
the report dated July 27. or 1 int a rehearing for the purpose of 
taking further evidences 


MC 30175, application of Gav's Express, Inc., Bellows Falls, Vt 
Craft's Motor Ty insportation, Newport. Va protestant, asks the Com 
mission to stay the order granting a certificate Scheduled to become 
effective Sept. 27. for the reason that the proposed order grants to 
applicant more extensive rights than those to Which applicant is law- 
fully entitled under the ‘‘g; indfather"’ clause of the motor 
of 1935 

No. 13535 et al.. Consolidated Southwestern Cases 


Carrier act 


Southwestern 


lines, defendants ask the Commission for approval under finding 27 
for the publication in SWL Tariff No. 163 J. R. Peel's I. ¢c. C. No. 
2314, of rates on onions without tops carloads, minimum weight 36,000 
pounds, except during the months of June, July and August when a 
30,000 pound minimum weight will govern, from points tn Iowa, 
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Michigan, Minnesota Wisconsin, North ana South Dakota, to points 
in Arkansas Oklahoma and ‘Texas 
No. 13535 et al., Corporation Commission of Oklahoma et al. vs 


A. & R. et al The State Corporation ‘ ommission of the st ite of 
Kansas asks fo! broadening of the Issues a defined in the order, re 
opening these proceedings for further hearin} issued in the pro 


ceedings on July 7 
Nos. 13535, 14880 et al., Consolidated Southwestern Cases Agwi 


\} 
lines. Inc. (Clyde-Mallory Lines); Southern Pacific \0 (Southern Pa 
cific Steamship Lines — Morgan Line’); and Southern Steamship ©° 
on their own behalf and on behal! of their rail connections parties 
to the report and order in the original Consolidated Southwestern 
Cases ask for a modification of Appendix 10 Item 17, 123 I. ©. § 132 
and Appendix 16 123 I. C. C. 464 

No. 27048, Lehigh Valley Coal Sales ©o. V5 I V et al Defend 
ants ask for a postponement of ninety days in the effective dat of 


the order in this proceeding 

No. 27227, James M. Brown Co, vs Southern Pacific et al. Defend 
ants, in a third petition, asi for econsideration by th entire Com 
mission of the report of division ; 


No. 27580, Atkinson Milling Co. et al. vs Alton et al No. 27628, 
rf 


Board ¢ Trade of Kansas ‘ its Mo vs. Same and a sub-numbe! 
thereunder Omaha Grain Exchange et al. \ Same Board of tallroad 
Commissioners of the state of Montana and the Farmers Union of 


Montana ask the Commission to reopen these proceedings for the pul 
pose of reconsidering the record and modifying the permissible orders 
made in the report oO! to grant a rehearing for the purpose of taking 
additional evidence 

1. & S. No. 4335, bones, from and to points In the United States 
R. A. Sperry, agent and attorney, fo! and on behalf of carriers pat 


ticipating in Freight Tariff No 74 6. % C. No. 338 (R. A Sperry) 
asks that Items 1570-B, 10550-A 10560-A 10570-A 10580-A 10590-A 


10600-A and 10610-A appearing on Past 10 and 18 of Supplement 23 
“So. 338 (R A. Sperry) be withdrawn from the proceedings 
MC 20169, application of Bi rhree Transportation Lines, In¢ 
Pittsburgh, Pa Applicant asks that the Commission consider the 
word Pittsburgh, Pa where used in the application for certificate and 
in the order fo certificate, to includ all points in the Pittsburgh 


district as shown in Exhibit A to the petition via the routes shown 
in Exhibit C 

MC 21769, application of lL W. Geel Hermiston, Ore Applicant 
asks the Commission to reconsider the record herein 

MC 30175, application of Gay's Express In¢ Bellows Falls VI 
Rail carriers in truck line and New England territories protestants 


ask the Commission to stay the oradet granting act rtificats scheduled 
to become effective Sept. 27, In this case for the reason that the pro 
posed order grants to applicant more extensive rights than those 
to which the applicant 1s lawfully entitled under the grandfather 
clause of the moto! carrier act of 1935 

MC 30222, application of Sherman Brown Manning. dba S B. Man 
ning. White Rive! Junction, Vt Same as the Pp eceding petition 

MC 42833, application of Clyde H. Severance dba C. H. Severanes 
Stoneham, Mass tail carriers in New England territory protestants 
ask the Commission to stay the order, &! inting a certificate scheduled 
to become effective Sept 97. in this case for the reason that the pro 
posed order grants to applicant more extensive rights than those to 
which applicant 1s lawfully entitled under the grandfather’ claust 
of the motor carrie! act of 1935 

MC 59393, application of John M. Hunter dba Mosley & Hunter 


Hobart, Okla Chicago, Rock Island & Paci Missour! Pacifie Texas 
& Pacific and St. Louls-San Francisco wk division 5 of the Commis 


sion to vacate and set aside its certificate dated Sept. 1 issued in 
this case 

MC 83042, application of Ezra Knaus dba Knaus ‘Truc k Line 
Anderson Motor Service Co St Louls, Mo asks that the Commis 
sion enter an order staying the effective date of the ordet entered 
herein by division 5 on Aug. 27, and assign the application for formal 
hearing on du¢ notice to the petitione! 

MC-F 55, application of Hoover Lines In Knoxville, Tenn to 


purchase certificate of Jacobs Motor Service between Nashville and 
Knoxville, Tenn final destination New York City. Super 9 rvice Motot 
Freight Co Nashville Tenn protestant asks the (4 ommission to 
reconsider the proceedings 

MC-F 197, application of ET & WN Transportation Co Johnson 
City Tenn to lease certificate of Hoover! Lines In and Jacobs 
Motor Service between Nashville ind Knoxville, Tenn final destina 
tion New York City Super Service Motor Freight Co Nashville 
Tenn protestant asks the Commission to grant a rehearing herein 

No. 27679, Independent Refining ©° et al. vs. A. T. & 5 F. et al 
Defendants ask the Commission for an order permitting them to fil 
a brief in support of their exceptions to the proposed report filed herein 
by Examine! Burton Fuller notwithstanding the provisions of Para 
graph 15 (4) of the Commission 5 rules of practice which contemplates 
the contemporaneous filing of exceptions to an examiners proposed 
report and brief in support thereof 

mC 50301, I. O N. Freight Line contract carrie! application 
Tonopah & Goldfield Railroad Co protestant asks that a further 
hearing be granted herein and that the Commission modify the report 
and order of division 5 decided July 25 

MC 50380, application of Mae A. Laske dba Laske’s Motor Lines 
Providence, R. I Hemingway Brothers Interstate Trucking Co., New 
Bedford, Mass and J. J. McCarthy Co Taunton, Mass 
the Commission reopen the matter for further hearing 

MC 59874, application of Sooner 
Okla. Rail interveners ask chat the 
hearing at such time and 


ask that 


Distributing Co Inc Tulsa 
proceeding be assigned for further 
place as the Commission ma) designat« 
for reception of additional evidence as to certain matters which have 
transpired since the clos¢ of the hearing herein 

MC F 339, application of Union Transfer and Storags Co., Lexing 
ton, Ky. Applicant asks for dismissal of application 
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CONCESSIONS AND REBATES 

Secretary Bartel, of the Commission, has announced that 
Judge Charles C. Cavanah, in the district court of the United 
States, district of Idaho, southern division, Sept 11, sentenced 
Utah California Motor Lines, Inc. and C. V. Lilenquist, 1ts 
secretary and treasurer, defendants in a criminal information 
charging the offering granting and giving of concessions and 
rebates in violation of the motor carrier act, 1935, on pleas ol 
guilty, to pay fines as follows: C V. Lilenquist, fines aggregalt 
ing $660; Utah California Motor Lines, Inc., fines aggregating 
$44 

“The judgment of the court required the defendant Lilen 
quist to be confined in prison until payment of the said fine 
or until discharged by due process of! law,” said Mr Bartel 
“A stay of execution of 60 days was granted.” 

The shippers to whom the concessions and rebates were 
given, according to the allegations in the information wert 
Dependable Wholesale Co., In and Boise Grocery Co., bot! 
ol Boise, Ida 

“On Sept. 15, 1937, Dependable Wholesale Co., Inc. and 
E. M. Bivens, its secretary, treasurer and manager, defendants 
in a criminal information charging the soliciting, accepting and 
receiving from Utah California Motor Lines, Inc., common 
carrier by motor vehicle, rebates and concessions in respect 
of shipments of property by said common carrier in interstat 
commerce, upon separate pleas ol guilty were sentenced t 
pay fines as follows: E. M. Bivens fines aggregating $300; Dx 
pendable Wholesale Co., Inc. fines aggregating $30," said Se 
retary Bartel 

“On Sept. 15, 1937, Boise Grocery Co and R. C. Langre! 
its manager, defendants in a criminal information chargin 
the soliciting, accepung and receiving from Utah Californ 
Motor Lines Inc., common carrier by motor vehicle, rebat 
and concessions in respect of shipments ol property by said 
common carrier in interstate commerce upon separate pl 
of guilty were sentenced to pay fines as follows: R. C. Langre! 
fines aggregauing $350: Boise Grocery Co. $35 

“Prior to the imposition of sentences upon the shippe! 
Dependable Wholesale Co. and Boise Grocery Co., the form 
remitted to the Utah California Motor Lines $1,844 and th 
latter $1,629.63 which sums represented the differences du 
the carrier because of undercharges for transportation.” 

The cases on behalf of the United States were handled 
John A. Carver, United States attorney and his assistant, |! 
H. Casterlin. The cases were prepared by District Direct 
Bert L. Penn, Salt Lake City, Utah and presented to the De 
partment ol Justice by Attorneys Jack G. Scott and Fran 
A. Silver, representing the Law and Enforcement Sectio! 
Bureau of Motor Carriers 

The Rapid Express Service Co. Inc., according to a stat 
ment by Secretary Bartel, has been sentenced to pay a fl! 
of $140 in the federal court at Trenton, N. J.. under a p! 
of guilty to information filed in that court accusing it of ha 
ing granted concessions in twenty-eight counts, on as ma! 
shipments of beverages from New York City to Camden a! 
Riverside, N. J. A fine of $5 on each count was imposed | 
the court. The secretary's statement said the company Op 
ated six trucks and that its business was largely intrastal 
The amount ol each concession Mr. Bartel said, was ft 
large and the defendant made a contention that the violati 
of section 222(c) of the motor carrier act Was not inte! 
tional. Jack Garrett Scott and S Parker New, attorneys 
the section of law and enforcement of the Commission's Bure: 
of Motor Carriers, assisted the United States attorney I" 
preparation and presentation of the case. 

The Commission has been advised, says a statement 
Secretary Bartel, that an indictment in ten counts, und 
section 1 of the Elkins act, was returned on Sept 14, in t 
United States Court for the western district of South Ca! 
lina, at Rock Hill, against John J. Ryan & Sons, Inc 
Greenville, S. C. The indictment, continues the stateme! 
charges the defendant with having received concessions, ral 
ing from $72 to $144 a car, from the lawfully publis! 
freight rates applying on rayon waste through the device 
billing that commodity as cotton factory sweepings. TI 
matter was investigated by representatives of the Comn 
sion’s Bureau of Inquiry and Attorney H. L. Main, of t! 
bureau, assisted the United States attorney in presenting 
facts to the grand jury 


NEW HAVEN REORGANIZATION 


The Commission, division 4. in Finance No. 10992, N 
N. H. & H. reorganization, at the request of the Security Resea! 
Bureau has dismissed the bureau’s petition for leave to inte! 
vene in this proceeding. 
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nited 

inced Cases Recently Decided by State and Federal Courts 
' Its Digests taken from Repori_rs and Digests of National Reporter 
ation 


published by West Publishing Co 
and 1937, by West Publishing Co.) 


OOO Oo Oo Gong 


System 
+ St. Paul, Minn. Copyright, 


as ol 
egat i 
ating 


REGULATION OF COMMON CARRIERS 


allen (District Court, M. D Pennsylvania. ) A railroad’s suit 
L fine enjoin and annul order of Interstate Commerce Commis- 
arte! n fixing rates, on ground that order permitted competing 
iroad to violate agreement by using plaintiff railroad’s track- 
wer in competition, was cognizable in equity as against conten- 
wer n that plaintiff had adequate remedy at law, where relief, 
bot} obtained, would constitute an injunction against continuing 
pass by competing railroad on Plaintiff railroad’s trackage 
and cue Cf. Secs 411(28), 43-48: Interstate Commerce Act, 
dants l, 3, 1513), 49 U. S.C. A., Sees, 1. 3, 15(3)) (Delaware 
£ and H. R. Corporation vs. United States. 19 Fed. Supp. 700.) 
mmon In railroad rate proceedings, Interstate Commerce Com- 
“spect ‘sion and federal court had power and duty to construe 
rstats evant provision In trackage agreement without reference to 
ed ti rpretation placed thereon by parties, gathering meaning 
i reot from instrument as a whole and from all attendant 
| Se cumstances, especially in absence of Showing that any con- 
cuion had been placed thereon by both parties to agreement 
gre! 5U. S.C A., Secs 11( 28), 13-48: Interstate Commerce Act, 
rgin l, 3, 1513), 49 YJ S. C. A. Sees. ] 3, 15(3)).—I bid 
ornia \ provision in trackage agreement between respective 
bat fecessors in interest of railroad and competitor, that com- 
Said tor’s predecessor Should not use trackage for freight origi- 
plea ‘ing “at points north of Scranton,” held to refer to points 
gre] (th of city of Scranton, rather than to points railroad's 
minus In Scranton as of lime of lease, and hence competitor 
per id use trackage for hauls through connecting point in Scran- 
rm n which was north of such terminus. and order requiring rail- 
1 the ‘ not to charge rates In excess o Competitor’s rates for 
du h hauls was proper (Interstate Commerce Act, Secs 3, 
I9U.S.CA.. Secs. 1, 3, 15(3)) Ibid 
d} “vidence held to authorize order of Interstate Commerce 
t. | mission requiring railroad not to charge combination rates, 
ot, hauling coal from mine to colliery and thence, after cleans- 
De ind sizing, to ultimate destination, in excess of single line 
nik charged by competitor from mines in same region to 
tion ir destinatons (Interstate Commerce Act, Secs. 1. 3, 15(3), 
J. 3.0 5 Secs. 1, 3, 15(3)) Ibid 
; \ railroad has standing to bring suit to enjoin and annul 
a state Commerce Commission's order fixing freight rates 
ok >U.S.C. A. Sec 15a).—Ibid 
ha 


at SUSPENDED TARIFFS 
Designation of a tariff below does not 
gg have been Suspended Suspension 


mean that all s hedules 
Orders contain many schedules 


pi . eproduced here Details of such orders are Published The 
at rraffic World and Bulletin and The Traffic Bulletin.) 
tic In ] and S. No. M-198 the Commission has suspended from 
oo ember 20 until December 19 the operation of certain sched- 
L ‘S published in supplements Nos. 7 and 8 to MF-] Cc 
' | of Dixie Ohio Express Co. The suspended schedules 
=“ SC lo establish reduced rates on stoves and ranges, mini- 
weight 10,000 pounds, frorn Gadsden, Ala. to points in 
lhe following is illustrative: 

' m Gadsden, Ala to Circleville, Ohio present rate, min. wt 
d “VY pounds, 78 present rate, min. wt Of 24,000 pounds 67; pro 
{ ite, min. wt. of 10,000 pounds. 58 From Gadsden Ala to 
; Ohio, present rate, min. wt. of 10,000 pounds $1; present rate 


24,000 pounds, 69: proposed rate min. wt. 


‘nl. and S. No. M-199 the Commis 


Of 10,000 pounds, 58. 


sion has suspended from 
mber 20 until December 19 the operation of certain sched- 


'S published in MF-I. C. C. No < of Billy Palma Wright, 


business as Wright Motor Lines. The suspended sched- 


ropose to establish reduced rates on various commodities 


€n points in North Carolina and points in Del., Md.. 
N. Y., Pa. and Va. The following is illustrative: 


Asheville, N.C to PROPOSED 
A B Cc 
e, Md 50 
gt Pa 70 
» NN. ¥ 58 95 


“-otton yarn or felt min. wt., 5,000 pounds. 

Petroleum products, min. wt.. 10.000 pounds 

Motors and light wire. electric, min. wt., 2,500 pounds. 
Rags and waste, wool, min. wt,. 5.000 pounds, 





EY 2d 


50 


September 22 


that shipments of uncompressed cotton dr 
Street Cotton Yard to the T. & P. team tracks in Shreveport, 
La., and destined to points beyond, will be loaded into cars at 
the expense of the T.& P, Aj present such loading is at ship- 
pers’ or owners’ expense 


September 22 


In I. and S. No. M-200 the Commission has suspended from 
September 20 until December 9, the operation of certain sched- 
ules as published jn Tariff MF-I. C. ¢ No. 5 of Peter C 
Earl K and Clarence Peterson, doing business 
Sons Transfer. The suspended schedules Propose to establish 
reduced class and commodity rates applying between points in 
the states of Minnesota. North Dakota and Wisconsin. The 
following is illustrative 


as Peterson & 


Between Minneapolis Minn., and Jamestown, N D., class 1 resent 
I I 


rate, 105 proposed rate, 102 Class 2, present rate, 87; proposed rate, 
S4. Class 3 present rate, 74 proposed rate, 72. Class 1, present rate 
62; proposed rate 60 \rticles returned for repairs present rate, ap 
Plies on lots of 1,000 pounds. 62 proposed rate applies on any quan 
tity 3 


In I. and S. No M-197, the Commission has 
from September 18, until December 17, the operation of 
certain schedules as published in supplement No. 11 to tariff 
M. F.-I.C. Cc No. 72 of Agent C. L Lawson. The Suspended 
schedules proposed to establish a new proportional rate of 37 
cents per 100 pounds on drugs, medicines and toilet prepara- 


tions, any quantity, from Memphis, Tennessee, to St. Louis, 
Missouri. 


suspended 


In I. and S. No 1407, the Commission has Suspended from 
September 20, until April 20, the operation of certain sched- 
ules as published in supplement No. 6 to Chicago, Rock Island 
& Pacific I. Cc. Cc No. C-12650. St Louis Southwestern I. j. ¢. 
No. 5054, and certain other tariffs. The Suspended schedules 
propose to establish galvanizing-in-transit arrangements on 
iron and steel articles at various points on and west of the 
Mississippi River, in connection with Shipments that were 


previously stopped in transit for fabrication, manufacture or 
reworking purposes 


In I. and S. No 1408, the Commission has suspended from 


<< until April 22 the operation of certain schedules 


as published in sup ements Nos. 26 and 27 to The Texas & 
I 


Pacific, I. C. C. No 3769. The Suspended schedules provide 


ayed from Commerce 


In I. and S. No 1409, the Commission has suspended from 


September 22 until April 22 the Operation of certain schedules 
as published in supplement No. 23 to Buckingham’s [. .. a 
No. 19. The Suspended schedules propose to reduce the rates 
on soft coal, carloads. from mines in southern Wyoming on 
the Union Pacific railroad to destinations in Kansas and Ne- 
braska on the Missouri Pacific railroad. 
illustrative: 


The following is 


[Rates in cents per ton of 2.000 pounds. } 
From 
ro Rock Springs, Wyo Hanna Wyo 
sser, Neb Lump Nut Slack Lump Nut Slack 
Present AW 145 195 150 100 395 
Proposed 197 445 395 147 395 345 
Concordia, Kan 
Present 600 600 565 595 595 565 
Proposed 00 145 395 150 395 345 


In I. and S. No M-201 the Commission has suspended from 


<< until December 21 the operation of certain sched- 


ules as published In supplement No. 51 to tariff MF I.c.¢. 
75 of W. M. Miller, agent. The Suspended schedules propose 
to establish new and reduced commodity rates on petroleum 
and/or petroleum products and canned goods from Gulfport, 
Miss., Mobile. Ala., and New Orleans, La., to points in Ala- 


bama, Georgia and Tennessee. The following is illustrative: 
To Atlanta. Ga 
Present Proposed 

From \ B \ B 
Gulfport Miss 67K SSC 
Mobile Ala 1OD 60C 35D 35¢ 
New Orleans La 71C 35¢ 

\—Petroleum and petroleum products 

B—Canned goods 

C—-Minimum weight 12,000 pounds 

D—Minimum welght 15,000 pounds 


UNCONTESTED FINANCE CASES 


Report and order in F. p 11759, New York Chicago & St Louis 
R. Co. bonds and assumption of obligation and liability, granting 


authority to extend the maturity date from October 1] 1937, to October, 


1947, with the interest rate reduced to 3% per cent per annum for 


the extended Period, of not exceeding $16,381.000 of first mortgage 
bonds of the New York Chicago & St Louls R. R. Co 
company, and to assume Obligation and liability 


a constituent 


as primary obligor 
respect of the extended bonds approved 


Report and certificate in F. D, 11710 Denver & Rio Grande West- 


ern Railroad Company trustees abandonment permitting abandonment 


sees 


| 
| 
) 


PAGE 678 


by the trustees of the Denver & Rio Grande Western Railroad Com 
pany of a branch line of railroad iv Fremont and Cust counties 
Colo., approved 

Report and certificate in F. D. 11719, Wharton & Northern Rail 
road Company abandonment, permitting abandonment by the Wharton 


& Northern Railroad Company of a branch line of ra oad in Morris 


county, N. J., approved 

Report and certificate in F. D. 1173 Southern Pacific Railroad 
Company et al. abandonment, permitting abandonment by the South 
ern Pacific Railroad Company of part of a branch line of railroad in 
Fresno county, Calif and abandonment of operation thereof by the 


Southern Pacific Company, lessee, approved 


Report and order in F. D. 11765, Seaboard Air Line Railway Com 


pany receivers’ proposed assumption of obligation and liability, dis 
missing for want of risdiction application of Legh R. Powell, J1 
and Henry W Anderson, receivers of the Seaboard Air Line Railway 
Company for authority to assume obligation and liability to loan and 


advance to Tampa Northern Railroad Company sufficient funds to 


permit that company to make interest payments at the rate of 
per cent per annum on account of interest on not exceeding $1,258,000 
of outstanding first mortgage 5 per cent bonds pursuant to the pro 


visions of a proposed agreement, approved 

Report and order in F. D. 11767, Perkiomen Railroad Company 
bonds, (1) granting authority to the Perkiomen Railroad Company 
to extend from January 1, 1938, to January 1, 1951, the maturity of 
$799,500 of first series mortgage bonds and of $1,125,000 of second 
series mortgage bonds, to bear interest, during the extended period 
at the rate of 3% per cent per annum; and (2) granting authority to 
the Reading Company to assume obligation and liability in respect of 
the payment of the principal of, and interest on, the first series and 
second series mortgage bonds of the Perkiomen Railroad Company, as 
extended, approved 

Report and order in F. D. No. 11711, Chicago, Rock Island & 
Pacific Railway Company trustees’ certificates of indebtedness, grant 
ing authority to issue not exceeding $28,172,650 of 10-year secured 3% 
per cent certificates of indebtedness to be exchanged for a like principal 
amount of outstanding equipment-trust certificates of the Chicago 
Rock Island & Pacific Aailway Co., approved 

Report and certificate in F. D. No. 11726, Grand Trunk Western 
Railroad Company Operation, authorizing operation under trackage 
rights, by the Grand Trunk Western Railroad Company over a line of 
railroad, and the joint use of certain facilities, of the Michigan Cent 
Railroad Company, New York Central 
Saginaw, Saginaw County, Mich approved 

Report and certificate in F. D. 11505, Chicago 


ral 
tailroat Company lessee in 


& North Western 


Lailway Company Trustee Abandonment, permitting abandonment by 
Charles P. Megan, trustee of the Chicago & North Western Railway 
Company, of a branch line of railroad in Crawford County, Ia., ap 
proved 

Report and certificate in F. D. 10995, Rock Island & Dardanelle 
tailway Company et al Trustees Abandonment, permitting abandon 


ment by Frank O. Lowden, James E. Gorman, and Joseph B. Fleming 


trustees of the Rock Island & Dardanelle Railway Company, as to 


interstate and foreign commerce, of a line of railroad of that company 
in Yell County, Ark ind abandonment of operation thereof by them 
as trustees of the Chicago, Rock Island & Pacific Railway Company 


approved 

Report and certificate in F. D. No. 11665, Chicago & North West 
ern Railway Co. trustee abandonment and operation permitting 
abandonment by Charles P. Megan, trustee of the Chicago & North 
Western Railway Co. of the so-called Amasa branch and part of the 
Mansfield branch of that company, and authorizing him to operate 
under trackage rfghts. over a line of railroad of the Chicago, Mil 
waukee, St. Paul & Pacific Railroad Co., in Iron county, Mich 


ap 
proved 


FINANCE APPLICATIONS 

Finance No. 11783 Wabash Railway Co. and receivers thereof 
and Chicago, Burlington & Quincy Railroad Co. ask authority to 
abandon an interchange track or line of railroad, 1,967 feet long 
near Maryville, Mo., because of small volume of traffic passing ove! 
the line and infrequent use of the line 

MC-F No. 420. Gay's Express, Inc Bellows Falls, Vt asks au 
thority to purchase operating rights and equipment of Florian Madore 
dba Madore’s Transportation Co 

MC-F No, 421 Bellows Falls, Vt asks au 
thority to purchase operating rights and equipment of F. A. Reed 
dba Latuech Brothers Motor Transportation Co 

MC-F 422 tiss & Co., Inc., Kansas City, Mo., asks authority to pu 
chase operating rights of Sooner Distributing Co Inc 

MC-F 423, Southeastern Greyhound Lines, Lexington, Ky., asks 
authority to issue and sell at par 28,121 shares of 6 per cent convertible 
preferred stock, $20 par (convertible at holder's option at any time on 
or before December 31, 1942, into 144 shares of common stock for each 
share of convertible preferred stock, and thereafter but on or before 
December 31, 1947, into one share of common stock), and to apply the 
proceeds in partial payment of the principal of $1,747,340 note indebted 
ness of the applicant; to issue and deliver to the holders of the note 
indebtedness at par 118,492 shares of common stock, $10 par (this 
together with the cash payment, liquidating the entire principal of th 
note indebtedness); to issue and sell at par 20,000 shares of common 
stock, $10 par, and to apply the $200,000 of cash proceeds to the liquida 
tion of equipment or other secured obligations; to issue 37,495 shares 
common stock, $10 par, for.conversion of the 28,121 shares convertible 
preferred stock hereinbefore described; and to increase the par of 
123,480 shares of common stock outstanding from $5 to $10 a share 

M¢ F 424, Greyhound Corporation, Chicago, Ill., asks authority to 
acquire control of Buckeye Stages, Inc., an Ohio corporation, through 
purchase of 60 per cent of its common stock, for $300,000 in cash. 


Gay’s Express, In¢ 
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MC-F 425, Central Greyhound Lines, Inc., Cleveland, O., asks 
authority to purchase the motor coach and operating rights of Buckeye 
Stages, Inc between Cleveland and Oak Harbor, O., and from Port 


Clinton to Marblehead, O., for $25,000, of which $2,500 is for the inte! 
state motor bus business and operating rights and $22,500 for the intra 


state rights 


MC-F 426, Pennsylvania Greyhound Lines, Inc., Cleveland, O., asks 


1uthority to acquire the motor coach business and operating rights of 
the Buckeye Stages, Inc between Pittsburgh, Pa., and Detroit, Mich 
in exchange for the motor coach business and operating rights of 


applicant between Cleveland and Cincinnati, O 

MC-F 427, Pocahontas Transportation Co 3eckley, W. Va., ask 
authority to acquire, by lease, certificates of convenience of the Angle 
Star Lines, Inc 

Finance No. 11788. Yazoo & Mississippi Valley asks authority t 
abandon a line extending from Minter City Junction to Sisloff, Miss 

distance of 3.14 miles The applicant said that since 1931 tralr 
operation had been discontinued and that the line was used only fo 
the storage of cars. No intermediate towns or villages, the applic 
tion says, are served by the line, and that Sisloff is served by anothe 
line of the applicant. The application says that Minter City Junctior 
is merely a point of junction and not a station for receipt or delive 
of freight or passengers 


PETROLEUM TO MICHIGAN POINTS 


Appearing before Examiner W. M. Weaver at Chicagi 
September 24 at the hearing in Docket 27611, Hansen and 
Jensen Oil Company et al. vs. Alton and Southern et al., wit- 
nesses for the complainants said that rates on petroleum and 
its products from points in Kansas, Louisiana, Oklahoma and 
Texas to Escanaba, Bessemer and Gladstone, Mich., were un 
reasonable in comparison with rates on those commodities 
from the same origins to nearby points in Michigan and Wis 
consin. As an example of what they termed unreasonabl 
they cited the rate from the mid-continent field to Ashland 
Wis., of 47 cents as compared with a 57-cent rate to points 
only 40 miles distant in the rate group in which the involved 
destinations were located. They asked for a rate of 52 cents 
to Escanaba and Gladstone and a rate of 54% cents to Besse- 
mer. Whatever inconsistencies in the rate structure now 
existed, it was pointed out, would be accentuated after Octo- 
ber 7 when the new scale ordered by the Commission in its 
decision in Docket 27318, Cook and Brown Lime County et 
al. vs. Abeline and Southern et al. will go in effect. That 
order fixed the scale at 2% cents for each 50-mile block b 
yond prescribed basing points 

Defendants asserted that the multiplicity of those basi: 
points through which rates were made to the destinatior 
points involved made the making of small destination rat 
blankets impossible. Hence, the rate block in which the thre: 
destinations were situated was an area approximately 50 miles 
deep north to south, extending along the shores of Lak 
Superior. They also said that, as the traffic moves north- 
wards toward the lake, it thins out considerably and, on the 
score of lesser density, the somewhat higher basis of rat 
the territory immediately adjacent to the lake was justified 









































SEABOARD ASKS EXEMPTION 

teceivers for the Seaboard Air Line have asked the N 
tional Bituminous Coal Commission to exempt from the pr 
sion of section 4(a), in accordance with section 4(1), of c 
mine operations in West Virginia and Virginia in district No. 8 
The position taken by the receivers was that the coal was pro- 
duced and transported by the railroad for its own consumptio! 
and that none of the provisions of section 4 were applicable as 
the coal was not sold or title transferred. 














CONTAINER BUREAU PUBLICATIONS 

The Freight Container Bureau of the Association of Amer- 
ican Railroads has issued a number of new applications 
signed to assist shippers in the proper packing and loading 0! 
merchandise. These include a reprint of a magazine article 
describing a new method of packing mirrors in the same crate 
with case goods; a drawing showing a new floating method 
of packing enamel ranges; a pamphlet on the packing of lamp 
bases, globes and shades, and a pamphlet on the packing 0! 
metal utility cabinets in fibreboard boxes. 





FREIGHT CONTAINER BUREAU DOCKET 
The September 25 Traffic Bulletin contains docket No. § 
of the Perishable Division, Freight Container Bureau, 
hearings at Washington, D. C., October 5; Chicago, Oct 
5: Jacksonville, Fla., October 8; Harlingen, Tex., October 6 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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ALLEGHANY-CHESAPEAKE INQUIRY 
The Traffic World Washington Bureau 


As a foundation for further investigation in No. 27825, 
investigation of the Alleghany Corporation and the Chesa- 
peake Corporation, the Commission's inquiry into these so- 
called Van Sweringen holding companies, a preliminary hear- 
ing was held Sept. 21 by Commissioner Mahaffie and Examiner 
Mohundro (see Traffic World, Aug. 14, p. 358). 

Eighteen exhibits containing underlying data as to the 
organization of these companies, their holdings, their control 
of the Van Sweringen railroads, the control exercised over 
them by Robert R. Young, Frank F. Kolbe and Allan P. Kirby, 
and similar matters were put into the record by Commission 
representatives. 

At the conclusion of the submission of this documentary 
evidence, Commissioner Mahaffie asked counsel for corporations 
inder investigation and the Young-Kolbe-Kirby group, which 
is also included in the investigation, whether they wished 
to proceed and counsel asked that opportunity for cross-exam- 
ination be afforded later if it was desired. Counsel for the 
Commission said the situation at this time as to further pro- 
ceedings was indefinite and agreed to the request of counsel 
for the respondents. 

Commissioner Mahaffie remarked that the Commission 
staff still had investigating to do. He adjourned the hearing, 
which lasted less than an hour, subject to further call. It is 
not expected that further public hearings will be held soon but 
that the Commission’s investigating staff will be engaged for 
some time in developing evidence to be submitted later. 

Chapman Rose entered an appearance as counsel for the 
Alleghany Corporation and the Chesapeake Corporation. Glover 
Johnson and Lowell Wadmond appeared for Young, Kolbe and 
Kirby. Walter McFarland and R. H. Bierman entered ap- 
pearances on behalf of the Burlington. Nelson Thomas, of 
the Bureau of Law, and William J. Walsh, of the Bureau of 
Inquiry, of the Commission, entered appearances for the Com- 
mission. Donald Gallagher, representing John Carson, con- 
sumers’ counsel of the National Bituminous Coal Commission, 
entered an appearance. 

William S. Huff, an examiner of accounts of the Commis- 
on, was the witness through whom Mr. Walsh placed in 
the record the exhibits referred to. These exhibits were ob- 
tained or prepared by the witness. 

Exhibit 1 contained the certificate of incorporation of Al- 
leghany Corporation; exhibit 2, the by-laws of the Alleghany; 
xhibit 3, the certificate of incorporation of The Chesapeake 
orporation; exhibit 4, the by-laws of The Chesapeake Corpora- 
tion; exhibit 5, the annual report of the Alleghany Corporation 

the year ended Dec. 31, 1936; exhibit 6, the annual report 

[he Chesapeake Corporation for the year ended Dec. 31, 
1936; exhibit 7, the agreement made and entered into May 5, 
1937, by and between Robert R. Young, Allan P. Kirby and 
Frank F. Kolby with respect to purchase of Alleghany Corpora- 

n securities from the George and Frances Ball Foundation, 
nd another agreement dated April 24, 1937; exhibit No. 8, 
iling with consummation of purchase agreement; exhibit 9, 
irt showing percentage of voting securities of railroad sub- 
sidiaries owned by Alleghany Corporation as of June 30, 1937; 

exhibit 10, chart showing percentage of voting securities owned 

of June 30, 1937, by Alleghany Corporation of principal 
bsidiaries; exhibit 11, showing directors and offcers of the 
Alleghany and Chesapeake corporations as of June 30, 1937; 
exhibit 12, showing directors and officers of the two corpora- 
is at June 30, 1937, and their connections with the princi- 
railroads controlled directly or indirectly by those two 
porations; exhibit 13, plan of consolidation of Alleghany 
poration and The Chesapeake Corporation into ‘“Chesa- 
ke Corporation”; exhibit 14, agreement of consolidation of 
se two corporations; exhibit 15, chart showing Chesapeake 
poration and principal subsidiaries, giving effect to pro- 
ed plan of consolidation dated July 8, 1937; exhibit 16, 
wing voting securities of the Missouri Pacific owned by 
ghany; of the C. & O. owned by the Chesapeake Corpora- 

of the Erie owned by the Chesapeake Corporation, Alle- 
ny Corporation and Virginia Transportation Corporation; 
the Nickel Plate owned by Alleghany and Virginia Trans- 
ition Corporation; and of the Pere Marquette owned by 
Chesapeake Corporation, the C. & O. and the Western 
ihontas Corporation; exhibit 17, minutes of annual meet- 
of stockholders of Alleghany Corporation of May 5, 1937, 
vhich Robert R. Young, Frank F. Kolbe and Allan P. Kirby 
others were elected directors of the corporation; and 
bit 18, minutes of annual meeting of the stockholders of 
Chesapeake Corporation of May 5, 1937, at which Young 
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and Kolbe were elected directors. These two latter exhibits 
also contained minutes of other meetings. 

Exhibit 10 showed that the Alleghany Corporation, as of 
June 30, 1937, owned percentages of voting securities of its 
principal subsidiaries as follows: Chesapeake Corporation, 
71.01; Nickel Plate, 49.6; and Missouri Pacific, 46.4. 

Exhibit 8 showed that the George and Frances Ball Foun- 
dation had sold, in pursuance of the Young-Kolbe-Kirby pur- 
chase agreement, the following securities: 427 convertible 5s 
of 1950 Alleghany Corporation bonds: 4,359 shares of prior pre- 
ferred stock of Alleghany; 40,795 shares of preferred stock of 
Alleghany; 1,933,810 shares of Alleghany common, and 14,051 
shares of common stock of the Mid-American Corporation. It 
showed a receipt from the George and Frances Ball Founda- 
tion stating the foundation had received $700,000.31 from 
Young, $300,000.13 from Kolbe, and $3,000,000.56, from Kirby. 
It also showed a note for $2,375,000, dated May 5, 1937, and 
maturing May 5, 1939, given to the foundation by Kirby, Young 
and Kolbe, for which 1,200,000 shares of common of Alleghany 
was pledged as collateral. The note bears 2% per cent in- 
terest. 

The exhibits showed further that Young took 30.625 per 
cent of the securities purchased from the foundation, Kirby, 
56.25; and Kolbe, 13.125. 

It was stated that Young had an interest of 70 per cent 
in the Young-Kolbe-Kirby firm. 

Asked after the hearing with respect to the litigation hold- 
ing up the proposed merger of the Alleghany and Chesapeake 
corporations, Mr. Young said plans to appeal from the decision 
of Judge Dennis at Baltimore enjoining the corporations from 
making the merger effective, were going forward. 

Counsel for the corporations and the Young-Kolbe-Kirby 
group told Commissioner Mahaffie they wished to cooperate in 
every possible way with the Commission in its investigation. 


RAILROAD INVESTIGATION 
The subcommittee of the Senate interstate commerce 
committee investigating the railroads has tentatively fixed 
October 18 as the date for resuming public hearings in Wash- 
ington. 


SAND TO SENECA FALLS, N. Y. 

The question at issue in No. 27762, Gould Pumps, Inc., vs. 
Lehigh Valley et al., hearing on which was held before Ex- 
aminer Weaver at Chicago, September 21, is whether or not 
the mileage scales laid down by the Commission in the in- 
dustrial sand cases, Docket 22907 (188 I. C. C. 99), are for 
general application or only on such movements as are specif- 
ically involved in those cases. Complainants seek reparation 
of $110 on moulding sand shipped from Mt. Holly, Millville, 
Cape May and Dorchester Pit, N. J., to Seneca Falls, N. Y., 
on the basis of the 22907 scale over short line routes, claiming 
that the shipments in question moved over routes in all cases 
a few miles longer than the short line mileages. There was no 
provision in the tariff, it was testified, for the application of 
the scales over the short line routes. Defendants took the 
position that the industrial sand cases were, in effect, the con- 
solidation of numerous individual complaints and not a general 
investigation, in the accepted sense of the term. Hence, they 
contended, the scales fixed by the Commission in the order 
applied only with reference to the movements involved in the 
specific complaints. They also pointed out that the shipments 
in question moved over routes specified by the complainants, 
to which opposing counsel replied that, since those were the 
only routes provided for in the tariff, it was not material 
whether or not they were noted on the bills of lading by 
the shipper. 


PIPE LINE STATISTICS 


A compilation of selected financial and operating statistics 
from the annual reports of pipe line companies for the year ended 
Dec. 31, 1936, prepared by the Commission’s Bureau of Statistics, 
shows an increase in the investment in carrier property from 
$763,009,274 to $773,742,828 in 1936 over 1935; an increase in 
operating revenues from $197,368,209 to $219,057,109; an increase 
in operating expenses from $89,363,921 to $92,898,880; an in- 
crease in United States taxes from $20,717,656 to $23,392,065; in 
other taxes from $7,701,008 to $8,275,371; and an increase in the 
pipe line operating income from $79,585,624 to $94,490,793. 

Oil transported, crude, stated in barrels, increased from 
722,995,200 to 755,052,741 and refined, from 43,593,203 to 51,547,- 
384. The amount of crude received from connecting lines in- 
creased from 281,970,041 to 284,175,600 barrels; refined, from 
10,282,045 to 10,941,180 and the total terminated on the re- 
spondents’ lines increased from 709,501,239 to 787,853,999. 
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The number of barrel-miles of crude reported increased from 
213,798,204 to 952,201,944 and refined from 17,196,273 to 18,441,- 
905. Total employes increased from 21,515 to 93.235 and com- 
pensation rose from $34,670,224 to $38,248,175. The number of 
reporting companies decreased from 53 to 52 that being the net 
effect of consolidations and other changes. 

Investment In other than carrier property fell from $71,164,- 
635 in 1935 to $60,151,335 in 1936; capital stock rose from $260,- 
200,937 to $265,850,006; net income increased from $59,776,586 to 
$66,416,810; dividends from current income increased trom $35,- 
858,617 to $39,692,028 while dividends from surplus fell trom 
$47,433,367 to $27,084,897. 


C. Gi Wi REORGANIZATION 


The Commission, by division 4. in Finance No. 10772, 
Chicago Great Western Railroad Co reorganization, has per- 
mitted the debtor to amend its plan of reorganization as asked 
in its petition of Sept. 2 (see Traffic World, Sept. 4, P- 514), 
with respect to equipment financing, and has assigned the re- 
organization proceeding for hearing on the amended plan at 
Washington, Sept. 30, before Commissioner Mahaffie and 
Examiner Homer H. Kirby. 


REPARATION ORDERS 

Reparation orders have been issued in No 16587, Lever 
Brothers Co. VS. D. L. & W. et al.: No. 24867 (supplemental), 
Cannon & Jones et al. vs. P. R. R. et al.: No. 24867, Sub. No 
(supplemental), Colley-Woods Co. et al. vs. Same, No. 24867, 
Sub. No. 7 (supplemental! ), Jill Brothers, Inc., et al. vs. Same; No 
95837, Taylor Produce Co. et al. VS. A. C. L. et al.; No. 27474, 
Worthington Pump & Machinery Corporation VS. B. & O. et al 


N. Y. S. & W. TRUSTEES’ PAY 

The Commission, by division 4, by order in Finance No 
11681, New York, Susquehanna & Western reorganization, has 
fixed the compensation to be paid to Walter Kidde and Hudson 
J. Bordwell for their services as trustees of that carrier while 
in reorganization proceedings. It has fixed the reasonable limit 
of compensation for Mr. Bordwell at $10,000 a year and at $6,000 
a year for Mr. Kidde. The order says that Mr. Bordwell, while 
serving as trustee, will act as chief operating officer of the prop- 
erty of the carrier. The order provides that while he serves 
as trustee Mr. Bordwell, who within the past year has been an 
officer conducting operations of the Erie system, including the 
debtor’s lines, shall receive no salary or compensation as an officer 
or employe of the debtor, and that his only compensation from 
the estate of the debtor shall be that allowed to him as trustee 
by the judge having charge of the debtor's property, within the 
limit approved as reasonable. 


FIBER BOX COMPETITION 


The Federal Trade Commission has announced it has closed 
its case against Corrugated Container Corporation, Brooklyn, 
engaged in the manufacture and sale of corrugated fiber boxes, 
for the reason that the company has entered into a stipulation 
to discontinue the method of competition alleged as unfair in 
a complaint issued by the commission (see Traffic World, Aug. 
26, p. 492). 

“The complaint charged the company with placing on its 
boxes a stamp which was not the usual and official certification, 
required by rules adopted by the official classification commit- 
tee of railroad companies, setting forth the bursting test, di- 
mensions and gross weight of corrugated fiber boxes,” said a 
commission statement. “According to the stipulation, the stamp 
used by the respondent company on its boxes SO closely simu- 
lated the official stamp In shape and general appearance as 
to cause railroads and purchasers to accept such boxes In the 
belief they bore the official certification and complied fully 
with construction requirements 

“The company agreed to cease stamping its corrugated 
fiber boxes in any manner so as to imply that they bear the 
official stamp of compliance and meet the construction require- 
ments embodied in the railroad companies’ rules, which are on 
file with the Interstate Commerce Commission. 

“In closing the case the commission reserved the right to 
reopen it should the facts so warrant.” 


GREAT LAKE SHIPPERS’ BOARD 

The Great Lakes Regional Advisory Board will meet at 
the Hotel Statler September 99, Leonard Simms, president, will 
preside. There will be the usual reports from chairmen of 
commodity committees and representatives of individual rail- 
roads. C. G. Bowker will report for the railroad contact com- 
mittee; H. J. Zimmerman for the special committee on tariff 
simplification; H. D. Fenske for the committee on govern- 
ment ownership of railroads, and W. E. Maloney for the exec- 
utive committee. A. H. Gass, district manager, car service 


Vol. LX, No. 13 


division, A. A. R., will report on transportation conditions in 
the territory covered by the board, and W. J. McGarry, man- 
ager, open car section, car service division, on general trans- 
portation conditions. G. R. Littell will report for the freight 
station section, transportation division, A. A. R. There will 
be a luncheon at noon, jointly with the Detroit Traffic Club and 
the Motor City Traffic Club, at the Hotel Statler, at which an 
executive from the automobile industry will be the speaker. 


MID-WEST SHIPPERS’ ADVISORY BOARD 


The fall meeting of the Mid-West Shippers’ Advisory 
Board will be held at Evansville, Ind., October 7. The Evans- 
ville Transportation Club has charge of arrangements. The 
club’s annual dinner will be held in the evening. J. P. Haynes, 
executive vice-president, Chicago Association of Commerce, 
will be the speaker. Members of the Mid-West board will be 
guests. At the meeting, matters of car supply will be fully 
discussed in the light of carloading forecasts to be made by 
committees on individual commodities. It is expected that 
there will be particular interest in open top cars. Visiting 
members of the board will have an opportunity to inspect 
industrial plants In Evansville. A golf outing at the Munic- 
pal Links is planned, should there be sufficient time and the 
weather permit. 


NEW ENGLAND SHIPPERS’ BOARD MEETING 


Ww. M. Garcelon, treasurer, American Tool and Machine 
Company, Boston, Mass., general chairman, New Haven Ship- 
pers’ Advisory Board, presided at the meeting of the board at the 
Hotel Taft, New Haven, Conn., September 17. Reports from com 
modity committees indicated an increase In carloadings 1n the 
territory in the third quarter of 1937, 3% per cent over the actual! 
loadings in the third quarter of 1936. Of the 40 commodities Oo! 
which reports were made, increases were predicted on 26, de 
creases on 6, while no change was predicted on 8. Outstandins 
increases were: Iron and steel, 35 per cent; machinery 25 pel 
cent; building materials, 12 per cent; lumber, 5 per cent; pape! 
5 per cent, and pumps, tanks and boilers, 15 per cent. 

W. H. Day, manager of transportation, Boston Chamber of 
Commerce, and J. W. Smith, vice-president and general manage! 
Boston and Maine, spoke on pending transportation legislation 
J. H. McCann, Associated Industries of Massachusetts, spoke on 
tariff simplification. Ww. C. Kendall, chairman, car service div! 
sion, A. A. R., spoke on national transportation conditions. 


ATLANTIC STATES SHIPPERS’ BOARD 

The fall meeting of the Atlantic States Shippers’ Ad 
visory Board will be held at the Hotel Robert Treat, Newark 
N. J., October 7. M. J. Gormley, executive assistant, Associa 
tion of American Railroads, will speak on “Possible Legis 
lative Interference with Efficient and Economical Operation 
of Railroads.” A. B. Barber, manager, transportation anc 
communication department, United States Chamber of Com 
merce, will speak on “Our Responsibility toward Transporta 
tion,” at a luncheon session at the Hotel Robert Treat, to b 
held jointly by the board, the Newark Chamber of Commerc' 
the Traffic Club of Newark, the Newark Railroad Club, and 
the New Jersey Industrial Traffic League. There will be th 
usual commodity and railroad reports at the business sessio! 
The car service division will be represented by A. P. Stevens 
district manager, reporting on transportation conditions '" 
the territory of the board, and by w. C. Kendall, chairma! 
reporting on national transportation conditions. The exe 
tive committee, the railroad contact committee, and the freigh' 
loss and damage prevention committee will hold meetings 
the day before the general meeting. 


WHITE DEFENDS SOUTHERN CASE 

There is nothing sectional or political in the attempt ©! 
the southern states to obtain a readjustment of the rates | 
tween that territory and Official Territory, said Hugh Whi"! 
president, Alabama commission, In a speech before the Sou 
east Shippers’ Advisory Board at New Orleans September +! 
(See Traffic World, Sept. 18, P- 616.) There was ample pr¢ 
dent in the history of the Commission for complaints filed ) 
commonwealths and communities, he pointed out, after out 
ling the steps that led up to the filing of the complaint '" 
Docket 27746, State of Alabama et al. vs. New York Cen! il 
et al. He characterized the present system of interterrito! ul 
rates as one of “penalties and barriers,” which locked a grow’ 
ing southern industry out of a rich potential market. Thes 
rates, he said, made it impossible for southern commodities 
move freely into the north and east. 

“In some instances they cannot move at all,” he addea 
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“no matter how much they may be needed by the consumers 
in that territory.” 

The mere fact that the complaint was signed by governors 
of southern states did not make it political, he said. The 
governors, he added, “simply heard the cry of industry within 
the borders of their states and answered the appeal of south- 
ern industrialists.” In the name of industry, he said, the 
governors presented “the cause of southern industry to the 
Commission in order that such industry may meet the economic 
ecessity of extending its market territory.” 

He quoted from Chairman Miller’s Salt Lake City speech 
proposing a national railroad system, and an editorial in the 
fraffic World commenting on it (see Traffic World, Sept. 4, 
p. 497), in which that contingency was called a dream. The 
outhern states could not, he said, wait “until that distant day” 
when the dream should be realized for the same basis of rates 
nto Official territory as that now enjoyed within that territory. 
in that point he said: 


The southern states, complainants in the case I am discussing 
ke the position that there is no legal necessity, and they think there 
» other good and sufficient reason, why they should be compelled 
wait until that distant day when the United States shall have, if 
ever does, one national railroad system, in order that they may 
ve rates from the south into Official Territory that are free from 
jue prejudice and will enable southern producers to sell and north 
consumers to buy southern products permitted to move freely, 
irdened by prejudicial rate penalties In our humble opinion 
present law not only affords a remedy but expressly contemplates 
this result should be effectuated. 
These southern states in this case are seeking simply to have 
iw of the land made effective with respect to their right to move 
products into this great market territory upon a rate basis 
is reasonable and free from undue prejudice. At the same time 
ask this in behalf of the thousands of consumers in that terri 
who are entitled to buy and use southern products free of 
nposition of such unlawful burdens. The south is simply asking 
these interterritorial rates be made as the law directs that they 
d be made, as to permit the free movement of southern goods 
rthern consumers What we ask for ourselves, we accord as 
ht to the people of every other part of this country. There is 
sectional or political In our case. 


Reports of commodity committees presented indicated an 
rease of all carloadings in the southeast in the third quarter 
1937 3 per cent in excess of those of the third quarter 
1936. Commodities on which substantial increases were 
licted included cottonseed and its products, 16 per cent; 
sh fruits and vegetables, from 12 to 15 per cent; lumber 
ind forest products, 5 per cent; petroleum and its products, 5 
per cent, and miscellaneous commodities, 5 per cent. The iron 
ind steel committee predicted a 5 per cent decrease in the 
rloadings of those commodities, and a number of others 
ported expected movements equal to those of 1936, including 
cotton committee, which pointed out that although pro- 
tion this year was 10 per cent over last, larger holdings 
would prevent an increase in rail carloadings. 
‘he board adopted a resolution calling for curtailment of 
ises in the utilization of 50-foot box cars without, how- 
ever, interfering with their use for the movement of special 
ments. C. A. Helsell, general attorney, Illinois Central, 
ago, spoke on pending transportation legislation. L. M. 
Betts, manager, closed car section, Association of American 
roads, said there were adequate facilities on the railroads 
ike care of predicted increases in traffic. 
The board instructed its officers to appear before the 
se committee if and when the train length limit bill is 
sidered at the next session of Congress, in opposition to 
measure. The meeting also adopted resolutions oppos- 
ther so-called make-work legislation. Another resolution 
essed support for the movement among southern gover- 
for “reasonable and non-discriminatory rates on classes 
commodities from points in Southern Territory to Official 
tory.” 


PACIFIC NORTHWEST ADVISORY BOARD 
"he Pacific Northwest Advisory Board will hold its annual 
ling at the Davenport Hotel, Spokane, Wash., September 
‘here will be a luncheon at noon at the same hotel at which 
les Donnelly, president, Northern Pacific, will speak and 
Anthony, president, Spokane Chamber of Commerce, will 
istmaster. The luncheon will be sponsored by the Chamber 
mmerce, the Advertising and Sales Association and the 
ine Transportation Club. L. C. Newlands, president of the 
|, will preside at the business session, at which, in addition 
ports from commodity committees, the folowing reports 
be considered: Executive committee, W. G. Perrow; freight 
ind damage prevention committee, A. M. Groseclose; rail- 
‘ontact committee, N. A. Meyer, and transportation commit- 
<. C. Batchelder. W. C. Kendall, chairman, car service divi- 
A. A. R., will report on national transportation conditions, 
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and I. F. Dix on business conditions generally. The business of 
the meeting will include election of officers. J. A. Swalwell will 
report as chairman of the nominating committee. 

In the afternoon, there will be an agricultural council forum 
with W. A. Schoenfeld, dean and director, Oregon State College, 
presiding. 


COORDINATION OF TRANSPORT 


“Before long we must find a way of starting on the job, which 
is ‘coordination,’ of fitting the various forms of transportation 
into a system in which they will work with and for each other in 
every appropriate way and work against each other only within 
the limits of what may be termed a sane and healthy competition,” 
said Commissioner Eastman, Sept. 23, in an address before the 
American Transit Association at White Sulphur Springs, W. Va. 
As do all commissioners in making address, Commissioner East- 
man, chairman of division 5, which is in administrative charge of 
the motor work of the Commission, said that what he was saying 
was not an official pronouncement on behalf of the Commission, 
and, he added, “I am to be held solely responsible for anything 
that I may say.” He captioned his address ‘The Policy of the 
Motor Carrier Act.” 

As a text for his address he used the declaration of policy 
carried in section 202 (a) of the motor carrier act requiring 
preservation of the inherent advantages of the motor vehicle, 
coordination of transportation and cooperation between the states 
and the national government. His remarks pertained to the motor 
part of the Commission's work and the congestion resulting from 
the lack of funds. He said that Congress was apparently some- 
what influenced by the talk of the mental attitude of the Com- 
mission, about its being “railroad-minded,” and so it introduced in 
the very first part of the motor carrier act, the statement of policy 
carried in section 202 (a). He made fun of the idea of the Com- 
mission being “railroad-minded,” saying that the charge came, 
he believed, as something of a surprise to the railroads, for they 
had not been accustomed to viewing the Commission in quite that 
light. He suggested that if men’s minds became bent by the work 
they had done he might be suspected of being “electric railway- 
minded” on account of his early work. Facetiously he said he 
thought he detected systems of an oncoming “bus and truck- 
mindedness” and that that in a way that was a little disturbing. 
Probably, he said, a better mental state in this day would be 
“transportation-mindedness.”’ Sometimes, he said, he found him- 
self referring to busses and trucks as “bucks and trusks.”’ 

“This country is entitled to the best system of transportation 
which can be provided,” said he, “and that is clearly one in which 
every means of transit is used to the best advantage, be it young 
or old or only middle-aged. Certainly the government of the 
United States can properly play no favorites.” 

From both the legal and the practical standpoint, Commis- 
sioner Eastman said he doubted whether the concern that brought 
about this declaration of policy was warranted. He said the dec- 
loration was so broad and general in its terms that it would be 
difficult to set aside any specific action of the Commission on the 
ground that it was in violation or disregard of the expressed 
policy of Congress. As a practical matter, he said, his belief was 
that the policy stated would in substance have been the policy of 
the Commission, even if it had not been expressed by Congress. 
In part, Commissioner Eastman said: 


Nevertheless the declaration served an eminently useful purpose. 
It gave the act a tone; it let, not only the Commission, but the motor 
carriers, the shippers, and the country in general know the purposes 
which the Congress had in mind and the spirit in which it wished the 
act to be administered; and the general principles which it stated were 
sound and sensible. 


There has been a growing tendency to regulate industry on the 
part of most governments, and certainly on the part of our govern 
ment But along with this growth has come a changing concept of the 
functions of regulation and of the purposes to be accomplished. When 
the Interstate Commerce Commission was created 50 years ago, it was 
thought of as a means for the protection of the public against the rail- 
roads, a combined tribunal and police officer. It is still the function 
of the Commission to protect and promote the public interest, and it 
can properly have no other; but now we have grasped the truth that 
the public interest in transportation requires something more than the 
mere protection of shippers, travelers, employes, or other members 
of the public against extortion, injustice, or dangerous conditions. It 
is quite as necessary to have efficient carriers who can keep up with 
the march of the times 

The Supreme Court said that the Transportation Act, 1920, put the 
railroads under the ‘‘fostering guardianship and control’ of the Com- 
mission. The motor carrier act, 1935, expresses this thought very 
clearly and emphatically. It is declared to be the policy of Congress 
‘to recognize and preserve the inherent advantages of, and foster 
sound economic conditions in,"’ motor carrier transportation; to ‘“‘pro- 
mote adequate, economical, and efficient service by motor carriers;’’ 
and to ‘“‘develop and preserve a highway transportation system properly 
adapted to the needs of the commerce of the United States and of the 
national defense.’ 

Not only has this idea thus been embedded firmly in governmental 
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poli but it has become a plank in the ca ‘ own platform It is 
the fashion tn certain quarters to denounce governmental interference 
in business t the fact 1 that n the transportation business at 
ea there has beer ne ecent extenslor of government regulation 


which did not have tro! ‘ ‘ ipport ind certainly this was tru¢ 


We have ilso got away from the idea that monopoly | the bask 


ecognized You will note that the deciaration of policy speaks of 
easonable charyes but it add the vords Vithout unjust discrimi 


natior und preference ( idvant ( and unfal Oo destructive 


The truth is that if the excess« ind extortions of monopoly wer 
the sole eason for publi egulation, it would now be difficult to make 
i case fi such regulation of the transportation industry hat indus 
try was neve more than semi-monopolistic, and at the present time 
it is predominantly competitive Not only does competition flourish 
ery branch of transportatior but it also exist between all 
the several inche ind here again we find the declaration of policy 
alert and on the job. One of the | poses which it states is to ‘improve 
the elations between, and coordinate transportation by and regulatior 
of, motor carriers and othe carriers 


I call you attention to the word coo 





le It is popular In the 
lingo of the day, but, like such words as liberal and progressive 


is probably used very often without any clear conception of what it 
mean Having been a Coordinats | have a natural interest in the 
word, and as applied to transportatior I am sure that it does have i 
very real meani: I would go so f indeed, as to say that it compre 
hends an idea of majo ind crithk importance to transportation, an 
importance which will not diminish but continually increas You have 
put the idea to practical use In the actual coordination of electri all 
way and bus service but In publk ef ition the word has a vet re 
ceived little more than lip-service Before long we must find a way ofl 
Starting on the job which 1 coordination of fitting the various 
forn of transportation into a systen n which they will work witl 
and for each other in every appropriate way and work against each 
other only within the imits of what may be termed a ine and healthy 
competitior 

The decla tion contains anothe vord which ca es much the same 
thought as coordinat except that it relate more to persons thar 
to thing ind that 1 the word cooperate We are to cooperate 
with the several states and the duly iuthorized officials thereof and 
with any organization of motor carrik in the administration and er 


forcement of the act wo very important matters are embraced withlir 


this clause and in one of them you have a special interest 

Our svstem of soverelgn state combined with a federal gover 
ment of delegated powers is not simple or easy to administe rhe dis 
tinction between interstate and intrastate commerce would have de 
lighted the schoolmen of the Viiddle \ee and furnish a happy hunt 
ing ground for lawyers but when the states and the federal govern 
ment do not pull togethe these distinctions can paralyze effective ac 
tion In the motor carrier field as you know the states began regu 
lating long before the federal governmen the operators are many and 
small, and intrastate operations predominate Cooperation between the 
State and federal authorities Is therefore of inusua importance 
Without it, the industry is in danger of being burdened with a multi 
tude of conflicting requirements 

Phe Congress appreciated this dange and the declaration of 
policy in substance tells us to take the initiative in cooperatior and 
meet the state authorities more than half way Not only that, but 
the idmonition is repeated in the body of the ict and cooperation 
is given practical application in its machinery The Commission is 
authorized ind directed to use int boards of stat representatives 
in the same way that it uses its own examiners ind office space is 
assigned in our building for the accommodation of the national 


organization of the state commissions and of their representatives 


These were in a way, experimental provisions, but 1 am glad to 
say that we are in general eceiving very excellent cooperation from 


the state authorities ind ine deriving through § the joint boards 


much ad 


vantage fron thel icquaintance with local conditions In 
the formulation ilso, of insurance satety ind accounting regulations 
we have had the hel f committe epresenting the state commis 
sions. In no branch of our work, I think, is such cooperation more 


important than in connection with the protection of the public safety 





Conflicting regulations in that flelk ire bound to cause serious trouble 
and uniforn L\ is o! the ‘ ‘ ‘ ence } rthermore the State ind 
municipal authorities are the most vital factor in enforcement It 
is, therefore 1 pleasure to iy that n this branch of ou work co 
operation is meetin with particula success Progres beyond our 
most optimistic anticipations has been made toward the goal of uni 
formity ir egulations 

rhe declaration f policy howeve! is unique I the fact that 
it stresses cooperatior not onlv with the state iuthorities, but with 
inv organization of mot carriers Thu for the first time there 
is forma egislative recognition of what I believe to be a_ basi 
principle In the publie egulation of ndustry and ndeed in the 
enforcement of law in general No law can be effective unless it 
has the support of a dominant public opinion, and by the same token 
no regulation of industry can be wholly successful, unless there is in 
that industry a strong and active element which understands the 


need for regulation, has faith in the ultimate good to be accomplished 
ind is not only law-abiding but ready to help to bring to account those 
who are not so disposed. My own experience with the transportation 
ndustry, in all its branches, leads me to believe that while it has the 


normal percentage f rascals < otherwise undesirable citizens, it also 
has plenty {f good citizens who recognize that their business is a 
part of the public service and try to do their best according to thelr 
ghts 

his law-abiding element requires organization to exert its in 
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fluence effectively ind when the good citizens are more numerou 
than the others, they can dominate the epresentative organizatior 
of an industry, if they care to take the trouble In stressing coopera 
tion with any organization of motor carriers the Congres meant 
of course cooperation in accomplishir the purpose of the act, but 
it assumed that normally ar orgar ition of motor carriers would 
be able and willing to extend such cooperation Thus far our experi 
ence has indicated that this assumption was justified, and I take thi 
occasion to express our sincere ippreciation of the help which we 
have had from the American Transit Association We have had ar! 
Shall have our differences of opt ! but your officers and represent 
tives have been diligent and a luo n their efforts to be of he 
in the administration and enforcement of the act, and I can say witl 
out qualification that they have been of help We shall be gratef 
for their continued assistance in the future 
Public egulation of private ndustry is in many way an 
omalous institution It does not indertake to manage and yet 
undoubtedly interferes with management 1 had an uncle who divide 
mer into two classes those ! had ind those who did not ha 
what he called good jedgment he most important ingredient ¢ 
uccessful publi egulation a} t from honesty is, I think, sucl 
udgment It is needed to trike | per balance between unvyv 
extremes 
For instance we must find the golden mean betweer in a 
cratk bureaucratic administratior t the ict and one that Is tor 
ind yleldir i in deallr vit dustry which is competit 
is the transportation industry n t certaini is, we must find tl 
median point where competition ce é to be sane and healtl 
becomes unreasonable and dest ctive Another tillustration | 
cedure Beyond doubt the best protectior igainst arbitr 
principled action on the part of a public body Iike the Comn 
tne eaquirement that dec ! be b ed on record made it 
public hearings and that the easor f the conclusions eached 
tated In published report Yet there is constant dange that 
procedure vill become tor ! n ‘ ne ibused by ou friends 
awyers, so that it wi result in a ivating and unwholesome de 
We have now had an expe f about two years with the 
carrie ict Crith have i that vas slavish copied fro 
i 1 act without re ird 1 ‘ {Tt n conditions f mot 
i¢ transportation The fact that t was based on a bill d ! 
by a committee on whicl vere epresentatives of state « ! 
mot ca ( electric rallw l team railroad ind that 
chanwe vere made before eg F \ final form is the re { [ 
( tie ims ffered it pre ed I ( hearings before the I 
siona committees chiefly } epresentat es of motor ca ‘ 
shippe o inization Like 1 t le ition dealing with a ce 
ibject it is Imperfect ind ( ‘ many opportunities fo cor 
tion and interpretation Expert e ha hown the need f 
imendments ind in due course the | no doubt, be made 
Critics have also said that ! inizing our Bureau of M 
Carriers we failed to ava ‘ r of the services of mer 
motor carrier experience O1 the contrary most of the Ke) 
in the Washington office ind a f ou district directors and 
visors In the fleld had exter ‘ r experience, elthe n the n 
ca er industry or In the eC; 1 I f such ca iers by tate 
missions The needs for the help of men with such experienc 
ecognized trom the start 
We expected to find the egulation of motor carriers a t 
exceptional difficulty especially vith respect to the trucks ul 
have if no wise been dis pointed n those expectations It 
not be otherwise, in view of the vast number of operators, the 
wt of manv of them ind the mall size of most of the operat 
We have realized that educatior vas a large part of our job, an 


have tried above everything else to be patient, considerate, and ! 
ful, and to refrain from anything which would savour of persecut 





One great difficulty we have had Is in convincing those who hold 
purse strings of the magnitude of the job and the need for f 
which will support an adequate staff Their apparent tendency 
feel that because the motor « riers carry in the aggregate 
less traffic than the railroads, their regulation must be a corres] 
ingly simpler task, not realizl the extent to which the magt 
of the work depends upon the mere number of the individual 
tors Because of the lack of an adequate staff, the work is 

ngested in many of its branches and unless we can secure fin 
relief, it is In serious dange of bogging down, notwithstandin 
our staff has put in an extraordinary amount of overtime w 
which, unlike some others t receives no pay 

However some of the congestion may be and no doubt 

own fault, and we are now engaged in a review of all of ou 
cedure and methods, for the purpose of finding out where the 
too cumbersome, what short cuts are possible, and whether Ut 
quirements of the law cannot be met in some instances with 
formal and prolonged procedure I am sure that we shall find 
tunities for Improvement In short, we have no idea that our 
has been perfect and we ire in the state of personal dissatis! 
with it which ought to be chronic in all business enterprist 
government establishments One of the great needs in motor ¢ 
regulation, of course, is decentralization It must not be concent 


at Washington, but must be able to deal directly with the ca 
in the fleld of their operations It may be that amendments to th 
will be necessary to give proper effect to that principle 

It is hardly necessary to say, in view of the tradition and 
of the Interstate Commerce Commission, that we have endeavor 
keep politics absolutely out of the administration of the act 
believe we have been successful 


Federal regulation of ral 
began as an infant in 1887 and did not reach maturity until! 
Prior to the amendments to the act in 1906 and 1910 it was la 


Some contrasts are interesting 
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i 


ffective Motor carrier regulation sprang into being fully developed 


equipped with all the authority that it had taken years to secure 


the case of the railroads. There are 910 operating railroad com 


es, and the great bulk of the mileage is operated by hardly more 
100 large systems How many motor carriers there are we do 
yet know with accuracy, but about 80,000 applications for ce! 
ites or permits were filed under the so-called ‘‘grandgather”’ 
‘ The railroads under regulation are all common carriers and 
imilar in type The motor carriers are partly common carriers 
martly contract carriers, and in safety matters we have jurisdic 
ver even private carriers There are also many different types 
tor carriers The law books are strewn with cases bringing in 
provisions of the federal statutes providing for the regulation 

mds, but they have been spread over a long period of years 

questions of construction and interpretation with respect to 


Motor Carrier Act have swept on us like a flood These con 
and others like them, merely serve to show the character and 
tity of the work Involved in getting motor carrier regulation 


way 
ning back in conclusion to the declaration of policy which I 
my text In the beginning, it can be summed up in the state 
it it is the job of public regulation, not only to police the 
rier industry in its direct dealings with the public, but to 
so far as it can, the good order and conditions within the 
ind in its relations to other forms of transportation which 
ke for a sound and healthy development and give the country 
of motor carrier transportation which it can and ought to 
keeping continually in mind in carrying on the work the need 
tant cooperation with the state and municipal authorities and 
inizations In the industry which are ready and willing to 


+} 


helping hand. If we have been remiss in any respect in carry 
this declared policy of the Congress of the United States, it 

t iuse of any doubts as to its soundness or lack of conscientious 
but only because we labor under the usual imperfections of 
iture 


RAIL PENSIONS NOT TAXABLE 
‘he Internal Revenue Bureau has ruled, in I. T. 3115, that 
her annuities nor pensions paid by the Railroad Retirement 
d pursuant to the provisions of the railroad retirement act 
1937, are subject to income tax at the hands of the recipients 
h annuities or pensions. This ruling is the same as that 
by the Internal Revenue Bureau as to annuities and pen- 
payable under the invalidated railroad retirement act of 


Another ruling, I. T. 3116, has to do with income tax deduc- 
on account of sums of money retained by the railroads in 
pation of making payments under the act of 1935. The 
ernal Revenue Bureau said the following practices would be 


rved by it: 
those cases in which the carriers’ excise tax was paid by 
‘ prior to the enactment of the carriers taxing act of 
the deduction claimed therefor in the income tax return of the 
for the calendar year 1936 will be allowed and refunds of 


ix will be required to be included in the gross income of the 
for the year In which the refund is made 
In those cases in which the carriers’ excise tax was not paid 
lector and the carrier was not a party to the suit under the 
taxing act of 1935, or did not otherwise contest liability 
tax, the deduction claimed therefor in the Income tax return 
irrier for the calendar year 1936 will also be allowed and the 
of the tax will be included in the gross income of the carrier 
year In which the liability for the tax was extinguished, that 
the calendar year 1937. 
In those cases in which the carriers’ excise tax was not paid 
llector and the carrier was a party to the suit under the 
taxing act of 1935, or otherwise contested Hability for such 
he deduction claimed therefor in the Income tax return of the 
for the calendar year 1936 will be disallowed and no adjust 
f the income tax return of the carrier for the calendar year 
be made on actount of the extinguishment of the carrier's 
for the tax 


ROOSEVELT AND THE RAILROADS 
desire to compliment you on your first editoral in the 
mber 18 issue, entitled “Roosevelt And The Railroads.” 
\mong the other counts on this subject, you might have 
oned that, if Mr. Roosevelt is in favor of private owner- 
f railroads, he ought to quit advocating so strenuously 
nprovement of the St. Lawrence River at an expense to 
eople of the United States which is staggering to con- 
ite. I am very glad to know that Premier Hepburn, of 
rovince of Ontario, is giving him some strenuous opposi- 
n this particular question, solely in the interest of keep- 
ntario from assuming the limited amount of indebted- 
to which it would be subject if that enormous job were 
taken. 

J. H. Johnston, 
Oklahoma Cottonseed Crushers’ Assn. 
oma City, Oklahoma, Sept. 21, 1937. 
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Future of Transport 


Railroads, as Situation Now Stands, Headed Toward 
Government Ownership, Says Railroad Econo- 
mist—Sees Rail Competitors Nearing 
End of Honeymoon 


On the premise that private credit cannot stand the en- 
croachment of public credit, Dr. C. S. Duncan, economist of 
the Association of American Railroads, told the Allegheny 
Regional Advisory Board in an address at Pittsburgh, Pa., 
September 23, that, as the situation stood now, “railroads are 
headed directly inexorably toward government ownership.” 

Dr. Duncan spoke on the subject, “Future Outlook for 
Business,” but he dealt with that subject particularly in re- 
lation to transportation. He discussed the recent chapter on 
transportation in the publication, ‘“‘Technological Trends and 
National Policy,” in which the author, Harold A. Osgood, said 
it appeared unlikely that traffic measured by ton-miles would 
increase materially beyond the standards which prevailed prior 
to 1930 

“Either business, even as measured by ton-miles or other- 
wise, will be materially greater in the next quarter century 
or so bad we won't care what happens,” said Dr. Duncan who 
spoke as follows in the course of which he referred to charts 
which he explained: 


rhose who prophesy as to the future of business may be divided 


broadly into two classes, the optimists and the pessimists 

rhe optimists look through their rose-colored glasses with an atti 
tude that this is the best of all good worlds, and the very best days 
are vet ft é 

The pessimists, looking through smoke-colored glasses, see only a 
jaundiced future ahead Backward they cast their eye on prospects 
drear and forward, though they can not clearly see, they doubt 
and fear 

Those who do not engage in the dangerous pastime, and they 
ire by far the most numerous, undertake to meet the problems as 
they come in, in as intelligent a manner as possible If they prepare 
budgets on an annual basis, such budgets are flexible; if there are 
longer programs, these also are flexible There is thus left a margin 
of tolerance for error for emergency for unforeseen exigency, even 
for a brief future period And this is wise policy 

It has seemed to me that, in this country, never before the past 
five years have so many brilliant, well trained minds been assembled 


and, freed from a sense of responsibility urged to be daring and 
radical been set to the task of foreseeing what the condition of 
society, government and business will be two decades or more hence 

One of the recent publications by the National Resources Com 
mittee, entitled ‘‘Technological Trends and National Policy,’’ has for 
its underlying purpose a forecast of this kind In the report there Is 
one contribution on transportation which is particularly pertinent 
Its accepted premise is that transportation by all agencies is a funda 
mentally important factor in economic and social life of the country 


today and will so remain It follows that what happens to that in 
dustry will indicate what happens to the business of the country 
They rise and they fall together 

It is for this reason that the contributor of this article on trans 
portation undertakes to forecast freight and passenger traffic for the 
next twenty or twenty-five years Freight only is of special interest 


here and I shall discuss this phase alone. 
The assumption is necessary that transportation of goods by all 
agencies is a fairly true thermometer of business It is not a barome 


ter, as Mr. Ralph Budd has so shrewdly stated It does not measure 
profits, but volume. It does not register changes in type, class or 
price of goods, but the lump sum of movement The yard-stick of 
measurement is aggregate number of tons moved one mile, i. e. the 


ton-mile 

It is well to note here that the writer of the article consulted 
‘xperts in all fields of transport in making his study To what ex 
tent they agree with his findings is not stated He covered technologli 
cal changes in all fields in addition to business prophecy 

On this basis, then, what of the future? Briefly here is the 
picture as he saw it 

“In considering the future of transportation over the next 20 or 
25 years . it appears unlikely that traffic measured by ton-mile 
will increase materially beyond the standards which prevailed prior 
to 1930."’ (p. 178) 

That is to say, the demand for transportation in all its forms in the 


next quarter of a century, on a ton-mile basis, will never over-top 
the 1929 level, in which year the railroads alone created 450 billion 
ton-miles Somewhat more actual business may be done, as will ap 


pear, but the transportation service requirements will not be materially 
greate! 
Arguments Summarized 


I summarize briefly the arguments upon which this general con- 
clusion is founded. 

1 We have overdone this business of transportation, for ‘‘we use 
a great deal more freight service per inhabitant than other countries.”’ 
For example, ton-miles, on a per-capita basis, for Great Britain are 
1430, for Germany 526, for France 590, for Italy 141, for Switzerland 
282; while for the United States the figure is 2,137 and for Canada, 
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population increases Vital statistics « 


a disproportionate amount of freight service.’ perts say that population will stabilize about 1960. 

Our population is being Stabilized and efforts are being made to cut One can take his choice as between these theories some oj 
igricultural production mistic, and some pessimist\ Will business expand in the future as 

2 There will be a further elimination of useless transportation the past or fs it reaching stability? Are we to have a changed eco; 
ilready begun less hauling of sem} fabricated materials location of my Even so, will business activity. at least as measured by ton-m 
mills nearer source of raw materials. ete “Manufacturing plants,”’ he of transportation rise no higher than 1929? 
writes are being bullt out of savings in freight rates ”"’ There will Outlook for Traffic 
be reduced hauling of wasts materials, ¢ g. coal wasted in domestic 


heating, gasoline wasted in bad carburetors All of this will mean a The depression o; plateau prophecy for business is based 
reduction of 20 to 25 per cent In transport service demand noted, upon elimination of transportation requirements, relocation of 
3. Another facto reducing ton-miles will be the manufacture of industry reduction in haulage of waste materials longer sery 
bette that is, more lasting products, e. g rubber tires for 3.000 life and Substitution of £as and cable transmitted power restrict 
miles in 1920 to 20,000 miles today, rustless steel with an increased production, all of which will practically overcome increase in popula 
service life from 16 to 32 years ‘Increased length of service life of tion It can not see ahead any new inventions materially increas 
materials means less transportation transport demand There will largely be only refinement, intens 
i The rise of electric transmission and natural kas pipe lines ictivity for efficiency not extensive activity and every step 
will reduce ton mileage Coal tonnage, the backbone of rail traffic, will mean a ton-mile decline The inventions which they do see pend 
decline There are more than 200,000 miles of transmission lines to make an interesting list I give them and ask consideration a 
day There are over 70.000 miles of gas pipe line, with a direct sub transport service increase latent in them 
Slitution for 40 million tons of coal annually 1. Mechanical Cotton Picker 
5. There are some off setting factors in favor of transportation 2. Air conditioning equipment 
such as lighter and bulkier freight, radios refrigerators, fruits and 3. Artificial cotton and woolen fibres from cellulose 
vegetables, portable houses trailer bodies. These may help revenues 1. Synthetic rubber 
but they will not restore ton-miles The principal factor wil! be a 5. Pre 


gradual increase in population 


Before comm«e nting on this forecast and its possible Significance 7 
for business, | would like to bring to your attention a few other & 
attempts to see the future These have been made at an earlier dats 9 
some far enough in the past for us to test thei: accuracy 10 

They were made. let me say, at three different periods of time 11 


and the conditions existing In each period are no doubt reflected quite 


There is 


fab icated houses 


6. Television 

7. Facsimile transmission 
Automobile trailers 
Gasoline from coal 
Steep-flight 
Tray 


aircraft 
agriculture 


planes 


. certainly no overwhelming tonnage in prospect here 

definitely , om , There jn broad outline is the future as seen by the busing 
The first period is 1922-23 The lines which reflect the optimism prophets They excluded even as I exclude. those most ponder 

of that date are represented by indexes A, B, E, & G. The one considerations of finance national and international policy I 

nee eesenting conservatism 1s line - walle cats group of forecasts iness can not be transacted in a vacuum but only in the med 

covered at the time only a 20-year period to 1943 they have been fixed by social and financial and political policies ; 

projected on the same basis. so far as possible, to the common date if ] may be bold enough, I should like to add, in the brief 

1950 \ggregate ton-miles foy that date vary from 521 billions to manner possible, some modest conclusions of my own from the p 

1,643 billions for railroads No other agency was taken into considera of view of the transportation industry : 

“on, 1. The business man will find in the future as in the past a 
rhe second period is 1929, another 


optimistic year On this basis and an 
lines C, D and D1 


are the estimates show n in 


Supplied 

Anticipated ton-miles for railroads in 1950 vary from 623 billions “ 

to 870 billions ~. With 
The latest period is 1934 Here is shown clearly the difference panding 

between optimism and pessimism For example, the optimists are A gn 

the Port Authorty of New York cooperating with the so-called In he energy 


terdepartmental 
is shown in the 
proximately 660 


ness, even 
greater in 


happens 


Committee in Washington Thelr 
chart by a red dot (F) and 
billion ton-miles of 


prophecy for 1950 


was for railroads ap 


reached by the investigators fo; the former Coordinator of force that 


transport 
tion and 
5. How 
transport 
Stantial 


solid With what sluggish 


red line Step it has dragged 


along in late years 


Theories and P; ophecies 


There is no need to comment on the dangers of forecasting, since 


business of the future can not be judged by the past but increase in 


corporate initiative to seek the most efficient means 


ficial to 
efficient 


political or govern 
executive judgment, and to 
business activity There is to be a kind of re 
economy From this point of view, as can be 
holds out no prospect for a continued substantial up 
a very gently sloping plateau for the next 


measures, to supersede 
direct all 
Planned 


individual 


return to a 
tion of 
industries 


inc! Casing 


individual 
a plateau of business activity; it 


will 


agencies is anyone's 
traflic to 


business. 
service, 
in the past has afforded 


commodities 


Population with increasing individual wants ft 


an energetic and intelligent 


wants we 


people who possess thes 
Shall not be satisfied 
must and will increase, for we 
intelligence, the resources Either 
ton-miles or will be mate 
won't care 


economic 


the will, the 
as measured by 
the next 


otherwise 


quarter century or so bad we 


revenue freight in 1950, without And, in my judgment we shall not, like a blinded 

taking account of competition of trucks and waterways. This repre son, tear down the pillars of the temple to destroy ourselves 
sents an increase of 210 billion tons, or approximately 47 per cent 3. I can not believe that any trend toward intensive act 
over the largest traffic eve; offered the railroads in history, that is eimination of waste relocation, better materials, substitution of 
the 450 billion ton-miles in 1929.” (Volume I, p. 260) , and electric power for coal, all of which are not new, will wi 

These who looked at the future differently, prophesying in 1935 counterbalance increased productivity and increased commodity n 
find no substantial increase in ton-miles above 1929 (line H) This ment Inventions are running at the rate of 50,000 per year ar 
is the conclusion not only of the author of the article cited in the some laboratory or in some fertile brain are the ideas for a gre 
National Resources Committee report, but is suppored also by con business activity in the future. Nevertheless, I must admit that 


result in a material decline in the movement of 


Transportation. (Summar. Freight Traffic Report, p. 9.) The areu strikes at a vital factor in the welfare of many railroads 
ments for this position I have already outlined 1. It Is my opinion that ton miles of transportation will Incr 
somewhat faster than population growth, due to expanding indiy 
In order to show the relationship of actuality to prophecy I wants usually called rising standard of living, so that business 
have charted in the ton-miles of freight by railroads from the records agencies may look forward at long range to more p! 
greater transportation service demand. 
this expanding business will be divided as amon 


KRuUeCSS 


While railroads 
competitors, 


have lost 


rapidly there has not 


developing 


arisen a prophet who jis in disagreement with the oft-reiterated 
the graph indicates that fact in a dramatic way But I want to say laration that the railroads will remain the mainstay of the Na 
4 word or two about the theories underlying these prophecies transport service That is my position too So far as I car 11s 
In a general way, there are three of them First the time cover, It is a world-wide belief 
method In essence it is that what has happened in the past will 
happen in the future As stated by one of the forecasters (Cornish) Rails Will Recover Freight 
the best solution lies in assuming that the trend of transportation 
progress in the United States during the past forty years will con I have had drawn on a chart, for whatever interest it may 
tinue.’’ (Line CC.) ton-miles by railroad and a physical productivity index The 
Second: Population Here the premise is that ton-mileage varies ‘S intended to be a measure of business activity I do not believe 
approximately with population inc rease (Here, the third power! that the relationship of the lines should be given too much significance 
Blood, Line A ) The prin iple as stated is that human activity but they do snow one thing which is in accord with my own fin 
is a function of population,’’ not time This is the theory, in some namely, that diversion of traffic from the railroads, largely to 
modified form, most generally used on the highways, became distinctly noticeable after 1924, If these 
Third Changed economix conditions Here the general theory lines could be carried through I 


1937 they would most likely shi 


revenue ton-miles fo; railroads of about ten per cent 


must be interpreted in new terms. This I call the depression theory a production index about five per cent higher. 

While population increase must be given some consideration, there are 6. It is also my position that some of these competitors are , 
other factors which predominate These other factors are largely ing near the close of their honeymoon. The time is almost her 
social and political This means. as I understand it. that while in when they will have to assume more serious responsibilities u 
the past business has been left more or less free on the basis of in- added costs. Some freight will return from them to the ral ids 
dividual and 


and railroad ton-mileage will rise above the 1929 level. 


available resources of the country for the increased 7. I must add that far reaching improvements will occur - 
economic well-being of the people, for the future the controlling agencies. The moneys expended for these improvements will be ben 
factors will be a general. social contro] through 
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be greatly extended to other commodities, due to character of 
atics nodities and cost. 

8. There will have to be adjustments as between transport agencies 
me 0] hat we call vaguely coordination—as a matter of course I hope 
are GS can be made on a sensible basis, including reasonable and busi 
decor ike consolidations and a commensurable regulation 
ton-mi ) My opinion is also that, although the charges to shippers as 

n in the tariff sheets will probably decrease under realized 

mies and competitive compulsion, business as a whole will pay 

ger transport bill than ever before A greater and greater part 

ased be Indirect in the form of taxes. 
cation of 0. At the end I introduce a somewhat sour note. My faith tn 
SSry economic soundness of railroads for the future is unshaken. They 
restrict continue as the mainstay of the country’s transportation service 
1 popula wever, the question is asked—WIII they be carried on as private 


ncreasing enterprise for the next quarter of a century? my answer would be 


Intensi vi t! If the policies for promoting competitors carried on through 
step past twenty-five years, are extended through the next; if rail 
pendlr ire to be used as social reform laboratories in such matters as 
On as ns, social security wages; If politics continue to increae operat 
expenses and reduce revenues, and if the controlling factors re 
social and political rather than economic, my answer is no, 

uv itically no! 

i the situation stands this day, railroads are headed directly, 
ably toward government ownership Private credit can not 
tand the encroachment of public credit. Private capital secured 

4 he basis of earning power can not long maintain the unequal 
e with public funds derived from taxing power. 

this strong tide to this shore, whether rocky or a safe and 
haven, is stemmed at all, it will be by the force of public 
deriving from business and from business alone The earn- 
wer of these properties must be protected if private enter 
ere continues Given a fair chance, it can continue If you want 
business ment ownership, you can have it If you remain apathetic, 
yonder } vill get It If you continue to support policies, for temporary or 
~y B advantage, without thought of consequence, which lead in- 
mediun thither, then, of course, it will come. You will decide. 
of this gives no Indication of the future for an individual 
» briefest i Surely there is an appeal in those cunning words, ‘‘Every 
the point p ir try has a little cycle all its own.’’ Unrenewable resources be 
: $ exhausted; substitute materials cut the ground from under an 
st a established industry; styles change; new commodities and new de 
nts t arise; taxes increase; the country remains spotted with ram 
e derelicts of someone's business mistake; industries organize 
hes; population shifts; droughts, floods and storms remain un 
thes¢ elements; prices and costs change. All of these things will go 
‘fled ecting individual businesses differently gut by and large we 
he . ogress 
nate! , ‘ 
os whe FREIGHT RATE INCREASES? 
ded San The Traffic World Washington Bureau 
 activit Railroad executives assembled in Washington over the week 
on of ga end to attend, September 24, the monthly meeting of the board 
ill wh { directors of the Association of American Railroads, had dis- 
lity mov cussed, it was admitted, steps that would have to be taken to 
ar ene © meet the situation caused by inadequate revenues in the face of 
a great } rising material costs and wage increases. 
.e lt was said at the offices of the association, however, that 
the time had not come for making proposals about freight rates 
1 increas or passenger fares in view of the fact that the Commission had 
individu not made its decision in Ex Parte 115 and that the wage increase 
siness and conference with the operating brotherhoods was still going on. 
re. prod Chairman Miller said that, so far as he knew, the executives 
were not expecting to call on the Commission or commissioners 
— - ‘ about the situation. 
s not et 
rated di FACTS ABOUT RAILROADS 
fu>y iss I railroads in 1936 required slightly less than two 
of fuel to move one gross ton, which includes equipment 
! eight, a distance of one mile. 
rge quantities of roses and other cut flowers are shipped 
acific Coast to Atlantic Coast cities in refrigerator cars 
The att d to fast passenger trains. 
ot believe lore than 1,250,000 carloads of fresh meats, fruits, vege- 
gnificanc table ind other perishable products are moved annually in re- 
n findings irigerator cars from all parts of the country. 
to truck treight cars in use in this country have an average capacity 
If thes of 48.8 tons, the greatest on record. 
y show an el rails which have been welded more than a mile in 
, a oe eng ire being used by certain railroads in the United States 
se ene n to determine their practicability. 
men aah . the first eight months this year Class I railroads installed 
itles, wit! ‘service 226 new steam locomotives and 38 new electric and 
. railroads Viese! locomotives. They had 252 new steam and 37 new electric 
a se] locomotives on order on Sept. 1. 
cur all American public turns over to the Railway Express 
ll be ben \gt for shipment an average of 270 shipments every minute. 
1 to ore ; 
will nevet You may either write or wire our Washington office 
transporta for information concerning matters in any department 
ee, of of the government there, if you are a subscriber to 


THE DAILY TRAFFIC WORLD. 
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Transport Coordination 


Urbanism Committee of National Resources Committee 
Tells President Study of Transportation Facilities 
Is Needed—Discusses Terminal Problems and 
Regulation 


Making of a prompt and thorough study by the National 
Resources Committee of the country’s transportation facilities 
to develop a general framework of a coordinated national 
transportation system and to determine the feasibility of 
creating a unified federal agency for the regulation of all forms 
of transport is advocated in a report by the urbanism com- 
mittee of the National Resources Committee that has been 
sent to President Roosevelt. 

“A new policy must be adopted,” says the report, “de- 
signed to make our transport system and rate structure a flex- 
ible tool instead of a rigid cast for future urban development.” 

Elimination of the waste of competition in railroad termi- 
nals, that is freight houses and other terminal properties, and 
the doing of other things that have long been under discussion 
are treated in the report. 

These things are set forth in a report entitled, “Our Cities, 
Their Role in the National Economy,” prepared by the ur- 
banism committee of which Louis Brownlow is a member. He 
was a member of the President’s committee that recommended 
reorganization of the independent commissions, including the 
Interstate Commerce Commission, and other agencies of the 
government. 

The things proposed or suggested are in answer to a ques- 
tion, raised by the committee, whether the federal government 
had devoted sufficient attention to city problems in comparison 
with its interest in the problems of rural areas. The com- 
mittee said it was based on the first national study or urban- 
ism in the United States 

It contains a number of recommendations, approved in 
principle by the National Resources Committee, which, if 
carried out, would enable the federal government to concern 
itself with city dwellers as it has with farmers through the 
Department of Agriculture, says a statement issued by the 
National Resources Committee. 

President Roosevelt also issued a statement about the re- 
port. In part it says: 


This valuable report takes stock of our urban centers as parts of 
our national resources, calls attention to a wide range of important 
urban situations, relates these problems to our national problem, and 
points out the ways of dealing with many emerging and critical 
trends of urban life 

Outstanding among the city problems analyzed are the trends of 
urban population, mushroom growth, land policies, urban housing and 
slums, urban planning, the problems of public health, cr'me and crime 
prevention, education and recreation, overlapping governmental organ 
izations, the place of the city in our transportation and power struc- 
ture and organization, the possibilities of sounder federal city inter 
relationships 


Regulation, Etc. 


“This committee,” says the report, “favors a form of eco- 
nomic organization better attuned to the public interest in 
the case of those enterprises which are of general and imme- 
diate public concern, such as transportation and other public 
utilities. It is of the opinion that the kind of government 
regulation heretofore practiced has, in the main, perpetuated 
and, in some cases, accentuated the pattern of economic activity 
and of urbanization which competitive private enterprise de- 
veloped with little or no consideration for the public interest 
and under policies and practices which, with each advance 
in the technology, successively supported and stimulated the 
then prevailing economic and urban pattern.” 

As warrant for the foregoing, the committee, under the 
caption “transportation and other public utilities’ says: 


While in certain industries and commercial activities the stimu 
lating influence of free competitive enterprise has proved beneficial 
in developing the open resources of our country, in others unbridled 
competition has produced waste, maladjustment, and lack of balance. 
These effects of unbridled competition have become increasingly se- 
vere with the disappearance of the frontier and with the rise of greater 
national interdependence. The wasteful duplication of transport lines, 
utilities, and real estate developments are significant examples. 

In the widely held belief that the special interests of groups and 
individuals are identical with the public interest, competition among 
private enterprises and rivalries between communities were allowed to 
dominate the location of economic activities, the urban pattern, and 
the system of transportation and other public utilities. Industrial dis- 
locations, economic instability, and waste of resources from which our 
communities and the nation are suffering are proof that this belief was 
unwarranted. 


Having pointed out what it deemed defects in the nation’s 
transportation system and its regulation the committee made 
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the recommendation hereinbefore mentioned, for a prompt 
and thorough study, by the National Resources Committee, 
of the transportation facilities with a view to the develop- 
ment of the general framework of a coordinated national 
transportation system and determination of the feasibility of 
creating a unified federal agency for the regulation of all 
forms of transport The text of that part of the report 
follows: 








\ prompt and thorough study should be made by the National 
Resources Board of our trar ortation facilities to 

Develop the general framework of a coordinated national trans 
portation system directed towards an economically more effective and 
socially more desirable distribution of economic activities and urban 
pattern 

Determine the feasibilitv of creating a unified federal agency for 
the regulation of all forms of transport 


The committee also recommended legislation creating a 
federal credit loan agency authorized to make loans and 
grants to state and local governments for public works con- 
struction, acquisition or construction of “public utilities 
and similar capital outlays.” It also recommended urban re- 
porting and research on, among other things, the “blighting 
effects of major traffic routes on residential property 

In the matter preceding the recommendations the urban- 
ism committee said that not only were the cities the industrial 
workshops but they were also the managerial, service and dis- 
tributing centers. Continuing on that phase of the subject it 
said: 


It is in the cities, furthermore that the transportation and com 
munication lines converge, and it is from the cities, which are the 
traditional home of invention, that the technical facilities characteristic 
of modern civilization are diffused to other areas hus, 73 per cent of 
all railway traflic terminates in urban areas; the single metropolis of 
New York contains over 500 freight stations within a radius of 35 miles 
of the city Half of all railroad passengers eithe begin or end thelr 
journeys in 12 metropolitan cities 


Effect of Competition 


Speaking of factors and trends in the development of 
cities, the committee said 


Among the most significant controlling factors in the establishment 
in certain locations of industrial enterprises and the communities de 
pendent upon them have been rail facilities and rates. Their supervision 
by governmental agencies has deterred some rational adjustments of 
industrial location while furthering others 

Our waterway and railway net has been an important factor in 
shaping the national urban pattern and, to a lesser degree, the internal 
urban structure. As the cost of transport has been decreased and fa 
cilities have been made available over large areas, greater division of 
labor and intensified urbanization have been made possible. The points 
of convergence of a number of railroad and water routes have in gen 
eral become the sites of the great cities of today Along the railway 
and water routes small cities have located at points of transportation 
breaks, where water route railways, and roads met. Certain elements 


in the national environment have significantly influenced the transpo1 
tation routes and centers and, thereby the pattern of urbanization 
The location of minerals, forests, and agricultural areas, harbors, and 
other topographical features, combined with such man-made facilities 


as fords, ferries, portages, bridges, canals, and land routes, have served 
to direct the form of our railway system. But competition between like 
and different transport agencies and rivalries between communities 


had a no less significant influence 
Aside from the physical facilities, the rate structure and transpor 


tation practice are significant factors in the location and growth of 
cities. Some communities and areas owe their growth and present im 
portance in part to the fact that they have enjoyed privileged access 
to materials and markets because of favorable transportation rates. 
This has been due sometimes to the initial or potential competition be 
tween railroads, and between these and water routes. While certain 


cities and regions have been favored by the construction Of such govern 
mental projects as the Panama Canal, others, like the middle west, have 
been adversely affected 

Improvements in transportation technology had a diffusing effect 
upon urbanization, but the economic influences of rate making gave the 
established communities, having competitive advantages derived from 
access to alternative facilities, an initial influence which outweighed 
the effect of technological improvement. There was thus a cumulatively 
progressive development starting with locational advantages, such as 
access to water, physical or institutional breaks in transportation, ac 
cess to natural resources or markets, which successive developments in 
transport types and technology accentuated unless they were reversed 
or impeded by the rate structure or intervention by government 

Private enterprise has been depended upon to lay out the nation’s 
transportation system. This means that the job has been done plece 
meal with an eye always to private and to local interests. Thus facili 
ties have been constructed and rates set so as to encourage and benefit 
existing communities and the enterprises involved, without adequate 
regard to questions of economic soundness or social desirability. 

The transportation system and the rate structure took shape not 
only without adequate government regulation but under the pressure 
of competition, patronage and favoritism. Competition of routes, mar 
ket competition, competition of directions—these and other forms of 
competition determined in some part the transportation pattern and in 
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large part the rate structure. If occasionally a problem arising f) 
such competition was solved according to sound principles, it was an « 
ceptional occurrence. 

Some efforts at direction and control over the development of tr: 
portation facilities have taken the form of government enterprise ‘ 
government aid or subsidy Both the states and the federal governm: ; 
have given aid to turnpike, canal, and railroad companies. Mail subs 
is a familiar form of federal aid Also the merchant marine has b« 
subsidized Further, since 1918 the government has operated a ba 
line on the Mississippi and Warrior Rivers Federal grants-in-aid 
the construction of highways are well known, Unfortunately, these \ 
ous efforts have been largely uncoordinated; they have been mads 
the absence of a plan for a national integrated transport system. M 
over, there has been almost no attempt made to plan for the pa 
development of transportation facilities and the urban pattern 
sum, the transportation system both physically and in matters of 
and practices, came into being without sufficient attention to its s 
implications. It fails to this day to receive such attention. Abuse 
main notwithstanding statutory prohibitions, and some of the 
abuses are completely ignored by the laws. Government regulat 
nevertheless, grow constantly more important 

Some research into the broad social implications of transporta 
is carried on by the regulatory agencies. Thus the Interstate ¢ 
merce Commission maintains a bureau of statistics and conducts rm 4 
search pertinent to its functions, and recently a bureau of research 
the motor truck industry was established. The Office of the Fede 
Coordinator of Transportation conducted several studies and analyss 
The Bureau of Public Roads and the Federal Power Commission 
wise have made surveys. Notwithstanding the individual usefulnes 
these studies, there is no general planned program of Integrated 
search, 


Transportation and the Internal Structure of Cities 


Just as transportation has been instrumental in shaping the nat 
pattern of urbanization, so it has left its imprint upon the int 
structure of cities. Whereas the European cities were already f t 
when the railway age dawned, in America most cities developed 


the railroad In general the railroad system spread before our 
had fully matured, and the newer cities have often been bullt ar 
the railroad as the centet While new methods of transportation |! 


made possible unprecedented urban decentralization, the interk 
planning of our cities has not taken adequate account of the 
mobility. 

Our transportation system affects the internal structure of the 
largely through the need for terminal facilities, rallroad and swit 
yards, industrial sidings, docks and wharves, passenger stations 
auxiliary devices It is a notable fact that yard and terminal 
constitute over 54 per cent of the total freight operating expenses 
til recently terminals were located as close as possible to the ce 
of the city Recently, the automobile and other facilities for 
city transport have helped to reverse this trend and are continulr 
exert their influence 

Underlying the multiplication of terminal facilities has beer 
competitive systems under which the railroads and, consequently 
terminal facilities developed 

Most ralilroad-owned freight houses are operated by and are f 
use only of the railroad owning them. Thus in Memphis half a dozer 
freight houses adjoin each othe! in Cincinnati, three adjacent f 
houses were erected as late as 1934 While during most of the 
portation history of the United States competition has been th 
ciding factor in terminal location, in recent years government inti 
sition and economic necessity have begun to influence termina 
solidation, shifts in location to cheaper land, coordination among 
portation agencies, and modifications in operating methods, su 
store-door delivery and pick-up, and the use of the freight conta! 

At present individual railroads are consolidating stations and 
facilities and abandoning those which are least efficient. Where 
petition is not too keen, two or more roads operate joint freight 
tions In several cities a terminal operating company contre 
switching movements and may operate joint freight houses and 
track yards. In some cities certain parts of freight terminal op 
have been coordinated and reciprocal switching’’ is practiced. |! 
and delivery service is coming into constantly wider use. This is 
to prove exceedingly important in the future for the consolidat) 
relocation of terminals, inasmuch as freight terminals will no 
find it necessary to operate in the downtown section of the city 
to business.’’ The development of forwarding companies which 
important sense, operate consolidated terminals is significant 
cities located on waters have provided municipal water-rail ter! 
although for many years the railroads refused to make use < 
terminals. 

Since the railroad net is now well established, it is not like that 
many new roads will be constructed. It is probable, therefore, t! the 
number of railroad terminals is more likely to be reduced throu: 
solidation and abandonment than increased, even though certal! 
may increase in size. 


Automobile 


Among the factors that have operated during the last two 
to reshape the transportation system of the nation and he! 
structure of cities is the automobile. Motor transportation has 
ished the importance of the small villages along the railroads 
even decreased the importance of intermediate towns as trade cente> 
by making larger cities with thelr superior advantages access!)' t 
greater areas. Within the metropolitan areas it has given imp 
the development of imposing residential suburban cities, Int 
traffic on rails has practically disappeared, except for passenge' ‘ 
mutation between the central city and its suburbs in the larg 
ropolitan districts 

It is particularly through the freight motor vehicle, the tru : 
some of the most important influences upon our transportation stem _ 
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have been exerted. As in the case of the rall 
truck and bus terminal facilities has arisen. 
jointly are found in many cities, 


ing f 


as an ¢ 


lally the railroads, 
the question of motor 


rtrucking terminals operated 


of tri ; them Los Angeles, Chicago, Lincoln, Sioux City, Indianapolis 
prise : Seattle. On the other hand, many cities have a large number of 
vernme terminals. Cincinnati, for example, has 35. While the railroads 
il sub ; ir not to have been anxious to consolidate their freight terminals 
has be have frequently pooled their passenger business into one large 
| a ba Likewise, joint motor bus terminals have been established in 
in-ald be of cities. 

hese \ 

made Airplane 

m. M he most recent addition to the transportation facilities of the na 
e pa ‘ the influence of which is already beginning to be felt, is the al: 
itern At present its main role is still confined to passenger and mail 
Ss of rate port, and it serves only the larger urban communities which, in 
its si t instances, have seen the wisdom of facilitafing the air traffic by 
\buse cting municipal airports. In 1934 there were 702 municipal ai: 


the « n the United States as contrasted with 618 commercial ones. By 


gulat he number of municipal airports had grown to approximately 750 
a very few cities has the large problem of air and rail ter 
sporta oordination been attacked intelligently The Newark terminal 
late | t is outstanding in this respect. Philadelphia is planning an even 
ducts extensive combination railway-waterway-airway-motor terminal on 
search f ind. It is not likely that union terminals serving all transpo1 
e Fed gencies will prove advantageous in many cities 
ana 
sion Inadequate Control Over Transport 
fulnes 
yrated ri iddition to industry, the transportation network and the rat 
e of the country contributed to the maladjustments in the 
urban pattern and urban life Located principally On natural 
the early American cities were soon subjected to the 
e nat tir effects of competing forms of transportation During the 
e inte a ‘ cities rose up along the new water routes, leaving more 
ly forme e but less favored places to decay along the old routes Vhen 
oped ids came, these canal cities frequently met in the turn 
Our : fate Then came more railroads, and the rivalries between 
lit ar took the form of subsidies, railroad construction by cities them 
ition |} ind cutthroat rate reduction 
teri f 7 e consequences were cumulative. Failure of railroads to obtain 
the ne ‘ on one line led to frantic construction to tap new areas. The 
if new areas brought about new urban centers which attracted 
f the « ; ind sought to attract more lines. But the end of this proc 
swit t yet been reached The motortruck and passenger bus 
itions t only cutting into the business of the railways, but they are 
inal to influence both the national urban pattern and the local 
nses nal urban structure 
the cent , in only speculate on what may happen as a result of alt 
for t ; elopment and long-distance electric-power transmission, but 
tinul t ess competitive policy is adopted in all these fields, either 
private initiative or public regulation, the history of earlie 
been t! j f transport may be repeated. Urban communities will attract 
ntly, 1 ! ind facilities of transportation, power, and communication 
; ely in the hands of these newer technological developments 
ire for U e the cities’ future 
If a dozer prinicpal problem at present is how to control and manipu 
‘nt f existing transportation network either to preserve or to re 
the 1 e existing national urban pattern and the urban community 
niu Instead of utilizing the transport system and the rate 
it int e to Influence the flow of goods and people, and the distribution 
nina mic activity and urbanization according to some previously 
ong i national plan of development, we have permitted our trans 
» 8U ‘ ties and rate structure to accentuate existing advantages 
nta ilvantages. A new policy must be adopted, designed to make 
and ot port system and rate structure a flexible tool instead of a 
here t for future urban development 
reight 
yntre Transportation Terminals 
= esent multiplicity of terminals in urban areas arises from 
~ competitive practices between transport agencies which 
is is zes our entire transportation system Many of these e! 
Aati e located in congested central areas The number of rail 
no ht stations alone is, for example as high as 700 in the Phila 
city istrict 
‘ich fact that In 1932 almost three-fourths of all railway traffic 
int ed in urban areas, and that over one-third (37 per cent) of 
ter! iilroad freight operating expenses in 1932 consisted of ter 
a indicates the importance of the terminal problem from the 
of the national and urban economy The transportation 
like that the shippers, and governmental authorities are cognizant 
e. ti the pect of the terminal problem but have not adequately ap 
rou the broader relations between terminals and urban com 
“talr é tructure and development as a whole The location and 
of terminal facilities have profoundly influenced the de 
t of our urban communities, and any major changes in these 
ind their operations are bound to have a material effect on 
vo decades e physical development of our cities and metropolitan regions 
he! un possibility of enormous savings will no doubt stimulate the 
has mil tendency toward terminal consolidation and coordination, and 
s, and has irage the shifting of terminal locations to cheaper land 
ide cent governmental authorities to further terminal consolidation 
cessible ! major reorganization of the transportation system would ac 
impetus ! this trend. The major community problem in connection with 
Int bat inges is to bring them into harmony with the long-range 
mger ww" the development of the urban community in order to guard 
irge , nflicts and dislocations. 


changes on general com 
will 


facilities 


, from the influence of the terminal 
truc t tthe development, the specific problems which the community 
include such 


on tel a face will matters as the effect of new 
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on the immediately surrounding areas, on land values, land uses 
streets, and other public facilities, and also the proper utilization of 
abandoned terminal properties along with the redevelopment of thei! 
surroundings In addition, the community may often be called upon 
in connection with such terminal changes to undertake the construction 
of new streets or street widenings, utility mains and sewers, or to pat 
ticipate in the building of grade separation structures 

As has already been indicated, neithe the transportation com 
panies nor the state or federal regulatory authorities have shown an 
ippreciation of the community aspect of the terminal problem. Local 
planning commission ire practically the only public agencies which 
have concerned themselves thus fa with the question of the prope 
place of transportation facilities in the community plan Unfortu 
nately howeve! local anning igencle ire without the necessar au 
thority to bring city plannin considerations to bear on the decisions 
of transportation companié eithe directly or through the state o1 


federal regulatory agenck 


The urbanism committee is headed by Clarence Dykstra, 
president of Wisconsin University and formerly city manager 
of Cincinnati, and includes Louis Brownlow, of the Public 
Administration Clearing House, Arthur C. Comey of Harvard 
University; Charles W. Eliot II, executive officer, National 
Resources Committee; Harold D. Smith, of the Michigan 
Municipal League, Dr. M. L. Wilson, Undersecretary of Agri- 
culture, and Louis Wirth of the University of Chicago. L. Se- 
goe, city planning consultant, was director of the study. 


RAIL WAGE CONFERENCES 

Efforts of Dr. W. M. Leiserson, federal mediator, to bring 
about an agreement between the railroad management commit- 
tee and the heads of the five railroad operating brotherhoods in 
their dispute over wages were apparently at a standstill Septem- 
ber 24, after joint meetings of the two groups September 20 and 
21 and a meeting between Dr. Leiserson and the management 
committee September 22. Both groups later in the week described 
themselves as “standing by” for further word from the mediator 

Press reports from the east to the effect that the management 
committee had offered the union leaders an increase of 5 cents 
an hour in return for a pledge to refrain from pressing restrictive 
rail legislation for two years met with denial from the committee 
so far as the specific offer of an increase was concerned. Neither 
H. A. Enochs, chairman of the committee, nor Dr. Leiserson, how- 
ever, would say whether or not the matter of a moratorium on 
make-work legislation had been discussed at the joint meetings 
{he former repeated earlier statements that there was a definite 
agreement on all hands that such matters should be referred fo1 
comment to Dr. Leiserson. He, on the other hand, said that though 
he knew of no specific discussion of the matter of lezislation, he 
could not say whether it had been mentioned because he had not 
been present at some of the sessions. It was considered probable 
that the matter had come up at some of these sessions because the 
tendency on the part of the brotherhoods to foster legislation that 
would, if adopted, add materially to railroad operating expenses 
was cited by Mr. Enochs as one of the reasons why the railroads 
did not look kindly on any proposal to increase the wages of the 
members of those unions at the time the original conferences 
between the committee and the brotherhood general chairmen 
broke up (see Traffic World, Aug. 28, p. 475). 

To observers, the inactivity of the two groups toward the end 
of the week looked much more as though the mediator was about 
ready to admit his efforts unavailing rather than that the con- 
ference were approaching an agreement based on the manage- 
ment committee agreeing to an Increase amounting to a fraction 
of the 20 per cent asked by the union heads. 


REPRESENTATION OF EMPLOYES 


[The National Mediation Board has certified that the 
Brotherhood of Railway and Steamship Clerks, Freight Han- 
dlers, Express and Station Employes has been authorized to 
represent clerical and office employes (including telephone 
operators) and station and storehouse employes other than 
(including foremen who do not exercise supervision 
sub-foreman) of the Chicago Produce Terminal Com- 
pauy for the purposes of the railway motor act 

[he National Mediation Board has certified that on the 
basis of an election to determine representation of employes of 
the Reading Co., machinists, boilermakers, blacksmiths, sheet 
metal workers, electrical workers, carmen (including coach 
cleaners), the helpers and apprentices of the foregoing, power 
house employes and railway shop laborers, the International 
Association of Machinists, the International Brotherhood of 
Boilermakers, Iron Ship Builders and Helpers of America; 
Sheet Metal Workers’ International Association; the Interna- 
tional Brotherhood of Electrical Workers; the Brotherhood of 
tailway Carmen of America and the International Brotherhood 
of Firemen, Oilers, Round House and Railway Shop Laborers 
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no change in representation of the craft or class of machinist 
s desired by the employes. 

The National Mediation Board has certified that the Inter- 
national Association of Machinists, International Brotherhood of 
Boilermakers, Iron Shipbuilders and Helpers of America; Inter- 
national Brotherhood of Blacksmith, Drop Forgers and Helpers, 
and Sheet Metal Workers International Association, operating 
through the Railway Employes Department, American Federa- 
tion of Labor, have been authorized to represent respectively, 
machinists, boilermakers, blacksmith, sheet metal workers and 
moulders and the helpers and apprentices of those classes of 
employes on the Georgia Railroad. The board certified that the 
present contract covering carmen (including coach cleaners) their 
helpers and apprentices is held by the Georgia Railroad Car 
Department Industrial Society and that those employes voted so 
as to show they desired no change in representation. The board 
said no certification was made as to the craft or class of electrical 
workers for the reason that none of the contesting organizations 
received a majority of the legal votes cast. 

The National Mediation Board has certified that on the basis 
of an election to ascertain who was desired as representative of the 
hostlers and hostler helpers employed by the Savannah Union 
Station Co. no change from present representation was desired. 
The announcement said the Brotherhood of Locomotive Firemen 
and Enginemen committee of the Atlantic Coast Line had handled 
matters affecting the employes of the station company. 


THE RAILROAD THREE-LEGGED STOOL 

The success of the railroads rests on a “three-legged stool,” 
said Ralph Budd, president of the Chicago, Burlington and 
Quincy, in an address on “The Burlington and Its Employes” at 
a meeting of the Veterans’ Association and the Ladies’ Auxiliary 
of the Burlington at the Shirley Savoy Hotel, Denver, Colo., 
September 18. The three legs, he added, were the patrons, the 
employes and the investors. 

“Fair dealing by all three,” he continued, “and towards 
each other by the other two is essential for permanent success. 
Failure of any one of the three legs will bring disaster. It is quite 
clear from present operating results that there is danger that the 
sources of capital which must be relied upon to keep the plant 
abreast of the times may be dried up or greatly impaired. The 
supporting leg which depends upon income sufficient to main- 
tain our high credit needs to have close attention.” 

After enumerating traffic increases, operating improvements 
and other factors which have made the railroad picture a little 
brighter in the current year, the speaker pointed out that all the 
prospects were not cheerful. The increase in net income did not 
correspond with the traffic increase, he pointed out, and 
materials, wages and taxes have all been mounting. 

He discussed the situation in terms of the average Burling- 
ton employe. For each such, he said, $25,000 was invested in 
plant and equipment and each such unit has a gross income of 
$3.860 in 1936, of which $1,750 went for wages, $850 for materials 
and supplies, $325 for taxes, $200 for hire of equipment and joint 
facilities, and $180 for depreciation of equipment. Of the remain- 
ing $555—which represented about 2% per cent on the $25,000 

$355 went for interest on bonds, leaving $200 for dividends. 
On that basis, he said, the prospect of obtaining needed added 
capital for the railroads was not bright. 

Speaking on the problems of management, he said: 


Management has at least three definite obligations—the first is 
to the public because our business is one which must rely wholly on 
general and voluntary patronage The shipping and traveling public 
pays the bills. We must see that charges are not prohibitive, and 
that the service is the best that can be provided Failure in this 
regard would be reflected in loss of traffic, which of course would 
have an immediate unfavorable effort on all of us. Traffic is the life 
blood of the business, and its loss would deprive both the owners 
and the workers of opportunity for maximum employment 

Then we have an obligation to the employes, to see that their 
working conditions are well maintained, that wages are sufficiently 
high to attract capable help, in competition with all of the various 
other lines of industry, and that our employes work as safely as 
possible. 

We have also the obligation to the owners of the railroad both 
because it is good ethics to meet the financial obligations incurred 
when capital is invested in the plant which serves the public and 
us employment, and also because it is necessary to do 
to maintain credit which will encourage investors to let 
money 


gives 
so in order 
us use their 


NEW-TYPE LOCOMOTIVE 
The Baltimore and Ohio Railroad has announced it has com- 
pleted the design of a powerful new locomotive “which is a 
radical departure from the conventional type, but which never- 
theless incorporates fundamental engineering and mechanical 
principles whose efficiency has been amply proved.” 
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“Built with 16 cylinders arranged for constant torque 
propulsion, the locomotive will produce a continuous flow of 
power similar to that of a multi-cylinder automobile wit! 
smooth running and minimum vibration,” says the railroad 7 \ 
“It is believed that it will develop 5000 horsepower, and that ; a 


it will be capable of handling 14 standard Pullman cars at 
speed of 100 miles per hour on straight level track. 

“On June 3 last the Baltimore and Ohio put into Servics 
the first four cylinder 4-4-4-4 locomotive of its type ever 
built. With its front pair of cylinders ‘pulling’ the two forward 
pairs of drivers, and its rear pair of cylinders (under the cab) 
‘pushing’ the second two pairs of drivers, it has developed 
tractive effort equal to that of the B. & O’s biggest mountain 
type locomotive, 65,000 pounds, and at the same time cut 
piston thrust and the weight of main and connecting rods 
approximately in half. 

“While this four cylinder locomotive was being built 
Daniel Willard, president of the Baltimore and Ohio, fully 
subscribed to the soundness of its design, and this has since 
been amply proved by daily tests in heavy freight and passen- 
ger service. Yet he stated that he considered that the ideal 
steam locomotive would be one with a power unit for each 
pair of driving wheels—each unit to be of a continuous torque 
type, directly geared to the axles of the locomotive. Now this 
ideal design has been developed. 

“The locomotive has a 4-wheel front truck, four pairs of 
drivers, a 4-wheel trailer truck, and a tank mounted on tw 
6-wheel trucks and carrying 23 tons of coal and 22000 gallons 
of water. 

“Total weight of the locomotive will be about 400,00( 
lbs., with 260,000 lbs. on the drivers. The starting tract 
power will be 72,500 lIbs., giving a factor of adhesion of 34 
which is more than ample where there is constant torque 





“The boiler will be of the Emerson water-tube firebox 
type with 775 sq. ft. of heating surface in the firebox, and 
total heating surface of 5800 sq. ft. It will have a superhe 
ing surface of 1530 sq. ft., will be equipped with feed water 
heater, and will have a capaciy of 115 per cent. The Besle1 
steam motors operate on a guaranteed rate of 14 Ibs. pe 
horsepower hour, so that when the locomotive is developir 
5000 horsepower, the cylinders will require 70,000 Ibs 
water per hour while the boiler will evaporate 80,500 Ibs 
working pressure of the engine is 350 Ibs. 

“The new locomotive will be very flexible. It will hav 
outside frames and spring rigging; also outside journal boxes 
which will be oil lubricated. Each pair of driving wheels wit! 
its attached steam motor can be quickly removed on the d! 
pit for necessary repairs, such as turning of tires, adjustment 
of driving boxes, etc. 


“The locomotive will be streamlined on the pattern 
veloped for the B. & O. two years ago by Otto Kuhler, 
sulting engineer of design, and which has been used i! 
adapted form for the streamlining of the railroad’s Dies 
electric locomotives and its New York train-connection mot 
coaches. The streamlined styling for the B. & O.’s locomoti' 
will be seen within a few days when a President type |loco- 
motive takes the rails after a visit to the ‘beauty shop’ of the 
railroad’s Mt. Clare locomotive works in Baltimore.” a" 


BURLINGTON BUYS “IRON LUNG” 

The Chicago, Burlington and Quincy has purchased an 
lung” which will be available for use in infantile paralysis cases 
in the families of its employes or in any of the cities along tht 
line of that railroad, according to an announcement by Ralph 
Budd, president. The purchase, he said, was prompted by a r¢ 
experience in which an iron lung was rushed from Chicag 3 
Denver on the Burlington’s Zephyr to save the life of a 2*2- 
year-old child. 


ILLINOIS CENTRAL INSPECTION TOUR 


More than 600 members of the Chicago chapter of th 
Railway Historical Society, the Model Builders’ Guild, and th 
Railroad Club of Chicago will go on an inspection tour of the 
Chicago terminal and Illinois divisions of the Illinois Centra! 
September 26. The special train will leave the Centra! 
Station, Chicago, at 8:00 a. m. and return at 8:00 p. m. The 
itinerary includes inspections of the round houses, shops, 0- 
motives, and division headquarters at Clinton and Champaig" 
Ill., where there will also be a tour of the engineering de- 
partment of the University of Illinois under the guidance 0 
Prof. E. G. Young. D. W. Youngmeyer, president Raiiwa) 
Historical Society, Chicago chapter, is chairman of the com 
mittee on arrangements. 
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wot i MOTOR BUREAU DIRECTOR 


wit! ‘ , ' 
Ir Wendell Y. Blanning, assistant director of the Bureau of 
i tt : » Motor Carriers of the Commission since the organization of 


the bureau in 1935, has 


bal been appointed director 
of the bureau by the Com- 
ervice mission. He fills the va- 
evel cancy caused by the ele- 
rward vation of John L. Rogers, 
>» cab) formerly director of the 
ploped bureau, to a commission- 
untain ership. 
le cul A native of Williams- 
; rods town, Pa., Mr. Blanning 
was graduated from Dick- 
built inson College of Carlisle, 
fully Pa. He is a member of 
: since the bar of the Supreme 
assen- Court of Pennsylvania. 
» ideal When appointed as 
r each assistant director of the 
torqu Commission’s motor bu- 
w this reau, Mr. Blanning was 
rounding out five years of 
airs of service as the head of the 
ym tw 


motor bureau of the Pub- 
lic Service Commission of 
Pennsylvania. His official 
100. 00K title with the Pennsyl- 
ractivi vania commission was “‘di- 
of 3. rector of the Bureau of 


yallons 





ie Convenience.” His total service with the Pennsylvania 
ssion covered a period of ten years. 
firebox Commissioner Rogers has formally taken the place of Com- 
and oner Caskie as a member of division 5 of the Commission 
erhes has administrative charge of motor carrier regulation. 
— vision is now composed of Commissioner Eastman, chair- 
hg sett ind Commissioners Lee and Rogers. Commissioner Caskie 
Ss 


s been assigned to division 2, which is primarily in charge of 
eloping d rate cases. The other members of that division are 


Ibs os ssioner Aitchison, chairman, and Commissioner Splawn. 
° skie takes the place made vacant on this division by the 
ent of Commissioner Tate. 
ll have - ——_____—_——. 
¥ “Tf, Ty ‘ rh T | 
ope MISSOURI PACIFIC BUS SERVICE 
he dro} \verring that the monopoly enjoyed by Teche Grey- 
istment Lines, a part of the Greyhound System, extending to and 
the south metropolis of New Orleans, where except 
ern di ne which the Missouri Pacific Transportation Co. oper- 
or col t m New Orleans south to Buras, La., there exists no 
l in al ther motor bus transportation system, will be perpetuated if 
Dies majorty report of division 5 in MC 61616, in the matter of 
1 moto! tion of Missouri Pacific Transportation Co. for a com- 
omotive n carrier certificate for transportation of persons, light ex- 
ne loco- mail and newspapers in interstate commerce between 
’ of the Nat , Miss., and New Orleans, La., via Woodville, Miss., 
.) neisville, La. and Baton Rouge, La., is adopted, the 
nt has asked for reargument before and reconsideration 
entire Commission. Division 5 denied the application 
(see Traffic World, Aug. 28, p. 462). 
ertainly it must be admitted that that is not a healthy 
“ tive condition and this record demonstrates the fact 
vail ie that the enjoyment of that monopoly Teche has operated 
oa | inh ts edules to suit its own convenience and to meet the 
A ne om of the Greyhound System,” said applicant. oh 
ee this application be denied the National Trailways 
fa 2%- Syst will have no service into or out of New Orleans. It 
S nchallengable fact that Teche Greyhound Lines has a 
hold upon the bus transportation service in that terri- 
ts report division 5 said that before a certificate might 
of the a n applicant to extend its operations from Natchez to 
and thé ‘ew Orleans, “it should make a test of what can be done 
r of the ne way of providing convenient and adequate through serv- 
Central dia the Teche Greyhound under the new conditions brought 
Central ( the act.” ’ : 
m. The is not to be expected,” said the Missouri Pacific peti- 
ps, 10c0- “ese it Teche Greyhound Lines, being a part of the Grey- 
ampaign une System, would work with applicant because of the fact 
ring de- licant is a part of the National Trailways System, its 
dance of St lormidable competitor. It is only reasonable to assume 
Railwa) ae itever schedules or service, or traffic policies, it in- 
the com- a will be in furtherance of plans devised by the Grey- 
uM ystem.’ 


say that the motor carrier act of 1935 could enforce 
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institution of a reasonable connecting service against the wishes 
of the Teche Greyhound Lines or the policy of the Greyhound 
System was to assume for the Commission the maximum bur- 
den of policing, said the petitioner. It did not believe that 
such an undertaking was contemplated by the act. 

Discussing phases of the case brought up by the fact that 
applicant is controlled by a railroad—the Missouri Pacific 
the petitioner said it believed that the division in that con- 
nection was invoking the so-called Barker principle, first laid 
down in the case of Pennsylvania Truck Line, Inc., control, 
Barker, 1 MC 101; 5 MC 9 and 49. 

“The situation here before the Commission is quite dis- 
tinguishable from those cases wherein the Barker principle 
has been invoked,” said petitioner. “This is not the invasion 
of a territory served by another line of railroad. We are 
rather inclined to the opinion that the competition that in- 
fluenced the majority to deny the application was not com- 
petition as between applicant and rail lines, but rather as 
between applicant and Teche Greyhound.” 


INTERRITORIAL TRUCK RATES 


Some modifications have been made in the plan originally 
announced for handling rate change proposals involving truck 
movements between C. F. A. Territory and the South (see Traffic 
World, Sept. 18, p. 620). The standing rate committee, instead 
of consisting only of a representative each of the Central States 
Motor Freight Bureau and the Southern Motor Carriers’ Rate 
Conference, with a representative of the Middle Atlantic States 
Conference added when classification and exception matters are 
considered, will consist of four members—one from each of the 
above mentioned bureaus with the Middle Atlantic conference 
permanently represented, plus a representative of the Central 
and Southern Motor Freight Tariff Association, Louisville, Ky. 

To C. L. Lawson, the Central States representative, and 
W. M. Miller, the Southern representative, have been added 
Glen F. Morgan for the Middle Atlantic conference and R. L. 
Weck for the Central and Southern association. Mr. Weck has 
been elected secretary both of the standing rate committee and 
the appellate general rate committee, which is now made up of 
the following representatives of the four bureaus: 

Central States: C. F. Weilbacher, J. H. Adkins, Jr., and Wil- 
liam Husmann. Southern: B. L. Frazier, J. C. Steadman and 
“™. A. Browne; Middle Atlantic: J. D. Lawson, J. B. Dempsey and 
J. R. Wyatt. Central and Southern: M. J. Parlin, C. E. Banks 
and L. E. Earlywine. 

Although the first meeting of the standing rate committee 
was tentatively set for October 11, it was probable that it would 
be postponed to a later date because of previous appointments of 
some of its members, according to Mr. Weck. He is also tryin7z 
to arrange for regular dates for the committee’s semi-monthl~ 
meetings that will not interfere with other duties of its members. 


TRUCK LOADING 
One hundred and fifteen motor carriers reported to the 
American Trucking Associations, Inc., that they carried 489,818 
tons of freight in August, which, for the same group of carriers 
was a decrease of 1.54 per cent, compared with last July, and 
an increase of 11.54 per cent, compared with August last year. 


COMMON VS. CONTRACT CARRIER 


Asserting that the complaint was ill-founded and merely 
made for the purpose of harassing the defendant in pursuit of 
his business, James H. Lusha, in a brief, asks the Commission 
to dismiss MC C-44, Chicago-Milwaukee Motor Carriers, Inc., 
vs. James H. Lusha. Lusha claims that the complainant has 
filed to establish, by preponderance of evidence, the allegation 
made in the complaint. The brief says that the complaint al- 
leged that the rates, schedules, rules and regulations of the 
defendant, in respect of the transportation of property between 
points in Illinois and Wisconsin, were unreasonable and in vio- 
lation of sections 202 (a) and 218 (b) of the motor carrier 
act. The prayer was for a cease and desist order. 

The only proof offered by the complainant, said the brief, 
was the testimony of N. J. Christman and that of F. J. De- 
Lorme. The brief declares that Christman is attorney for 
Olson Transportation Co., of Green Bay, Wis., and that De- 
Lorme is president of the Wisconsin Fox Valley Transit Co. 
of Oshkosh, Wis. 

“Both of said companies,” continues the brief, “as de- 
fendant is informed and believes, are interested in the com- 
plainant company; using the name of complainant company to 
prosecute defendant’s alleged violations without subjecting the 
said companies to any adverse criticism, knowing full well 
that their joint complaint is ill-founded and merely made for 
the purpose of harassing defendant in the pursuit of his busi- 
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ness 


he evidence discloses clearly the interest of complain- 
ing witnesses 

The brief alleges Christman, in his capacity as a lawyer 
and attorney for the indirect complainant, personally did not 
prepare any of the records on which his testimony was based, 
nor were the exhibits that were received in evidence pre- 
pared by him but by others from records that he claimed 
were the records of the Olson Transportation Co. The en- 
tries in the records of the Olson Transportation Co., the brief 
further asserted, were not made by Christman nor was he a 
bookkeeper or auditor able to understand the complicated 
system that Olson Transportation Co. installed. Over objec- 
tion, the brief said, the testimony was allowed in evidence 


and that also over objection the exhibits were allowed. The 
exhibits offered by complainant, the brief said, did not repre- 
sent a true picture of the actual cost of operation of either 
the Olson Transportation Co., the Wisconsin Fox Valley Transit 


Co. nor the operation of defendant’s business 

What was said concerning the testimony and exhibits by 
Christman, the brief said, was likewise to be said concerning 
the testimony of De Lorme. The brief said the defendant deemed 
it inadvisable to offer any witnesses in his behalf. It called 
attention to the fact that the defendant had not filed tariffs 
with the Commission but that he did file contracts as a contract 
carrier while the other companies were common carriers. Cross- 
examined by Examiner Maidens, who heard the case, witness 
Christman said a contract carrier and a common carrier should 
charge the same rates. The brief said that there was no evi- 
dence to show that the cost of operation of the defendant was 
the same as that of the common Carriers 


TRUCK RATES ON CHEMICALS 

Shippers of drugs and chemicals by truck in C. F. A. Terri- 
tory, September 22, presented to the standing rate committee 
of the Central States Motor Tariff Bureau proposals for radi- 
cal revisions in the rates on those commodities (see Traffic 
World September 11, p. 574). As the rates are now contained 
in the bureau tariffs’ they assess a column 72 rate on less- 
truckload shipments, fourth class rates on truckloads with a 
10,000 pound minimum and a miscellany of less-truckload com- 
modity rates at lower minima bases on individual movements 
The proposal submitted to the committee asked for no change 
in the 1. t. l. rating but proposed a uniform basis of column 60 
on |. t. 1. quantities of 5,000 pounds and over. The 10,000- 
pound truckload rating would remain at fourth class as at 
present under the shippers’ proposal, but would be lower rat- 
ings of column 42%% on truckload quantities of 15,000 pounds 
and over and column 35, or fifth class, on truckload quanti- 
ties of 20,000 or over. All of these revisions would apply only 
on the lighter chemicals and drugs at present carried in the 
bureau tariffs at fourth class and highe1 


A secondary proposal to establish new and uniform rat- 
ings on heavy chemicals and drugs, at present rated lower 
than fourth class, on quantity bases of 5,000, 10,000 15.000 and 
20,000 pounds, will be submitted by shippers’ within ten days 
it was said. So far as the concrete proposal on the lighter 
commodities was concerned, Charles L. Lawson, chairman of 


the standing rate committee, said it would be taken under ad- 
visement 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: MC 953, Frank Jess Patterson, common carrier ap- 
plicat on, as of Sept 13: MC 84478, Frank Jess Patterson, 
contract carrier application, as of Sept. 13; MC 1456, Colorado- 
Wyoming Express, extension of operations, as of Sept. 10; 
MC 2373, Jake Hannon, contract carrier application, as of 
Sept. 13; MC 22278, L. J. Takin, common carrier application, 
as of Sept 9; MC 27755, G. W. Hauptman, common carrier 
application, as of Sept. 14; MC 40223, Sub. No. 1, Interstate 
Transit Lines, extension of operations, as of Sept. 13; MC 50012, 
Frank C. Diehl. extension of operations, as of Sept 10; MC 
590163, Henry Douglas, contract carrier application, as of Sept 
10; MC 50491, John Ickler, common carrier application, as of 
Sept. 10; MC 50509, Lloyd Coffman, contract carrier applica- 
tion, as of Sept. 9; MC 50902, Walter A. Rowland, contract 
carrier application, as of Sept. 10; MC 75874, Boston & Maine 
Transportation Co., common carrier annvlication, as of Sept. 9; 
MC 86325, Ina B. Tognoni, common carrier application, as of 
Sept. 14; MC 86336, Dabar Haulage Co., Inc., contract carrier 
application, as of Sept. 10; MC F-144, Conda G. Lashley, pur- 
chase, Conda G. Lashley and John D. Anderson; control, Ridge- 
ley Bus Co., as of Sept. 16; MC F-314, Viking Freight Co., 
purchase, Missouri Motor Distributing Corporation, Noel V 
Wood and M. W. Borders, Jr., trustees, as of Sept. 17; MC 
F-318, Riss & Co., Inc., purchase, Missouri Motor Distributing 


Corporation, Noel V. Wood and M. W. Borders, Jr., trustees, 
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as of Sept. 17; MC F-319 and MC F-355, Brashear Freight 
Lines, Inc., purchase, Missouri Motor Distributing Corporatio: 
Noel V. Wood and M. W. Borders, Jr., trustees, as of Ss 
17; MC F-321, A. O. & T. Motor Lines, Inc., purchase, M 
souri Motor Distributing Corporation, Noel V. Wood and M. \ 
Borders, Jr., trustees, as of Sept. 17; MC F-322, Plaza Expres 
Co., Inc., purchase, Riss & Co., Inc., as of Sept. 17; MC F-36 
Bryan Motor Freight Lines, Inc., purchase, Missouri Mot 
Distributing Corporation, Noel V. Wood and M. W. Borders, J 
trustees, as of Sept. 17; MC 661, Denver-Los Angeles Tru 
ing Co., common carrier application, as of Sept. 9; MC 854 
Carl L. Garms, broker application, as of Sept. 7; MC 8624 
A. B. Kennedy, contract carrier application, as of Sept. 7; 
8624, A. B. Kennedy, extension of operations, as of Sept 
MC 13849, Ross Truck Line, common carrier applications 

of Sept. 9; MC 52783, Consolidated Coach Corporation, ext 
sion of operations, as of Sept. 9; MC F-96, Peoples Fri 
Line, Inc., purchase, A. N. Barcroft, as of Sept. 15 


RAILWAY EXPRESS AGENCY STATUS 
The contentions that the right of Railway Express Ager 
to continue to provide for, or continue operations in, an 
common carrier service by motor vehicle, and the right of 
carrier to perform for it any motor vehicle operation in ar : 
such common carrier service, depends on compliance with t! 
provisions of the motor carrier act apnlicable to common 
riers by motor vehicle are made by the Cartage Exchang: 
Chicago in exceptions filed with the Commission in MC-66562 
tailway Express Agency, Inc., determination of status, to 
proposed report of Examiner Kephart. 

“All motor vehicles of Railway Express Agency, Inc.,” 
the Cartage Exchange, “whether engaged in terminal or 
haul services in interstate or foreign commerce, and all of 
terminal and line-haul motor vehicle services, whether 
formed directly or through another, and all motor vehicle ope! 
tions in interstate or foreign commerce, by or for it, are sul 
ject to direct administrative jurisdiction under the motor ca! 
act. They are subject only to limited, incidental, and indir 
jurisdiction under the interstate commerce act. Similar limited j 
incidental, and indirect jurisdicton also exsts under the mot 
carrier act with respect to rail vehicles and facilities, | 
neither act substitutes such jurisdiction, for the direct adminis- 
trative jurisdiction under the other. The examiner should ha\ 
so found. 

“Both Railway Express Agency, Inc., on the one hand, an 
the motor carriers which perform any highway servic 
operation for it by motor vehicle, on the other hand, and 
motor vehicle services and operations on the highway in suc! 
service, are within the definition of ‘a common carrier by mot 
vehicle’ in the motor carrier act, and all are subject t 
provision of that act as common carriers. The examiner s 
have so found.” 


Inc., 


UNION PACIFIC PAYS FINES 


The Union Pacific, according to an announcement by 5 
tary Bartel, has pleaded guilty and paid a fine of $505 on a 
of unauthorized motor carrier operations instituted by it Di 
1936, between Shoshone and Ketchum and Sun Valley Lodge, Id 
The prosecution, resulting from efforts by the law and in! 
ment section of the Bureau of Motor Carriers, was on an inform 
tion accusing the railroad of unauthorized operation of busses 
the Union Pacific Stages, Inc. 

A demurrer was filed by the Union Pacific which also ! 
a motion to quash the information. They were overruled 
Judge Cavanah of the federal court for the district of iaan 
southern division. Thereupon, according to Secretary B 
statement the Union Pacific pleaded guilty and paid the fine 
case which had been begun against the Union Pacific Stages, 4 
was dismissed on motion of the United States attorney. 

Since the filing of the information, said Secretary |! 
the Union Pacific had successfully prosecuted an applicatio! 
certificate of public convenience and necessity for motor 
operation between the points mentioned. The certificate W4 
ordered to be issued by the Commission August 5. TI as 
against the railroad company, Secretary Bartel said, w pI 
pared in the office of District Director Penn, Salt Lake ©!) 
Utah, and was handled by Attorneys Jack Garret Scott ane 
Francis A. Silver in the section of law and enforcement the 
Commission's Bureau of Motor Carriers. 








EXCEPTIONS TO MOTOR REPORTS 


MC 50913, E. G. Weidman, dba Dansville Transpor' c 
Time for filing exceptions to recommended order extende@ 
Oct. 4. 
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CENTRAL STATES BUREAU MEETING 
The Central States Motor Freight Bureau, rate-making 
tariff publishing agency for practically all motor freight 
itors in C. F. A. Territory, held its annual meeting at 
Stevens Hotel, Chicago, September 21. It was the first 
ting held under new by-laws revising the representation of 
stituent local and state bureaus (see Traffic World Sep- 
er 11, p. 573). The following bureaus were represented: 


ntral Motor Freight Tariff Bureau, Chicago; Central-Southern 
Freight Bureau, Louisville, Ky Indiana Motor Rate and Tariff 
Indianapolis, Ind Motor Carriers’ Central Freight Associa 
Detroit Mich Mississippi Valley Motor Freight Bureau St 
Mo Ohio Motor Freight Tariff Committe: Columbus, O 
i, Rate and Tariff Bureau, Pittsburgh, Pa ind Eastern 
r Carriers’ Association, New York, N. Y 


Earl Cannon, president, Yellow Truck Lines, Madison, 

was re-elected chairman of the Central States bureau. A. 

Sicilia, Keeshin Transcontinental Freight Lines, was re- 

d vice-chairman; Harry Moag, vice-president in charge of 

C. Leaf Transfer Company, Columbus, O., treasurer, 

J. C. Godfrey, Great Central Transport Company, De- 
Mich., secretary. 


MOTOR ORDERS STAYED 


he Commission, by division 5, has stayed until its furthe1 
the recommended orders made in the following motor 
Cases. 

MC 36743, Burder S. Athey, contract carrier application; 
931, Central Transfer, contract carrier application. 

MC 69281, Davidson Transfer & Storage Co., common 
application; MC 86245, Wood Lake Grain Co., Inc., 
on carrier application. 


RAIL-OWNED TRUCK LINES 

lhe Pennsylvania Truck Lines, Inc., Alko Express Lines 
| the Pennsylvania Railroad Co., in a brief in MC-F-4 and 
S. MC-132, Pennsylvania Truck Lines, Inc., acquisition of 
rol of Alko Express Lines, assert there is no evidence in 
records of the original or reopened proceedings which 
support or justify in any way a supplemental order of 
Commission imposing conditions more restrictive than al- 


contained in the original orders. Furthermore, they 
out, the transaction authorized by the original order 


een fully consummated, including the payment of a 
ubstantial consideration. They submit the Commission 
Ss without authority now to impose further restrictions or 


ns 


he primary issue raised by the order reopening this 
ling, the Pennsylvania interests said was whether the 
riff, which the Commission permitted to become ef- 
provided for a service by motor truck in contravention 
nconsistent with the conditions set forth by division 5 
report and order approving purchase of Alko Express 
y Pennsylvania Truck Lines, Inc. 
more fundamental issue involved, the brief said, was the 
to which a truck line might continue to operate as a 
ne in the event control of such truck line happened to 
lired pursuant to the provisions of section 213 of the 
arrier act, by a railroad or by a railroad-controlled 
ne 
ferring to the restrictions confining the service of the 
l-owned truck lines so that it would be auxiliary and 
mentary to that performed by the railroad in its rail 
ns, the Pennsylvania Truck Lines, Inc. said that while 
ved that condition to be somewhat unduly restrictive 
torial scope, as applied to the communities that could be 
by the truck line to be acquired, it nevertheless be- 
that the advantages to the shipping public which would 
om the acquisition of Alko Express Lines would more 
Iset the disadvantages. 
Chicago Association of Commerce confined its brief, 
ise to the matter of railroad ownership of truck lines 
in MC-F-4. Without expressing a general opinion 
‘ propriety or impropriety of railroad ownership, oper- 
control of motor carriers, it submitted that if and 
e Commission authorized such ownership, operation, 
ol, the motor carrier involved should not only be 
d, but should be required, to serve each community 
by the railroad) through which it operated, both 
ind by joint motor-rail service as the public interest 
equire, and subject only to such restraints as necessary 
nt unfair or destructive competition. 
can conceive of no other plan”, says the association, 


ll promote the public interest by enabling the con- 
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trolling railroad to use service by motor vehicle to public ad- 
vantage in its operations, or which will not tend to restrain 
healthy competition.” 


CHICAGO’S TRANSPORT WEEK 

Nearly 1000 members and guests attended the luncheon 
of the Traffic Club of Chicago at the Palmer House Septem- 
ber 24, the climax of transportation week, held as the club’s 
contribution to the charter centennial observance. 
There were four brief addresses, in which representatives of 
the four principal types of transportation each spoke of the 
progress in his particular field and its contribution to the 
growth of Chicago. A. H. Schwietert, chairman of the club’s 
public affairs committee, presided. He called attention to the 
fact that the exhibit then in progress in the club rooms was 
eloquent proof of the advance of transportation in the one 
hundred years that Chicago has been an incorporated city. 
He then quoted from early documents to show that the build- 
ing of the first railroad in the city was beset with difficulties 
because business men feared the new type of transportation 
would make communications between cities so easy that trad- 
ing centers like Chicago would suffer. When the Galena and 
Chicago Union built its first line, he said, the city fathers re- 
fused to permit them to acquire a right of way in the city. 
Apparently, he added, however much the railroads and other 
types of transportation may have progressed in facilities and 
management since that day, public opinion had progressed very 
little for it still exhibited the same tendency to look on new 
developments with suspicion. He pleaded with those present, 
who, he said, represented a small special group fully aware 
of the importance of transportation progress, to spread the 
gospel of adequate transportation under private ownership 
among social and business associates 

The four speakers for transportation were: 


Chicago 


W W Hughett, vice-president and general manager, North Pie 
Terminal Company, Chicago, waterways; Roy Britton, director National 
Highway Users’ Conference, Washington, D. C., highways; H. G. Tay 
lor chairman Western Association of Railway Exe itives railroads 
and C. R. Smith, president, Ame in Air Lines, Chicago, airways. 


The exhibit of transportation progress in the club rooms 
was open to the public the entire week of September 20. It 
attracted wide interest. The highway group presented an elab- 
orate diorama of the evolution of highway transportation from 
the days of the Indian travois to the day of the modern high- 
way trailer-tractor. Waterways were represented by a number 
of striking models of barges, boats and ships of various types, 
while the airways presented minature replicas of early trans- 
port planes in comparison with the new huge sleeper airliners 
A number of elaborate working models of locomotives and 
trains were exhibited by the railroads as well as such items 
of technical interest as sections of rails from the earliest and 
lightest to the newest and heaviest In connection with the 
exhibit, there were showings of transportation motion pictures 
each day of the exhibit and the groups presented entertain- 
ment at the luncheon period. Saturday was to be children’s 
day at the exhibit and a number of added features were 
planned 

The week was to come to a close with a costume ball the 
evening of September 25 under the direction of the club’s in- 
door entertainment committee, W. P. Cox, general agent, 
Missouri-Kansas-Texas, chairman. Costumes were to feature 
the historical periods in the growth of Chicago and there was 
to be a pageant, “The Evolution of Chicago’s Transportation.” 


Cc. M. ST. P. & P. EMPLOYE INSPECTION TRIP 


More than 300 employes of the Milwaukee Railroad made 
an educational inspection tour of the railroad’s car and loco- 
motive shops at Milwaukee, Wis., September 19. They trav- 
eled in special coaches attached to regular trains from Chicago 
Shop foremen acted as guides. Photographs taken on the trip 
will be entered in a contest sponsored by the Milwaukee Booster 
Club. 


CONN TO MAKE ADDRESSES 
Donald D. Conn, executive vice-president, Transportation 
Association of America, is scheduled to make addresses be- 
fore the better service conference of the Norfolk and Western 
Railway, at Roanoke, Va., October 15; the Transportation Club 
of Buffalo, N. Y., November 18, and the National Crushed 
Stone Association, at Cincinnati, O., January 25, 1938. 


RAILWAY BUSINESS ASSOCIATION DINNER 
The annual dinner of the Railway Business Association 
will be held at the Stevens Hotel, Chicago, November 18. An 
attendance of 1800 is expected. Two special trains will bring 
members and guests from New York City and intermediate 
points. 
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WATER CARRIER AGREEMENTS 
The following described action has been taken by the Mari- 


time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approped 


Conference 110-1 between Bull Insular Line, Inc The New York 
and Porto Rico Steamship Company, Lykes Bros.’ Steamship Co Inc 
and Lykes Bros.’-Ripley Steamship Co Inc provides for admission 
of Lykes Bros.'-Ripley Steamship Co Inc to membership in the 
United States Atlantic and Gulf/Santo Domingo Conference in place 
of Lykes Bros.’ Steamship Co nc 

Conference 107-4 between Bull Insular Line, Inc Lykes Bros 
Steamship Ce Inc Waterman Steamship Corporation, and the other 
carriers comprising the membership of the United States Atlantic and 
Gulf/Porto Rico Conference admitting Lykes Bros.’-Ripley Steamship 
Co., Inc,, to conference membership in place of Lykes Bros.’ Steamship 
( In 

9798 between American Line Steamship Corporation and The At 
antic Transport Company of West Virginia (Panama Pacific Line) and 
Bay Cities Transportation Company provides for the transportation 
of cargo under through | s of lading between United States Atlantik 
Coast ports and Oakland Alameda and Richmond, California, with 
transhipment at San Francisco 

9951 between Luckenbach Gulf Steamship Company Ine and 
American South African Line Inc provides for the transportation of 
cargo under through bills of lading from United States Pacific Coast 
ports to ports in the Union of South Africa, Portuguese East Africa. and 
British East Africa, with transhipment at New Orleans or Mobile 


Agreements Canceled 


1628 between Prince Line, Ltd., and Edward P. Farley & Morton L 


Fearey Trustees fo Munson Ste amship Line provides for quotation of 
the same ites on linseed from Buenos Aires Argentina, to New York 
1641 between Luckenbach Gulf Steamship Company Inc and 
Kingsley Navigation Company, Ltd provides for the transportation 
of cargo under throug! bills of lading from United States Gulf ports 
Victoria and Vancouve British Columbia, with transhipment at 
San Francisc 

1642 between Luckenbach Steamship Company, Inc and Kingsley 
Navigation Company Ltd provides f the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Victoria and Vancouve British Columbia, with transhipment at San 
} incis 

261 between N egiar ‘ Line and Luckenbach Steamship 
Company lr pi des f he t ns} tation of canned goods from 
Norway to United States Pacific coast ports, with transhipment at New 
York 

1271 between Luckenbach Gulf Steamship Company In and 
America South African Line vhich has been superseded by 
5951. 

1787, as amended, between American-Hawaiian Steamship Company 
and The Harkins Transportation Company, provides for the transpo1 
tation of cargo unde through bills of lading from United States At 
lantic Coast ports to Astoria and Longview, with transhipment at Port 
land 

9608 between Luckenbach Steamship Company, In and Seas Ship 
ping Company, Inc. (Robin Line), provides for the transportation of 
specified commodities under through |! s of lading from United States 
Pacific Coast ports to Cape Towr Algoa Bay, East London, and Port 
Nata Union of South Africa and to Lourencs Marques and Beira 
Portuguese East Africa with transhipment at New York 


MOBILE FOREIGN TRADE ZONE 

Secretary Roper, chairman of the Foreign-Trade Zones 
Board, has announced the issuance of a grant to the Alabama 
State Docks Commission for the establishment, operation, and 
maintenance of a foreign-trade zone at Mobile, Ala. The 
Foreign-Trade Zones Board consists, in addition to the Secretary 
of Commerce, of the Secretary of War and the Secretary of the 
Treasury 

As there is no provision in the law for the expenditure of 
federal funds in connection with the construction, equipment, 
and operation of the foreign-trade zone, the project, says an 
announcement, will be financed by the docks commission. This 
grant was made in accordance with the foreign-trade zones act, 
approved June 18, 1934, which provides for the “establishment, 
operation, and maintenance of foreign-trade zones in ports of 
entry in the United States, to expedite and encourage foreign 
commerce, and for other purposes.” Continuing, the announce- 
ment, in part, Says: 


he zone which embraces pie! A,”" south, contains one slip 
ipproximately 220 feet wide and 560 feet long The total area of the 
zone is 15.3 acres, of which 12.7 are land. The slip has a minimum 
depth of 30 feet below mean low water. There are seven warehouses 
vithin the zone area with a total floor space of 238,200 square feet 
The main warehouse idjacent to the wharf, has an area of 136,300 
square feet. The six other warehouses are of single story wood frame 
construction, generally 120 feet wide by 140 feet long, with a iotal 
fl irea of 101,400 square feet. Pier A."" south, with adjacent land 
and warehouses, is one of thé most modern in the harbor, costing about 
$1,000,000. Relatively minor modifications will be required to bring the 


requirements established by law and by the regulations 


of the Foreign-Trade Zones Board 
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At such time as the traffic warrants, the grantee plans to take 


the zone the whole of Pier ‘‘A’’ and the south side of Pier ‘‘B.’ 
cording to the terms of the grant, construction must be comme! 
and completed within 120 days after the issuance of the grant 


tion to commence as soon as construction is completed 

It is the belief of port officials and business men at the port 
are interested in the foreign-trade zone that this added facility j 
attract new business to the port in commodities suth as wines ne 
liquors, olives and olive oil, seeds, cement, hides and skins, r¢ 
sugar, tobacco and manufactures, chemicals, rice, chinaware, veget 
oils and a number of others. The act under which this zone is « 
lished defines such an area as an isolated, inclosed, and policed 
in or adjacent to a port of entry, without resident population, ex 
the necessary administrative personnel. The zone will be operat« 
a public utility under federal supervision, and will be provided 
all the necessary facilities for loading, unloading, storing and ma ; I 
lating goods 

The Mobile grant is the second one to be made by the board 
first having been made to New York. The New York zone has 
open for business since February 1, 1937, and a recent report fror 
Commissioner of Docks shows that a variety of commodities have 
handled at the zone, and that the increasing number of request 


nformation about the zone, and for copies of the pamphlet whic! Y 
recently issued by the Docks Department, which are being receive > 
indicative of the growing interest in the new facility 
Applications have been received from the following public 
private corporations, but have not yet met all of the requiremer 
set forth in the law and in the rules and regulations of the |} 
the Government of Puerto Rk for a zone at San Juar the B« 
State Harbor Commissioners for a zone at San Francisco, C 


the American Foreign Trade Zone, Inc., for a zone at Jersey City 


N. Y. FOREIGN TRADE ZONE 
The Traffic World New York 


What New York's foreign trade zone at Staten Island 
accomplished toward the development of new foreign comn 
for the Port of New York in the six months of its active oper 
and what is needed to make it a success was outlined by | 
Commissioner John McKenzie before the forum luncheon 
ing of the Traffic Club of New York at the Hotel Bilt 
September 23. 

The New York zone, the first to be authorized i: 
United States by the Federal government, is still only a: 
periment, Commissioner McKenzie said. In the short pe! 
of its operation, he said, the Dock Department had determin 
certain fundamental operations in foreign trade which thi 
would benefit. He cited the case of manufacturers whi 
foreign raw material in their manufacturing processes and wi! 
by using the foreign trade zone, may purchase large quantit 
of this material at an advantageous market price al 
bring it in to the zone and not have to pay duty on it 
such time as it is actually withdrawn for use, in part or ail 
gether 

Large losses to American importers were caused | 
rejection of imported commodities by the customs author! S 
because of improper grading, Mr. McKenzie said, but, w 
foreign trade zone in operation, it was now possible to r 
shipments at the zone and enter them. Importation of ! 
liquors in casks instead of bottles was another advantag' 
liquors might now be brought in in casks, bottled at the |! 
trade zone in American-made bottles by American lab 
then re-shipped. 

In the six months of its operation, $140,000 worth ol 
had been handled by the zone, he said. This included 
from the Dutch East Indies for re-marking and re-exp 
fur cuttings from Canada for re-labeling and re-export, 
makers’ supplies from Switzerland, tobacco from Turkey, W 
ens and braids from Europe and various other goods. It 
the hope of the City of New York, he said, to develop new 
from South America as one of the principal functions 
zone, though so far most of the inquiries had come from I 

The privilege of manufacture was badly needed for t! 
zone, he said. Under the present law, re-marking, re-labe! 
sorting, re-grading, and “manipulating” were permitted bu 
ufacturing was not allowed; the distinction between ‘ma! 
tion” and manufacturing was a fine one and it would be necessa!) 
to obtain a series of decisions from the customs courts in ord 
to clarify the matter, but it was hoped that the manutfa 
privilege might later be accorded. 

Commissioner McKenzie reassured operators of bonded wat 
houses who have feared that the zone might divert business !T0! 
them. The sole purpose of the foreign trade zone was to © 
new business for the port, not to divert it from warehous 
said, adding: “If it doesn’t bring new business I shall be t 
to admit publicly that it is a failure.” 

The city had decided on private operation of the Zz 
said, because civil service restrictions would hamper the ©!) 
employing men to handle the business of the zone, and a Gec!s 
as to the various bids for operation was expected soon. 
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OCEAN SHIPPING DEVELOPMENTS 


The Traffic World New York Bureau 


Demands for higher wages and a shorter working week 
made by the International Longshoremen’s Association in 
negotiations for a new contract to replace that expiring Sep- 
tember 30 with the New York Shipping Association, were re- 
ected by the shipping group, which represents seventy deep- 

steamship lines operating out of New York. 

At a conference September 20, A. J. McCarthy, president 

the shipping association, told a group of about seventy-five 
longshoremen that the improvement in the shipping industry 
n the last year did not warrant the increased cost of opera- 
which the demands would entail. He added that long- 
shoremen at New York and other Atlantic Coast ports re- 
ed higher wages than those paid for the same kind of 
work In any other port in the world and that the present con- 
was better than that held by the Pacific Coast longshore- 
who get 95 cents an hour for a 36-hour week, with 
>1.40 an hour for overtime. He cited cases where men work- 
on the piers earned $70 to $75 a week and were not 
worked. 

lhe Atlantic Coast longshoremen have demanded a new 
ict providing a wage scale of $1.15 an hour on a 40-hour 
week basis, with $1.75 an hour overtime, reduction of working 

from 22 to 18 men and assurance of four hours work 
when a man is summoned. The present wage scale is $1 an 

‘or a 44-hour week, with $1.50 overtime. 
joseph P. Ryan, president of the longshoremen’s union, 
he would make no attempt to reach the Steamship lines 

ind that the lines must take responsibility for “whatever 
‘ippen.”” Steamship officials said they had no intention 
nlerring again with the men and expressed confidence 
‘here would be no strike. 


Strike Quelled 


ompt action by the Maritime Commission ended a strike 
imen aboard the freighter Vincent of the government- 
wned America France Line after the vessel had been de- 
tbout three hours in sailing. Proposed transfer of an 
er on the Vincent to another of the line's ships caused 
it-down strike. Officials of the Cosmopolitan Shipping 
ny, Managing operator of the line for the government, 
inicated with the Maritime Commission, which replied 
with instructions to give the seamen thirty minutes to 
the ship or stand trial before the Bureau of Marine 
ion and Navigation for refusing to obey the captain 
‘ving signed the ship's articles. The strike was promptly 
off. This was the second instance in which the Mari- 
ommission had so acted. 
strike aboard the vessels of the Morgan Line of the 
rn Pacific Company was settled when the company 
greed to grant wage increases demanded by the Marine 
eers’ Beneficial Association for unlicensed personne] 
‘ing to 35 per cent and to employ additional engineers 


essels. 


seph Curran, organizer for the National Maritime Union, 
inced that the union was serving notice on the Interna- 
Mercantile Marine Company, Luckenbach Line, and 
Diamond Steamship Corporation demanding wage in- 
averaging 20 per cent for all unlicensed personnel on 
of these lines, as a result of negotiations ordered fol- 
collective bargaining elections conducted by the National 
Relations Board. 
National Maritime Union pledged its cooperation to 
Coast longshoremen if they found it necessary to strike 
course of their negotiations with the steamship comp- 
rr a new contract. In an open letter distributed on 
n New York, the maritime union charged Joseph P. 
president of the International Longshoremen’s Associa- 
th attempting to split the two groups of workers—the 
and the longshoremen. 
: P DuVinage, secretary of the East Coast Colombian 
— \onference and the Atlantic and Gulf/West Coast of 
‘merica Conference, in a notice to shippers announced 
consular invoices and bills of lading covering cargo 
' to Colombia must show the name of the steamer which 
Carries the merchandise, according to advices from the 
'e General of Colombia at New York dated September 


following notice regarding shipment of dangerous cargo 
received from the Joint United Kingdom and Conti- 
“reight Conference covering East and South Africa: 


"Ss Must communicate with steamship lines before shipping 

; Se classified as dangerous cargo, otherwise the final carriers 

¢ le the goods from England and, the Continent to East and 
‘rica will assess fines ranging from $50 to $2,500 for each 


offense, which these on-carrying lines are permitted under their re- 
spective shipping act These regulations apply to hazardous cargo 
Shipped under a technical name with the intent of hiding the true 
nature of the merchandise. 


While indorsing the conference System, the newly organ- 
ized Essco-Brodin Line, which is to operate fast freight service 
between New York and Rio de Janeiro, Santos, Montevideo, 
and Buenos Aires, denounced the use of the conference system 
“as a means of establishing a monopoly for the benefit of them- 
selves and to the ultimate detriment of the shipper” in a notice 
The notice stated that, while the line had been 
seeking memberhip in the River Plate and Brazil conferences 
since November, 1936, certain interests in the conferences had 
opposed its admission on account of conference contracts, while 
other members of the conference had been in favor of admitting 


to shippers. 


it. “This company will use every proper means at its disposal, 
both legal and commercial, to defeat the monopoly so created,” 
the notice added. 


Shipping Legislation 


The Merchants’ Association of New York published the 
results of a questionnaire circulated among manufacturers, ex- 
freight forwarders, jobbers, 


porters, importers, wholesalers, 
steamship operators, owners and builders, supply houses and 
others asking their views on shipping legislation, including the 
maritime labor situation. 

Thirty answers were received to a question as to what 
might be done to protect shipping against the costly interrup- 
tions to service which have characterized the industry in the 
past. Twenty-five recommended enactment of shipping laws to 
make both owners and unions subject to public control and 
to stabilize labor by requiring that the unions be incorporated 
and their finances a matter of public record and that it be 
illegal to call a strike until after it had been submitted to arbi- 
tration. One firm also suggested a study of rates by the Mari- 
time Commission for the use of American operators at confer- 
ences with foreign operators. Two Suggested supervision of 
wages and labor troubles by the Maritime Commission. An 
export firm recommended nationalization of the merchant 
marine. 

Twenty-eight replies were opposed to the building of super- 
liners and nine favored it. 

Forty-two replies stated American ships protected Ameri- 
can traders against exorbitant rates; 30 said no, several of 
the affirmative answers Stating that American lines should 
not charge exorbitant rates themselves when in a position to 
control certain trade routes. 

Forty-four favored American lines entering conferences: 18 
did not. Fifty-seven said American vessels in a trade tended to 
improve the service: 11 replies were negative. Fifty-three felt 
domestic flag competition minimized the chance of discrimi- 
nation against American goods by foreign vessels: 12 responded 
“no.” Fifty replies said the merchant marine in and of itself 
tended to develop new markets, some pointing out that Ameri- 
can ships were almost wholly responsible for the development 
of the woodpulp trade with Finland; 20 replies were nega- 
tive. 

The question: “Does the exportation of ship services 
(which we produce at a disadvantage) reduce our exports of 
other commodities (which we can produce at a_ profit)?” 
brought 14 affirmative replies and 33 negative. 

Seventeen replies expressed the opinion that shipping was 
not attractive to large-scale private investment; 23 firms 
answered that it could be made attractive by establishing a 
Suitable government policy, one firm Suggesting the possi- 
bility of enacting laws similar to the British B. O. T. One firm 
answered that large scale investment could not be made at- 
tractive. 

Practically all the replies stated that all states and all 
industries benefited by a prosperous maritime commerce. 

Twenty-two replies recommended vessel construction only 
in private yards; 17 in both private and government yards. 

Eight firms expressed opposition to government construc- 
tion and ownership of vessels for charter; 6 advocated charters 
only to reliable concerns under rigid supervision and control by 
strict enforcement of charter terms; 3 favored placing charter- 
ing on a fair competitive bidding basis; one advocated that con- 
tracts be handled by a non-political board. 

Most of the replies expressed the opinion that wages and 
living conditions on American ships were better than those 
on foreign ships. The majority favored establishment and 
enlargement of state schoolships for the proper training of 
sea-going personnel. 


STEAMSHIP RATE CONTROVERSY 
The Maritime Commission has postponed to a date here- 
after to be set the argument scheduled for September 28 in 
No. 408, American-Hawaiian Steamship Co. et al. vs. Shepard 
Steamship Co. et al (see Traffic World, Sept. 18, p. 629). 
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WAR RISK PAY FOR CREWS 
rhe Traf) rld Washingt 


uv ld 


ington Bureau 


‘he Maritime Commission, Sept. 23, held a conference, 
behind closed doors, with representatives of governed-owned and 
government-subsidized steamship lines, and maritime labor o1 
ranization on the demands of labor organizations for extra com 
pensation for crews on merchant ships entering alleged dange1 
zones in the Pacific and Mediterranean. Commissioner E. C 
Moran, J! presided Present at the conference were Joseph 
’. Lykes and Capt. N. S. Storter, Lykes Bros.-Ripley S. S. Co 


of Houston; J. E. Slater and L. S. Andrews, American Export 
Line of New York City; Capt. L. H. Westdahl and J. D. Hop 
kins, Dollar Line, San Francisco; Mervyn Rathborne, Ame1 
can Radio Telegrapher Association; Capt. John Milliken, 
United Licensed Office: (Association; Joseph Curran = and 


George Cooke, National Maritime Union; Thomas Ray, New 
York Maritime Council; Ralph Emerson, Committee for In 
dustrial Organization Capt Edward T. Pinchin, Masters 
Mat ind Pilots Association of America Samuel J Hogan 
National Marine Engineer Beneficial Association; Joseph 
Murphy, American Federation of Labor--Seamen’'s Reorganiza 
tion Committee; and Thomas Hokie, Seamen's Union of the 
Pacific 

While the Maritime Commission was content with a state 
ment that a conference had been held in regard to so-called war 
risk compensation for marine workers entering the zones where 
military operations are going forward, the Joint Maritime Legis 
lative Committee of the National Maritime Union of America, 
and the American Radio Telegraphists Association decided that 
it should announce that at the end of the conference the Mari 
time Commission had virtually indorsed the policies of the 
hipowners The position of the shipowners, the committee 
iid, was that no danger existed in water adjacent to China, 
Japan or Spain, and that the owners could see no reason why 
American seamen needed any protection other than that pro 
vided by the American flas 


In the opinion of the representative of the Maritime 
inions said the statement issued by the joint committee, “the 
position taken by the Maritime Commission is to ‘rubber stamp’ 
the policies of the shipowners and to provide for open support 
by an agency of the United States government for the rebel 
cause in Spain and for Japan in its undeclared war on China 
In spite of the fact that the unions pointed out that Japanese 
warship nd aircraft recently have been active within a few 


miles of Hong Kong the Commission refused to designate the 
waters adjacent to this port as dangerous to merchant shipping 


The union representative trongly stated their objections to 
the views of the commission and informed the conference that 
the matter of protection of the live of American seamen in 
dangerous zones would have to be settled by negotiation be 


tween the unions and the hipowners 


Che representative of the maritime unions asked protection 
n the form of a bonus of $250 for each man for each trip, and 


insurance of $25,000 a man for all seamen required to ente1 
th danger zon 


According to the announcement of the marine unions the 
Maritime Comn ion held a special meeting after the confer 
ence after which it was said the Commission’s view was that a 
dangerous condition existed in the Mediterranean only so fal 
as the ports of Cadiz and Seville were concerned and that dan 
ger to American shipping existed along the Chinese coast near 
Shanghai but not in the vicinity of the British port of Hong 
Kong or in the vicinity of such Japanese ports as Yokohama or 
Kobe 


The Maritime Commission was also represented by the 
unions as considering a $50 bonus to be a fair figure for sea 
men required to go into the danger zones The question of 
insurance it was suggested, said the labor union representatives, 
should be left to a later date in order to give the Maritime Com- 
mission and other interested parties time for further study of 
that question 

The maritime unions were represented by Joseph Curran 
organizer for the National Maritime Union; Thomas Ray, secre 
tary of the New York Maritime Council; Mervyn Rathborne 
president of the American Radio Telegraphists Association; 
Capt. E. T. Pinchin, Masters Mates and Pilots Association; S. J 
Hogan, president of the National Marine Engineers Beneficial 
Association; H. E. Harding, secretary of the Baltimore Mari 
time Council; Ralph Emerson, legislative representative of the 
Marine Division of the C. I. O 


‘he Maritime Commission, after an all-day consideration of 
the subject voted, September 23, a cash bonus of $50 for each 
flicer and crew member on a government-owned vessel entering 


1 Chinese or Spanish war-danger zone, this to be in addition to 
benefits as government employes. In the event of internment of a 


ie , sft ater ate Sent 
The Traffic World Vol. LX, _No._13 





vessel, full wages, it was determined, should be paid for | ppl 
period of internment. 


PORT OF PORTLAND, MAINE 

The Board of Engineers for Rivers and Harbors, \W 
Department, and the United States Maritime Commission, a: 
nounce the publication of a revised report on Portland, M 
which is issued as Port Series No. 1. 

The revised volume gives information with regard to | 
and harbor conditions; port customs and regulations; serv 
and charges; fuel and supplies; and the facilities available : 
service to commerce and shipping, including piers, what 
grain elevators, storage warehouses, bulk freight storage 
docks and marine railways, marine repair plants, floating equi; S EX 
ment, and wrecking and salvage facilities. Railroad and ste 
ship lines are discussed and information presented regardir 
their charges and practices in connection with terminal sery 
Tables are presented showing in detail the foreign and domest m 454 
waterborne commerce at the port during the period 1926 
Information is also given showing the origin of imports 
the destination of exports, as well as the origin and destinat 
of intercoastal traffic in the calendar year 1935 


SALE OF VESSELS 

Twenty-five additional steel cargo vessels in its laid 
fleet have been offered for sale by the Maritime Commissior 
Seventeen of the vessels are laid up at Staten Island, N. \ 
and eight at Norfolk, Va. Bids will be opened at noon O 
20 in the commission's offices in Washington 

The vessels, all of which were built by the govern 
either in the period of or immediately after the world wa 
being offered for sale by the commission for either rest 
operation or scrapping subject to the following conditior 
with the additional requirement that bidders must specify t 
conditions under which they are bidding 


’ That the vess« } not be operated, except on one ¢ ie 
e on which cars ‘ De ted ft scrap iron, scrap ste 
umber. or gral ind that the hall be completely dismant 
( ped t} 18 mont f late of award 
(2) That the ve ‘ ! I T pe ited in trade t . 
J } ol the I te { ) po St | T 
1 pe } { 0 vears ft« { ‘ f award 
3) That the vess« } not he perated ind shall be con 
dismantled and scrapped within 18 mont? ifter the date of 
; plant within the niinenta mits f the United St 


The commission will require a performance bond of $ 
a vessel under conditions 1 and 2, and a bond of $25,000 
condition 3 


SHIPS FOR APPLES WANTED 

With the advent of the apple shipping season in N 
Scotia and the movement of approximately 1,400,000 b 
to overseas markets, mostly to England, there has develop 
a shortage of shipping facilities at the port of Halifax, a 
ing to a report by William W. Heard, American Consul 
fax, made public by the Department of Commerce 

One shipping agent in Halifax has chartered fifteen 
steamers to carry apples from Port Williams, Nova & 
to English ports, while a shipment of between 60,000 and 80,0 
barrels for which Germany has made exchange arrange! 
will undoubtedly be carried in German flag vessels, thé 
port states 

It was reported that shippers had been unable 
terest American steamship companies in the seasonal 
to any great extent 

One American steamship, however, which sailed 
Halifax, with a cargo of apples provided extra space by) 
ing pens on deck in which barrels of apples were placed 
was reported 

The apple picking season in Nova Scotia will ¢ 
into October with an estimated yield of 2,500,000 barr 
cording to the report 


SHIP SUBSIDY APPLICATIONS 


Applications for long-term ship operating differential sus “~ 
dies, to become effective January 1 next, when the existing 5” 
month temporary agreements expire, under a general ord N 
13, of the Martime Commission, must be filed with that 50® 
not later than October 4 In another general order, 
that body specifies the information which must be submi! ‘ 
it by operators who are parties to operating-differential : pied 
agreements. In still another general order, No. 11, regulation 
are prescribed governing the applications for construct 
ferential subsidies. It also prescribes the forms to be use 
such applications 

The operating subsidy application form requires t! 











September 25, 1937 

















for 1 ipplicant submit detailed information as to citizenship and 
alliliations, business activities and relationships, qualifications 
for a subsidy under section 601 of the act, vessels and replace- 
t program, foreign-flag competition; the amount of the oper- 
ting differential subsidy required, including a list of the items 
‘s, War which such subsidy is requested and the amount in the 
On, an weregate and on each route, which amounts, the order says, 
id, Mi should be stated in differential percentages, in average voyage 
bsidy cost, and in annual subsidy cost; and complete infor- 
rod tion as to financial matters. 
service 
wsdl MARITIME COMMISSION HEARING 
we, di The Maritime Commission has announced a hearing, before 
gy equil Examiner A. L, Lansdale, at San Francisco, Calif., at a hearing 
i ste hereafter to be announced, Oct. 11, at 10 a. m., in No. 425, 
gardit Canners’ League of California vs. A. F. Klaverness & Co. A/S 
ser\ = ct al.; No. 450, California Packing Corporation vs. Same; and No 
lomesti § 454, Sun-Maid Raisin Growers’ Association et al. vs. Same. The 
1926-35 nnouncement says a proposed report will be issued in each 
rts ar eeding 
stinatior 
REPRESENTATION OF SEAMEN 
The National Labor Relations Board has directed that 
ns be held to allow the seamen on 28 Atlantic and Gulf 
laid-u oast shipping lines to choose whether they wish to be repre- 
IMISSIO! sented in collective bargaining by the International Seamen's 
iS Union of America, the National Maritime Union of America, 
oon Oct neither 
Mrs. Elinore M. Herrick, regional director at New York, 
ernme! lirected by the board to conduct all 28 of the elections as 
wal convenient and beginning as promptly as practicable. 
‘estrict - 
nditior WESTBOUND BINDER TWINE 
ecity U lhe Maritime Commission has canceled the hearing in No 
westbound binder twine, scheduled to be held Sept. 20 
Or t New Orleans, La. This case involves a proposed increase in 
a westbound rate on binder twine from Gulf to Pacific 


On advice that the carriers had reached an agreement 

protestants and would ask special permission to can- 

the tariff carrying the increased rate, the commission can- 
| the hearing 


vith the 


SHIPPING CASE 
Co. 


INTERVENTION 


The Southern Pacific (Southern Pacific Steamship 






of $50,00 Morgan Line) has been permitted by the Maritime Com- 
00 und n to intervene in No. 448, The Celotex Corporation vs 
ick Gulf Lines, Inc. et al. 
SHIP SUBSIDY REGULATIONS 
in N he Maritime Commission has prescribed revised regula- 
0 ba overning the filing of applications for ship operating 
develop under the merchant marine act, 1936. It has issued 
x, accore neral order No. 13 which rescinds general order No. 5 re- 
sul, H to the same subject. It has announced that applica- 
for subsidies to become effective on January 1, 1938, 
een si e filed on or before October 4, 1937. The commission 
a scol applicants for subsidies to submit detailed informa- 
und 80,0 out operations and other matters as provided in the 
inger nt marine act. 
5, th erators are required to submit ‘full, comprehensive and 
te documentary and other proof as to the present day 
le | litive advantages enjoyed by each foreign competitor in 
nal trac lion with each of the items of expenditure for which a 
led | is requested.” 
led ft 
- A d JULY EXPRESS SHIPMENTS UP 
tal express shipments in July, 1937, were higher than 
. contin bay © month in 1936 by 5.26 per cent, according to a state- 
arr n K. N. Merritt, general sales manager of the Railway 
UXDI Agency. He pointed out that this was the 43rd con- 
month in which increases were reported over the same 
{ the year before. The total number of shipments in 
itial subs 17 ‘7 was 9,757,901, nearly a half million more than July 
cisting SI 
“wth 
that bod) CHANGES IN DOCKET 
rr, No. le & In Air Mail Docket 23, assigned for September 20, at 
bmitted ! n, D. C., before Examiners Jordan and Cunningham, was 
heidy nd reassigned for October 4, at Washington, D. ¢ before 
ial s > sed Jordan and Cunningham, 
Peguia _ in MC 10897, Sub. 1, assigned for Sept 20 at Jacksonville, 
uction dil- re Joint Board 99, was canceled 
be used in I. & S. 4335, assigned for September 22, at Washington, 
fore Examiner McChord, was canceled and reassigned for 
s that the 28, at Washington, D. C., before Examiner McChord. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


POO O--O--O--O--O--O--O--@--B--@--O-- D-H -@--@--O--S-- H-- O--O--@--S--@--@--O--@- -@--O--O--O—-O--O--O--O--O-O--O-- O--@--O-- 
Motor Carriers—C. O. D. Shipments—Liability for Collection 
of Amount 


Indiana.—Question: Will you please give us an opinion of 
our status in relation to the shipper in the following situation? 


Under date of May 21, 1937, the A Lumber Company, 
Chicago, Illinois, tendered to the X Transit, Inc., a shipment 
consisting of sash and building woodwork consigned from 


themselves to the B Lumber Company, Freelandville, Indiana. 
Shipment was tendered on a uniform domestic railroad bill of 
lading as described in Official Classification, and shipment was 
routed by shipped as follows:—-Via Y Truck Line, via Terre 
Haute, Indiana, c/o Z Truck Line. Shipment was tendered as 
a C. O. D. shipment in the amount of $32.97, freight charges 
prepaid 

For reason or other, instead of tendering the ship- 
ment to the Y Truck Line the shipper tendered the shipment 
at Riverdale, Illinois, a suburb within the corporate limits of 
Chicago, to the X Transit, Inc., who in turn transferred same 
to the Y Truck Line at the Y Truck Line terminal at Chicago, 
who in turn carried the shipment in accordance with the ship- 
per’s instructions to Terre Haute, Indiana, where they trans- 
ferred to the Z Truck Line, who carried the shipment to desti- 
nation, effected delivery and collected the amount of the C. O. 
D. 


some 


7. Truck Line in turn submitted the amount of the C. O. D., 
$32.97, to the Y Truck Line, who, however, because of financial 
difficulties, failed to remit the C. O. D. to the shipper. 


Under date of August 13, 1937, the Y Truck Line ac- 
knowledged an inquiry of the shipper and advised them that 
effective August 3, 1937, they had begun operation under 
Section 77-B (Reorganization Clause of the Federal Bank- 


ruptcy Act) and claimed that they had mailed an official notice 
of such action to the shipper under date of August 6 

Inasmuch as the Federal Court Order will not permit 
them at the present time to pay any creditors as of August 


2 and prior, shipper has turned to us and demanded that 
we pay them the amount of the C. O. D., claiming that they 
are not a creditor of the Y Truck line but are a creditor of 


the X Transit, Inc., by virtue of the fact that the X Transit, 
Inc., employe signed the bill of lading. 

Answer:—Section 219 of the Motor Carrier Act 1935, states 
that the provisions of paragraph 11, of Section 20 of part 1 of 
the Interstate Commerce Act, shall apply with like force 
and effect to receipts or bills of lading of common carriers by 
motor vehicle. 

Paragraph 11, of Section 20 of the Interstate Commerce 
Act, provides that any common carrier, railroad, or trans- 
portation company subject to the provisions of this part, receiv- 
ing property for transportation shall issue a receipt or bill of 
lading therefor, and shall be liable to the lawful holder thereof 
for any loss, damage or injury to such property caused by it 
or by any common carrier, railroad, or transportation com- 
pany to which such property may be delivered or over whose 
line or lines such property may pass within the United States 
when transported on a through bill of lading, and no contract, 
receipt, rule, regulation, or other limitation of any character 
whatsoever, shall exempt such common carrier, railroad, or 
transportation company from the liability hereby imposed; that 
any such common carrier, railroad or transportation company 
so receiving property for transportation, or any common 
carrier, railroad, or transportation company delivering said 
property so received and transported, shall be liable to the 
lawful holder of said receipt or bill of lading or to any party 
entitled to recover thereon, whether such receipt or bill of 
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lading has been issued or not, for the full actual loss, damage, 
or injury to such property caused by it or by any such common 


carrier, railroad, or transportation company to which said 
property may be delivered or over whose line or lines such 
property may pass, when transported on a through bill of 


lading, notwithstanding 
tion of the amount of 


any limitation of 
recovery or representation, or 
ment as to value in any such receipt or bill of 
any contract, rule, regulation, or in any tariff 
Interstate Commerce Commission 


limita- 
agree- 
lading, or in 
filed with the 


liability or 


Whether the provisions of the Interstate Commerce Act set 
forth above govern the liability of motor carriers with respect 
to C. O. D. shipments has not been the subject of 
of the courts, so far as we can find, but if so, the 
delivering carrier may be held liable 
Motor Carrier Act relating to the 
issuance of bills of lading and the liability of carriers for loss 
or damage to goods does not govern with respect to C. O. D 
shipments, that is, the collection of the C. O. D. amount, it 
would appear that action must be brought against the carrier 
which is responsible for the withholding of the amount, al- 
though it might be possible to hold the initial carrier on the 
ground that it entered into a contract with the shipper under 


which it undertook to collect the amount of the C. O. D 
charges 


As a rule it has not been customary for railroad common 
carriers to handle C. O. D. shipments. There being no com- 
mon law duty devolving upon an express company or othet 
common carrier to act as the collecting agent of the shipper, 
such obligation arises only by contract, express or implied, 
and is one which the carrier may enter into or refuse at its 
option Danciger vs. Wells, 154 Fed. 378 


decisions 
initial or 


if the provisions of the 


Tariff Interpretation—Pick-Up-and-Delivery Service 


Nebraska.—Question: Are shippers 
area in which pick-up-and-delivery accorded, en- 
titled to the allowance in lieu of such service, when they de- 
liver shipments to and haul shipments from railroad freight 
station? 

The railroad’s interpretation, 
Item 220 of W. T. L. Tariff 


living 


service 18 


outside of the 


based on 
336-E, Agent 


paragraph D of 
Kipp’s ICC No 


A-2817, is that they are not 
Our interpretation, based on the general application of 
Section 1, and Exception 2 of Item 40, is that they are en- 


titled to such allowance 


Paragraph D, in our opinion, refers to shipments included 
in Items 55 and 60 


Answer:—In Item 40 of W. T. L. Tariff No. 236-E, Agent 
Kipp’s ICC No. A-2817, it is provided that, “Except as other- 
wise specifically limited or indicated in tariff * * *, the pick-up 
or delivery service will be confined to the corporate limits of 
the city or town of the origin or destination station * * * 


“At stations not located within incorporated cities or 
towns, the pick-up or delivery service will be confined to lo- 
cations within a radius of one mile from carrier's freight de- 
pot, unless otherwise specifically provided.” 


Exception 2 of this Item provides that on shipments from 
or to locations beyond the limits herein specified, the pick-up 
or delivery service will be accorded only from or to a loca- 
tion within the prescribed area, the consignor or consignee to 


arrange for, or to perform his own service beyond such 
specified limits 
Paragraph D of Item 220 of this Tariff states that no 


allowance will be made on shipments not entitled to free pick- 
up and delivery service 

Paragraph A of Item 220 states that 
elects to make his own arrangements for the pick-up service 
authorized herein, an allowance of 5 cents per 


100 pounds 
will be made to such consignor for such service 


The phrase “for the pickup service authorized herein” as 
used in paragraph A, must necessarily mean the service which 
is accorded by Items 10 to 210 inclusive of the tariff, which 
includes the provision of Item 40 to which you refer, namely, 
Exception 2, which states that on shipments from or to loca- 
tions beyond the limits herein specified, the pick-up or delivery 


service will be accorded only from or to a location within the 
prescribed area 


The consignor or consignee to arrange for, 
or to perform this service beyond such specified limits. 
Inasmuch as, under Exception 2 of Item 40, the carrier 


will perform pick-up and delivery service in accordance with the 
provisions of this exception, it is our opinion that under the 
provisions of paragraph A, of Item 220, it must make the 


when the consignor 
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allowance provided for therein in connection with such traf 
fic 
Tariff interpretation—Application of Tariff of Emergency 
Charges 


New York.-Question 


Prior to the expiration of the tariff 
of Emergency Charges, 


we made several carload shipment 
a through class rate, minimum weight 36,000 pounds, pul 
lished in Trunk Line Tariff Bureau Freight Tariff 60, Agent 
W. S. Curlett’s ICC A-330, subject to an emergency charge 
5c per 100 pounds 

Item 407A of Supplement No. 63 to the above tariff pr 
vides for the alternative application of combination rates. AI 
the time of shipment, we had no knowledge of a lower con 
bination rate and cars were loaded to 36,000 pounds, the class 
fication minimum We subsequently checked a combinat 
rate of le per 100 pounds lower than the through class rat 
but subject to a minimum weight of 36,000 pounds for on 
the factors and 40,000 pounds for the other. Neither of 
factors used in making the combination was subject 
the Tariff of Emergency Charges 

The line-haul transportation charges at the 
rate, before adding the emergency 
the charges determined by applying the combination rate ar 
observing the minimum weight of 36,000 pounds for on 
the factors and 40,000 pounds for the other. However, aft 
adding the emergency charges of $18.00 per car (36,000 Ib 
5c per 100 lbs.), the total charges based on the combinatior 
rate are lower. 

In declining to protect the 
terested carriers take the 
Tariff of Emergency 


rate 


through cla 
charges, are lower t} 


lowest total charges, the 
position that, “as stated in th 
Charges, (Paragraph (a) Application 
Emergency Charges, page 3 of the Tariff of Emergen 
Charges), the line-haul transportation charges must first | 
ascertained and then the emergency charges provided for 
the Tariff of Emergency Charges applied. In other words, u! 
less the aggregate of intermediate rates are used to determin 
the line-haul charges only, the joint through rate and eme! 
gency charge in connection with that rate should be take: 
into consideration This sometimes resulted in through tot 
charges higher than would be produced by the aggregate 
intermediate rates, but an appropriate order was issued 
the Interstate Commerce Commission permitting such 4d 
parture from the Fourth Section of the Interstate Comme! 
Act 

Had the shipment been loaded to 40,000 pounds pe! 
there would have been no question as to the application of 
combination rate. 

Now, the question we shall appreciate your answering |s 
Can the carriers, in your opinion, lawfully protect the com! 
nation rate which results in lower total charges? 

Answer:—The Tariff of Emergency Charges in paragraphs 
(a) and (b), under the caption “Application of Emergen 
Charges” provides (a) First ascertain the through line-hau 
transportation charges (hereinafter designated as_ transporta 
tion charges) applicable under rates which are subject to this 
tariff, exclusive of charges for services covered by paragrap! 
(c) of this item; then 

(b) Add to such charges one line-haul emergency charg 
as provided in this tariff 

Under the above quoted provisions of the Tariff of me! 
gency Charges it seems apparent that it is intended that t 
through line-haul transportation charge is to be ascertain 
before the emergency charge is added. This would preclude U 
adding of the emergency charge to the through class rate > 
fore applying thereto the provisions of Item 407-A of Supp! 
ment 64 of Trunk Line Tariff Bureau Freight Tariff No. © 
Agent Curlett’s I C C A-330, which item provides for the 4! 
ternative application of combination rates where lowe! 


hy 


Patman Anti-Discrimination Bill—Application of 


iNinois—Question: I will appreciate being advised 
is contrary to the Patman Act or the Motor Carrier Act [0 
a shipper to allow the full freight rate of a common carrie! 
on the face of the invoice to a consignee who has a contrac 
with a contract carrier when shipment is forwarded via thé 
contract carrier? 


Will you also advise, if a shipper can give a consign" 
the full less that truckload freight allowance when the mé 


chandise is moved by the consignee in a truckload lot 
In other words, the consignee pays the truckload Tr" 
but the consignor allows him the L. T. L. rate. 
Answer:—In Section 3 of the bill it is provided tha! 
shall be unlawful for any person engaged in commerce 
the course of such commerce, to be a party to, or assis! 
any transaction of sale, or contract to sell, which discrim® 


n 


nates to his knowledge against competitors of the purchaser, ™ 


n 


mn 
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any discount, rebate, allowance, or advertising service 
ich traf ge is granted to the purchased over and above any dis- 
nt, rebate, allowance, or advertising service charge avail- 
gency ble at the time of such transaction to said competitors in 
ect of a sale of goods of like grade, quality and quantity. 
he tariff Whether or not there would be a violation of the Pat- 
ments al n Act, depends upon the effect of the practice upon compet- 
ds, pul ng buyers of your product. That is, whether there is dis- 
0, Agent rmination against competitors of the buyer who receives the 
harge of wance of the full freight rate of the common carrier, in 
such competitors do not receive a like allowance. 
iff pr For instance, it would appear that where A, the seller, al- 
ates. At ws full freight to Z, the buyer, located 100 miles distant from 
ver con » the plant of A, which freight allowance is greater than the 
he class » freight allowance to X, also located 106 miles distant from 
nbinatior » the plant of A, a case of discrimination could be made out 
lass rat inder Section 3 of the Act. 
. a "he amount of an allowance of freight is a matter which 
abject erns the seller and the buyer only, that is, it relates solely 
sales policy of the seller, except in so far as it may con- 
oath te a Violation of the Patman Anti-discrimination Act. 
wer th So far as the Motor Carrier Act is concerned, we see noth- 
rate al » ing which is contrary thereto or a violation of the provisions 
r one of thereof in the practice, as described by you, as it effects the 
ver. afte ntract of sale and not the contract of transportation 
=F cart State Versus Interstate Traffic 
Pennsylvania.—Question: We have recently been ap- 
;, the ir » proached by solicitors from various motor truck lines re- 
d in tl juesting business into the eastern portion of Pennsylvania. The 
ication Public Utilities Commission of this Commonwealth has not 
mergen granted a certificate of public convenience to any of the 
t+ first | perators to serve this territory but the operators claim that 
ed for ir they can legally move freight into this section by operating 
vords, ut through the northern part of Maryland. This, they say, tends 
determin to make the freight interstate rather than intrastate 
ind eme! Our belief is that where the point of origin and point of 
be taker lestination are located in the same state, the mere fact that 
ugh tot the route is through another state does not change the move- 
regate ot ment to interstate rather than intrastate. Also, we feel that 
issued by when a carrier goes hrough another state so as to class the 
such de lreight interstate in character, he is deliberately conflicting 
‘omme! with the intent of both the Motor Carrier Act, 1935, and the 
yivania Public Utilities Law and is, therefore, liable to 
§ per cal penaity 
ion ol Naturally, our outlook on this situation may be erroneous 
alee te inder no circumstances do we wish to become a party to 
= athe iny undertaking not in harmony with the spirit of the Motor 
ss Carrier Act, 1935 or the Public Utilities Law. All the carriers 
= rf iim that the Interstate Commerce Commission has held 
aragrapre thet ¢ . . ; . 7 , 
Denermens it their operations are perfectly legal and that the movement 
becomes interstate. 
line-hau a 
ransporta Wi would, therefore, appreciate very much your citing 
act to this iny court decisions or Interstate Commerce Commission rul- 
paragrap! ngs handed down in reference to the above, also your own 
particular reactions as to the legality of such an operation. 
wey charg "he services and rates offered to this territory in some cases 
. leed very desirable and, if legality of operation is proven, 
of Emer We naturally should like to share the advantages of the opera- 
d that t! 
ascertain¢ Answer:—We are unable to locate decisions of the Com- 
reclude tl mission in which this question has been considered. How- 
ss rate be ever, in Inter-City Coach Co. vs. Atwood, 21 Fed. (2d) 83, 
of Suppl Une irt refused to enjoin the Rhode Island Public Utilities 
iff No. © Com! ion from interfering with the operation of plaintiff's 
for the 4 DUS s, Which were using the highways of that State without 
owe! pern required by its laws. The Rhode Island Commission 
relused plaintiff a permit to run busses between Providence, 
n of ‘. 1, and Attleboro, Mass., after a hearing, because that 
ivised if 1! mmission was of the opinion that the plaintiff had no bona 
ier Act fot ve intention of engaging in interstate transportation of pass- 
hon carrie! “ bers between Attleboro and Rhode Island points, but was 
a contrac ~ Aho y trying to run a bus line between Providence and 
od via thal v 001 ket, both in Rhode Island, and was diverting its 
ah r a few miles through a thinly settled portion of 
. consigne a isetts in order to ground a claim of being engaged in 
n the mel —— e commerce. The court held that a bus line using 
lot —s ways for carrying for hire intrastate passengers can 
kload rat mn pe State regulation because it may also carry an oc- 
a interstate passenger, and particularly if the inter- 
ded that ma iracter of the transportation is “a discreditable subter- 
mmerce, ne Which this court ought not to lend its countenance.” 
vr assist ID — rt said that interstate commerce is more than running 


ross a State line; that it is running vehicles which 
passengers or property interstate, or are honestly in- 
’ do so; and that the interstate commerce, in order 


‘hd crim 


urchaser, ™ 
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to be entitled to the protection of the Federal Constitution 
must be real and bona fide, and the question whether it is so 
is open to inquiry. 

The Commission has held that traffic which moves between 
two points in the same state via a route which takes the traffic 
through another state is interstate commerce. However, we 
are inclined to the opinion that the holding of the Commission 
would be similar to that of the decision of the court in a case 
where the only purpose in operating through another state 
would be to give the traffic an interstate character and there 
is not a bona fide intention of engaging in interstate trans- 
portation. 


Reparation—Failure of Carrier to Comply with Commission’s 
Order 


Missouri.—Question: The Interstate Commerce Commis- 
sion issued an order commanding the defendant carriers to 
publish rates. The carriers published the tariff with a nota- 
tion that the rates therein were published to comply with 
the above mentioned order, but the rates published were higher 
than those ordered. Complaint was not filed on some of the 
shipments until after the two year period had expired. Was 
this tariff lawfully on file with the Commission, as provided in 
section 16 of the act, which would prohibit claimant filing a 
complaint for overcharge ? 

Answer:—With respect to this question, see the Commis- 
sion’s opinion in Nashville Traffic Bureau vs. L. & N. R.R. 
Co., 53 I. C. C. 37; Josey-Miller Company vs. Brimstone Rail- 
road and Canal Co., 91 I. C. C. 213; and Lay Fish Company vs. 
Director-General, 80 I. C. C. 4. See, also, M. & O R. Co. vs. 
Southern Saw Mill Co., 251 S. W. 434 

It seems apparent from the above cases that the assess- 
ment of charges in accordance with the rates published in 
purported compliance with the Commission's order in the in- 
stance cited, did not result in the exaction of an overcharge, 
as that term is defined in Lay Fish Co. vs. Director-General, 
80 I. C. C. 4, on page 5, in that no amount in excess of the 
legally applicable rate was charged. Therefore, the difference 
between the rates published by the carriers and the rates 
ordered published by the Commission must be obtained through 
an order of reparation by the Commission, upon complaint filed 
with the Commission, which complaint, in our opinion, must be 
filed within the statutory period of two years 


OO OOO OOO OOO ODO > OO OOOO OO OOO OOO OOO OOO OOO 


Digest of New Complaints 


OOO OB OOOO Bo OB BO OO OO BO D> 





oo 


No. 27856, Constitution Stone Co., Constitution, O., vs. B. & O 
Rate, 13 cents a 100 pounds, rough stone, applicable by reason 
of Inadvertent cancellation of commodity rate of $1.13 cents a net 
ton, In violation of section 1 Asks reparation. (W. R. Mummey, 
asst. secy. and treas., Constitution, O.) 
No. 27857, Port Commission of the city of Beaumont, Tex vs. Mis 
sourl Pacific et al 
Proportional rates, inbound and outbound coastwise shipments, 
wrapping paper and paper bags between Galveston, Houston, Texas 
City and Beaumont, Tex on the one hand and Orange, Tex., on 
thé other, in violation of sections 1, 2, 3 and the spirit of section 
i, the undue preference alleged being for Galveston, Houston and 
Texas City Asks new rates. (Doss H gerry, City Hall seau 
mont, Tex.) 
No. 27858, Anderson-Prichard Oil Corporation, Oklahoma Clty, Okla., 
et al., vs. A. & S. et al 
Rates, petroleum products, between points In Okla Tex Kan 
and La., on the one hand, and points in western trunk line terri 
tory in violation of section 1 in that charges are calculated on 
an estimated weight of 6.6 pounds a gallon of gasoline and other 
refined products, the estimated weight alleged being above the 
actual weight of gasoline, the estimated weight being alleged to 
be discriminatory against shippers of gasoline and In favor of 
shippers of other commodities who pay for the actual weights 
transported Ask new rates and reparation. (M. H. Champion 
and R. B. Shepherd, Oklahoma City, Okla.) 
No. 27859, Hot Springs, S. D., Chamber of Commerce et al., vs. C 
& N. W. and Charles P. Megan, trustee 
Alleges failure of defendants to replace several bridges on the 
rail line extending from Hot Springs to Buffalo Gap, S. D., which 
were washed out in June of this year results in property damage 
and danger to public health and safety Asks for an order re- 
quiring the carrier to establish and put into force and apply in the 
future the transportation heretofore provided to and from Hot 
Springs. (William P. Rooney, Hot Springs, S. D.) 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Doings of the Traffic Clubs 
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Miss Ann M. Kenny, newly elected 
president of the Women’s Traffic Club 
of Greater New York, is secretary to 
J. F. James, Jr., general eastern freight 
agent of the Lehigh Valley Railroad, 
New York. She is a graduate of St 
John's Academy, Paterson, N. J., and 
has been with the Lehigh Valley since 
1923. She has been active in the affa:rs 
of the club, having served as a member 
of the entertainment committee, as as- 
sistant secretary, and as secretary 
She lives with her parents in Paterson 
Her hobby is dramatics and she is well 
known in local amateur theatrical 
circles 


The Traffic Club of Memphis will open its fall activities 
a stag luncheon meeting at the Hotel Gayoso September 


with 


The 1938 annual dinner of the Cincinnati Traffic Club will 
be held at the Hotel Netherland Plaza February 8 


More than one hundred members and guests took part in 
the annual cruise of the Traffic Club of Baltimore September 
11, 12 and 13. The trip was to Virginia Beach, Va., on the 
Steamship Yorktowne. Sunday luncheon was at the Cavalier 
Hotel, Virginia Beach Millard FE. Tydings, United States 
Senator from Maryland, spoke on the Philippines at a dinner 
meeting of the club at the Baltimore Country Club, Roland 
Park, September 14. Booklets containing the Declaration of 
Independence, the Constitution and Lincoln's Gettysburg ad- 
dress were distributed among those present. Members of the 
club made an inspection trip through the plant of the Standard 
Sanitary Manufacturing Company September 15 as guests of 
James F. Toy, manager. Luncheon was served at the plant 
J. M. Fitzgerald, vice-chairman, Committee on Public Relations 
of the Eastern Railroads, will speak at a founders’ night meet- 
ing October 5. George M. Smith, retired superintendent, Penn- 
sylvania Railroad, former president of the club, will be 
master 


toast- 


At a luncheon meeting of the Traffic Club of Houston at 
the Rice Hotel September 21 a proposal to hold a transporta- 
tion conference and exposition in Houston, in which all civi 
bodies would be asked to take part, was discussed. The plan 
was proposed by Charles Parker, chairman of the club's pro- 
gram and entertainment committee 


Lt.-Comm. Albert E. Freed, officer in charge, United States 
Hydrographic Office, Galveston, spoke on the work of his office 
at a luncheon meeting of the Traffic and Foreign Trade Club 
of Galveston at the Jean Lafitte Hotel September 17. A. M 
Jockusch was in charge of the program 


The following officers were elected by the Traffic 
of Salt Lake City at a meeting held September 10: President, 
J. W. Murdock, city passenger agent, Southern Pacific, Salt 
Lake City; first vice-president, H. Glen Cordon, traffic manager. 
Globe Mills, Ogden, Utah; second vice-president, Frank R 
Broaddus, traveling freight and passenger agent, Norfolk and 
Western, Salt Lake City; third vice-presidents, A. E. Margetts, 
assistant traffic manager, United States Smelting, Refining and 
Mining Company, Salt Lake City; members of the board of 
governors, J. B. Hunter, traflic manager, Utah-Idaho Central 
Railroad, Ogden; Frank Agnes, district freight and passenger 
agent, Missouri-Kansas-Texas, Salt Lake City. The board of 
governors will appoint a secretary and a treasurer 


Club 


A general meeting of the members of the Transportation 
Club of Peoria and of students of the transportation courses 
conducted by the club’s educational committee was held at the 
Pere Marquette Hotel September 21. R. A. Sperry, chairman, 
Illinois Freight Association, Chicago, was the speaker. The 
annual Holloween party of the club will be held at the Pere 
Marquette October 28 instead of October 26 as previously an- 
nounced 


The Railway Business 


Woman's Association of Chicago 
will hold a dinner 


meeting at Harrison's Tea Room, Railway 
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Exchange Building, September 28 
dents’ night. Ethel M 
Time in England.” 
of Kitty Coughlin. 


The occasion will be pres 
Mills will show films of “Coronatio: 
The program will be under the directior 


Thomas M. Kelly, Minnesota game and fish department 
gave a chalk talk on “Conservation” at a luncheon meeting of 
the Traffic Club of Minneapolis at the Hotel Nicollet Septen 
ber 23. 


Dr. James S. Thomas, Chrysler Corporation, will speak or \ 
“How Men Are Educated to Build Automobiles” at a luncheo: 4 
sponsored jointly by the Traffic Club of Detroit and the Motor 

City Traffic Club at the Statler Hotel September 29 in honor of 
members of the Great Lakes Regional Advisory Board which wi! 

meet in Detroit on that day. Gel 


R. A. Kirkpatrick, L1.D., D.Sc., D.Ec., will speak on “The Con 
struction of Boulder Dam” at a luncheon meeting of the Mi! pel 
waukee Traffic Club at the Wisconsin Hotel September 27. Thi 
club will hold a stag party at the Milwaukee Athletic Club Oct 
ber 5. 


The Traffic and Transportation Association of Pittsburgh wil! 
hold its final golf outing of the season at the Shannopin Country 
Club October 2. Dinner will be served. The October monthly 
meeting of the club, scheduled for October 1, has been postponed " 
to October 8. It will be held at the Fort Pitt Hotel. 


At a meeting of the Traffic Club of New York at the Hot 
Biltmore September 28, Charles W. Braden, chairman of a con 
mittee appointed to nominate a successor for H. L. Fairfield, clut 
treasurer, who resigned, will announce the committee's selectio: 
At this meeting, also, the nominating committee, to submit 
slate of officers and directors for the year 1938 will be elected 
There will be a program of entertainment. 


The following have been appointed to represent their respe 
tive clubs as delegates or alternates at the meeting of the Assi 
ciated Traflic Clubs of America in St. Louis October 12 and 1 
Tri-State Traffic Club, Joplin, Mo.: J. A. Fenimore, president | 
Joplin-Pittsburg Railroad, delegate; H. A. Gray, Frank W ' 
Evans, and Ben D. Reynolds, alternates. Women's Traffic Club « ! 
Los Angeles: Emma A. Kentz, Transportation Club of Ter 
Haute: Fred Reigel, traffic manager, Commercial Solvents Co! 
poration; H. H. Worsham, district freight agent, Pennsylvan 
Railroad; George Byrne, district freight agent, New York Ce 
tral; Jack Slaven, sales representative, Walter Bledsoe and Con 
pany. Birmingham Traflic and Transportation Club: Delegates 
E. M. Cole, traffic manager, American Cast Iron Pipe Compan) 
S. R. Carson, general agent, Atlanta, Birmingham and Coas 
Railroad; A. W. Vogtle, sales and traffic manager, DeBardelebe! pet 
Coal Corporation; O. K. Daley, general agent, Grand Trunk 
Canadian National; C. A. Barinowski, sales manager, Birming ; 
ham Slag Company; W. T. Smirl, general agent, Chesapeake and , 
Ohio; A. W. Aylin, general freight agent, Missouri Pacific; alte! 
nates, V. C. Fagan, general agent, Missouri Pacific; W. F. Smit! 
general agent, Alabama, Tennessee and Northern; G. D. Rox 
general agent, Litchfield and Madison Railroad; R. A. McCatfrey 
assistant traffic manager, United States Pipe and Foundry Con 
pany; S. J. Brown, general agent, Southern Pacific; Marsha! 
Haynes, traveling passenger agent, Louisville and Nashville; J. 1 
Schroeder, assistant traflic manager, Tennessee Coal, Iron anc 
Railroad Company; J. J. Angell, general agent, Short Line Rai! 
roads; R. W. Morris, assistant freight traffic manager, Seaboare 
Air Line Railway; C. E. Sauls, assistant general manage! Ala 
bama State Docks Commission. Traffic Club of Indianapolis: C 
Pearson, president, General Motor Express Company; D. W 
Paul, freight agent, New York Central; T. J. Connelly, commet 
cial freight agent, A. T. and S. F.; W. J. Hanley, assistant traffi 
manager, Evans Milling Company; T. P. Jackson, traffic manage! 
Diamond Chain Manufacturing Company. Transportation C! ib ol 
Peoria: Additional delegate, E. F. Stock. 








— 
FOR SALE—Common carrier rights Seattle to Denver, v! ne 
Salt Lake City or Pocatello. My docket number is 6746. I. A y 
dba American Motor Freight Co 1551 Railroad Ave., South at 
Wash 


The abstracts of tariff filings, rejections, suspe™ 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to 
sure their tariff files are up-to-date. 
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Motor Freight Rates and Charges 


Eighth of a series of sixteen articles on motor freight transporta 
and regulation, by G. Lloyd Wilson, professor of transportation 
ersity of Pennsylvania, and chairman, committee on education and 
irch, Associated Traffic Clubs of America 


World War, have passed through several distinct 
phases. During and prior to the war the demand for 
eed in transportation and the embargoes placed by the 
roads, which made it difficult and sometimes impossible to 
) freight by railroad, put truck transportation at a premium. 
Generally speaking, motor carriers were able to and did make 
freight rates on a basis substantially higher than railroad 
tes on the same traffic between the same points. In this 
od, motor carriers transported, for the most part, relatively 
gh-grade goods, in relatively small quantities, for relatively 
rt distances, except for special types of traffic that, be- 
ise of special circumstances, required motor transport. 
The motor carriers, common and contract, that were 
icted to the field in the period of truck and transportation 
riage, or their successors or replacements, remained in 
ration in the post war period. The number of motor 
ght operators increased and the number of trucks in serv- 
ncreased at a much faster pace than the volume of traffic 
lable for trucks and other forms of transportation. The 
ilt of this greater increase in the supply of transportation 
lities than in the demand for transportation services was 
idy decrease in the rates trucking companies were able 
harge. Severe competition between motor carriers and 
forms of transportation and among trucking companies 
nselves had several results in motor freight traffic. First, 
e extension of motor competition from relatively high-grade 
handise quantities in comparatively small lots to virtually 
types of traffic in large as well as in small lots; second, 
lrastic reduction of rates on competitive traffic; third, the 
ise in the length of motor truck hauls. Motor freight 
declined between 1920 and 1929, generally, to the level 
mpetitive railroad freight rates on many commodities and 
v railroad freight rates on other commodities, depending 
severity of the competition. 


Third Period in Motor Rate-Making 


\ third period in motor freight rate making is the period 
tween 1929 and the advent of rate regulation by the Inter- 
Commerce Commission, when interstate carriers were 
red to file their tariffs or schedules of charges as of April 
36. The decline in business following 1929 reduced the 
ne of traffic available for transport by all type of com- 
e carriers—railroad, steamship, express, and motor. The 
er of motor freight operators and the number of motor 
in service did not decline in proportion to the decrease 
iilable traffic. Slight decreases in registration of the total 
of motor trucks registered in the United States oc- 
! in several of the depression years, they were slight 
several years, increases in registration were recorded. 
etition between motor carriers and the railroads and 
rival motor transport companies, keen as it was prior 
was mild, indeed, when considered in the light of com- 
conditions subsequent to 1929. State regulation of 
carriers and their rates increased both with respect 
number of states undertaking regulation and in the com- 
siveness of regulation in this period. Enforcement 
behind the enactment of regulatory statutes. Inter- 
egulation was lacking. Regulation was evaded by some 
that were, in the terms of the state regulatory acts, 
to regulation. Contract carriers, often unregulated by 
te laws, played havoc with the rates of regulated com- 
irriers. Private operators outside the pale of regulation 
ed the severity of competition. 
mplete data are, from the very nature of the case, un- 
le to show the nature and extent of the effects of com- 
on motor freight rates. This situation generally 
iout the United States was reflected by conditions ob- 
between certain representative cities. Generally, the 
arriers with headquarters and business connections in 
ind serving the routes between A and B were able to 
nough business from A to B and intermediate points to 
operation in one direction, but were desperate in their 
to get traffic from B to A and intermediate points. The 
whose headquarters and business contacts were in City 
d get respectable volumes of traffic ffom B to A, but 
ithout sufficient traffic from A to B. These carriers 
d savagely for traffic in both terminal cities and 


N OTOR freight rates and charges in the years since the 
4 


fy 


motor freight rates tended to be reduced to a_ return-load 
basis satisfactory, as a rule, to none of the carriers, but all 
they could get or felt that they could get without jeopardizing 
their business. The theme song of trucks in this period was: 
“What freight do you have? Where is it? What rate does it 
pay ? When can I get it?” 

Complete data are, of course, lacking to support these 
generalizations, because rates were not generally published, 
especially interstate rates, and no comprehensive studies of 
motor freight rates on a national basis for this period have 
ever been undertaken. Several studies made by the present 
author of rates between two representative eastern cities be- 
tween which large volumes of motor trucks traffic move are be- 
lieved to be typical. These studies all tell the same story of rate 
erosion by excessive competition. One study of motor freight 
rates prevailing in 1929 and 1936 on 36 groups of heavy moving 
commodities, in less than truck-load lots between two repre- 
sentative cities approximately 100 miles apart, showed that 
the rates in 1936 were approximately 55.7 per cent of the rates 
prevailing in 1929. These data are shown in Table No. 1. 







TABLE NO. 1 





Representative Motor Freight Rates Between Two Representative 















Eastern Cities—Distance Approximately 100 Miles 


Percentage 
Relation 
ship 1936 
Rates to 

1929 Rates 


Prevailing Rates 
in Cents per 100 Pounds 
Commodity 


1929 Basis 1936 Basis 


Asbestos R5 10 170° 


























Auto Accessories ) 13 57.3% 
Bakery Goods 65 ) 16.1% 
Batteries 50 23 16.0% 
Books 60 5 58.3% 
Butter tp $1 77.5% 
Candy and Confectionery 60 44 56.6% 
Carpets and Rugs 100 50 50.0% 
Chemicals 60 36 60.0% 
Cigars 75 1) 16.6 

Coffee 10 3 T7.5¢ 

Cotton Piece Goods 50 5 70.0% 
Drugs 60 1) 50.0% 
Eggs 10 (per crate) 17 (per crate) 56.6% 
Hoslery 100 70 70.0% 
Iron and Steel Articles 1 20 62.5% 
Files 7 ) 16.6% 
Lead 50 20 10.0% 
Leather 60 13 71.6% 
Linoleum 18 25 52.0% 
Machinery i) 57.3% 
Magazines 30 5 70.0% 
Paint ) 26 52.0% 
Paper 50 28 56.0% 
Radios and Parts 85 50 58.8% 
Refrigerators 150 50 33.3% 
Rope and Twine 65 5 3.8% 
Rubber Tires and Tubes 15 8 84.4% 
Saws 7 5 16.4% 
Silk Piece Goods RO SO 62.5¢ 

Soaps and Powders 50 5) 50.0 

Tea 60 { 56.6 

Wall Paper 50 , 70.0 

Wearing Apparel 100 ) 50.0% 
Woolen Piece Goods 100 0) 50.00% 


Yarn 
Average 


Minimum charges 
















1929 7T5c to $1.00 per 


1936 50¢c per shipment 


The rates shown here are less-than-truck-load rates in both 
periods; the 1936 truck-load rates were found to be relatively 
lower in proportion to the 1929 rates than In the case of less 
than-truck-load traffic 


shipm«¢ 
















The Fourth Period 


The fourth period in motor freight rate-making is the 
present period, which dates from April 1, 1936, when the pro- 
visions of the motor carrier act with respect to the publi- 
cation, posting, and filing of interstate motor carrier rates 
became generally effective. Prior and subsequent to the regu- 


lation of the rates of interstate motor carriers by the Inter- 
state Commerce Commission, intrastate motor freight rates 
have been subjected to increasingly stringent regulation by 
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State commissions. There has been no appreciable abatement 
of competition between railroad and motor carriers nor among 
motor carriers, but rate competition has become more orderly, 
if not less severe. The rates of the railroad and motor com- 
mon carriers on competitive traffic are mutually known and con- 
sidered, The rates or charges of contract motor carriers, 
though still obscure, are less of a mystery than prior to fed- 
eral regulation and more comprehensive state regulation 
Competition still plays an important role in the drama of 
competitive rate-making The railroads have made many 
“motor compelled” or “truck competitive” rates on bases sub- 
Stantially below normal railroad rate levels, while motor 
carriers make mary of their rates on sub-normal levels desig- 
nated as “rail competitive” rates. or on the basis of meeting 
the competition of the charges of contract carriers or the 
actual or assumed costs of private motor operators 

There is danger that undue zeal on the part of the rail- 
roads is making “truck competitive” rates and of motor carriers 
in making “rail competitive” or other competitive rates will 
result in too much attention being given to competition and 
too little attention to other important factors of rate-making 
The situation reminds one of two bitterly rival football centers 
who spent an entire game playing each other rather than 
playing football. On every play they blocked, tackled, slugged, 
or clipped each other and paid little or no attention to the 
plays or the score. The result was a heroic spectacle of per- 
sonal attack and defense. but mighty poor football. Motor and 


rail carriers are undeniably competitors for a large percentage 


of their traffic. Proper rates for rail carriers are not neces- 
sarily proper rates for motor carriers on all traffic, and the 
reverse 1S equally true. These are relative advantages and 


disadvantages in handling certain types of traffic or in mov- 
ing traffic between certain areas or distances inherent in each 
type of transport These conditions are not static but highly 
volatile, changing with changes in business, in price levels, and 
in the development of the different forms of transportation 
If attention is paid unduly to competition and all traffic is 
fought for a price basis, there is danger that each form of 
transport may be handling traffic of which it is a comparatively 
inefficient carrier and losing traffic in the transportation of 
which it is more efficient than other forms of transportation 


An unmistakable indication of the progress in the motor 
freight transportation business from the status of a minor 
transportation carrier to the present stage of primary im- 
portance as a major public utility in the field of transporta- 
tion is the increased interest and attention given by the oper- 
ators to the problems of rate making Substantial progress 
has been made in the direction of bringing order out of chaos 
in motor freight rate making in the last year Individual 
carriers and groups of carriers functioning through conferences 
have made great progress in a short time. There is still much 
room for improvement in this phase of the motor transporta- 
lion business necessary to insure the operators of adequate 
rates and the public of reasonable and non-discriminatory 
charges 

The ideal in rate construction from the point of view of 
the carrier is a rate sufficiently high to cover al] fixed charges, 
including interest, license fees. vehicle and property insurance, 
rentals, depreciation and taxes: to meet the variable expenses 
of operation, including wages. repairs and maintenance ex- 
penses, which vary with the amount of service rendered, fuel, 
supplies, expenses of obtaining traffic, cargo insurance; to pro- 
vide for adequate supervisory expenses; and to provide a rea- 
sonable profit. The accounting systems of motor carriers vary 
but the ideal is the same—a rate that will yield an adequate 
profit after all proper expenses are met 


Factors to Be Considered in Fixing Reasonable Rates. 


Motor freight rates in “over-the-road” and local cartage 
services are determined not only by the costs to the carriers 
performing the services, but by the transportation and com- 
mercial characteristics of the commodities, as well as by the 
regulatory factors contained in the statutes regulating motor 
transportation service and the administrative regulations of 
regulations of regulatory bodies 

Minimum freight rates of motor carriers should be not less 
than the cost of performing the service, considering all factors 
of fixed charges, depreciation, operating expenses, and a rea- 
sonable return on the property used in public transportation 
service 

Maximum motor freight rates cannot exceed the value to 
the service to Shippers or consignees nor the rates of alternative 
competitive sery ices, nor the cost of performing Similar services 
with their own or leased equipment. These factors constitute 
a rate ceiling that motor carrier rates cannot exceed. The fac- 
tors that should be considered in rate making include: 


1. The costs to the carrier of performing the services 
A. Fixed charges, including 
(1) Rentals or carrying charges upon property used—ofl 
garage 
(2) Light, heat and power expenses 
(3) Insurance on property 
(4) Insurance on vehicles 
(a) Public lability 
(b) Property damages 
(c) Fire 
(d) Collision (if carried) 
(e) Cargo 
(5S) Registration fees licenses, taxed, and othe: 
penses 
(6) Property taxes 


regulatory ¢ 


(7) Accounting expenses 

(5) Solicitation and expenses Incident to obtaining, and 
traffic 

(9) Advertising 


retaini: 


(10) Executive and overhead including telephone and telegrap! 
and general cleri ll expenss 
B. Depreciation 
(1) Wear and tea; (related to mileage and time) 
(2) Obsolescence (related primarily to time) 
{ Variable Operating expense. ing uding 
(1) Fuel for motive pows including gasoline 
lubricating oll 
(2) Tires, including tire re 


engine fuel 


(3) Gasoline or fuel taxes Which vary with amount of fuel « 
sumed 
D. Wages 
(1) Drivers 
(2) Helpers 
(3) Platform labor 
(4) Compensation insurance which cannot be allocated to mileag 


or which is not a fixed annual charge 
«. The transportation characteristics of the commodities transport 
a. Density—space occupled pe 100 pounds oy per ton 
b. Susceptibility to damage breakage or spollage 
©. Susceptibility to theft o) pilferage 


ad. Liability caused by delay 
Danger of damage to carrie equipment 
f ype of container whethe DOX, crate barrel, balk bag 
rates should be lowe ‘n proportion to the protection aff f 
by the containe: 


Requirements with respect to 


special services such as ref; 


tion, stop-off servic Spit deliveries, othe 


h extra service 


Commercial characteristics of the commodities transported 

i rhe intrinsic value of the commodity—value In units of we 
reflecting ability of commodity to bear 

b. The value of the service to the shipper as measured by 
spread between thy value of the commodity at the pla 
Shipment and at the piace of destination 

‘ Nature and extent of competitior 

(1) Other motor carriers 


(2) Rall carriers 


rate 


(3) Express carriers 


(4) Freight forwarding compani: 

(5) Water ransport companks 

(6) Private tracks 

(7) Commercial competition between rival 
(a) Places of productior 
(b) Distribution centers 
(c) Centers of consun ption—markets 


1. Regulatory factors including federal 

affecting rates and charges 

The motor carrier act 1935, provides, with respect to the 
ind charges of common carriers by motor vehicle that they 
Just and reasonable 

It shall be the duty of every common 
motor vehicle to provide Safe and adequate 
facilities for the transportation of 


State and municipal f 


sh 


carrier of prope 
service, equipment 
Property in interstate o; f 
commerce; to establish, observe and enforce just and 


reasonabls 
charges, and classifications, and ust and 


reasonable regulatior 
practices relating thereto and to the manner and method of prest 
marking, packing, and delivering property for transportatior 
facilities for transportation, and al) other matters relating to « 
nected with the transportation of property in interstate or {f 
commerce 

In any proceeding to determing the justness o1 reasonable 
any rate, fare, or charge of any such carrier, there shall not be 
into consideration or allowed as evidence o1 elements of valu 
property of such carrier, eithe g00d will, earning power. or th 
tifleate under which such carrier is Operating; and in applylt 
and receiving a certificat< under this part any such carrier sl 
deemed to have agreed to the Provisions of this paragraph 
own behalf and on behalf of all t: insferees of such certificate 

“In the exercise of its power to prescribe just and reasonabl 
for the transportation of passengers or property by common cart 
motor vehicle the Commission shal! Kive due consideration 
other factors, to the inherent advantages of transportation by 
carriers to the effect of rates upon the movement of traffic by 
carriers; to the need, in th. public interest, of adequate and ef! 
transportation service by Such carriers at the lowest cost con 
with the furnishing of such service; and to the need of revenué i { 
ficient to enable such carriers under honest, economical. and « / ; 
management, to provide such «« rvice 


= , 
‘Motor ¢arrier act, 1935, section 216(hb) Kk 
* Ibid, section 216(2) 
* Ibid, section 216(1) 
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F. W. S. Locke has joined the export department of the Ore 
Steamship Company, New York City. He was formerly executive 
vice-president of the Nelson Steamship Company. 

L. E. Muntwyler, general traffic manager, Montgomery Ward 
and Company, died at his home in Chicago September 22. He was 
a member of the board of directors and the executive committee 
of the National Industrial Traffic League and a past chairman ol 
the Industrial Traffic Council of the Chicago Association ol 
Commerce. 

Robert K. Hunter has been appointed gulf agent for the 
Luckenbach Gulf Steamship Company at San Francisco, Cal 

J. T. Garrigues has been appointed coal agent for the Kansas 
City Southern at Kansas City, Mo. C. H. Gilbert has been ap- 
pointed coal agent at Omaha, Neb. 

Ralph D. Frew has been appointed general agent for the 
Philadelphia and Norfolk Steamship Company at Charlotte, 
N. C. Andrew S. Dunlop has been appointed traveling freight 
agent at Philadelphia, Pa 

The title of L. B. McDonald, general manager, Texas lines, 
Southern Pacific, has been changed to vice-president and general 
manager, Texas and New Orleans Railroad, with jurisdiction ex- 
tended to include lines in Louisiana. The title of A. D. Mims, 
assistant general manager, Texas lines, has been changed to as- 
sistant general manager, Texas and New Orleans Railroad, with 
jurisdiction extended to include lines in Louisiana. The jurisdic- 
tion of R. M. Glover, superintendent, Lafayette Division, Southern 
Pacific, has been extended to include the New Orleans terminals 

Benjamin J. Guerra has been appointed special representa- 
tive for the Interocean Steamship Corporation at San Francisco 

Herbert Schwartz, New Orleans business man, has been ap- 
pointed to the Board of Port Commissioners of New Orleans to 
succeed A. S. Nunez, who resigned. 

Dr. Harvey Bartle, chief medical examiner, Pennsylvania 
Railroad, Philadelphia, was elected president of the American 
Association of Railway Surgeons at a meeting at the Palmer 
House September 22. 

W. T. Vandenburgh, commercial agent, Seaboard Air Line 
Railroad, who will retire October 1, will be succeeded by A. A 
Duitz, now traveling freight agent at St. Louis. P. R. Medland 
has been appointed to succeed Mr. Duitz. 


Fred W. Urbahns, superintendent, Chicago terminal, Soo 
Line, died at St. Francis Hospital, Evanston, Ill., September 20 

O. W. Benham has been appointed vice-president in charge 
of operations, Nicholson Lines, Detroit, Mich. T. H. Parker 
has been appointed assistant vice-president at Detroit, and F. L 
Hewitt, Jr., assistant vice-president at Buffalo, N. Y 

G. E. Stolp, oriental traffic manager, C. M. St. P. & P., Chi- 
cago, died at Tomahawk, Wis., September 22. He had been with 


the railroad 46 years and oriental traffic manager 19 years 


NEW RAIL EQUIPMENT 

New freight cars installed in service by the Class I rail- 
roads in the first eight months this year totaled 49,327, the 
largest number for any corresponding period since 1930, the 
Association of American Railroads has announced. In the 
same period last year, 20,588 new freight cars were put in 
service, and 2,819 in the same period two years ago. New 
freight cars put in service in the first eight months of 1930 
totaled 64,418. Of the new freight cars installed, coal cars 
totaled 25,639; box cars, including both plain and automobile 
18,590; refrigerator cars, 3,717; flat cars, 1,173; stock cars 
150; and miscellaneous cars, 58 

Class I railroads in the eight months of 1937 also in- 
stalled 226 new steam locomotives and 38 new electric and 
Diesel locomotives, the number of new steam locomotives put 
in service being greater than for any corresponding period 
since 1930. In the same period in 1936, 42 new steam loco- 
motives and 20 new electric and Diesel locomotives were in- 
stalled, and 27 steam locomotives and 101 electric locomotives, 
in the same period in 1935. 

New freight cars on order on September 1, this year, totaled 
31,419, compared with 22,354 on September 1, last year, and 
7,240 on September 1, 1935. New steam locomotives on order 
on September 1, this year, totaled 252, compared with 43 on 
the same date one year ago, and nine on the same date two 
years ago. New electric and Diesel locomotives on order on 
September 1, this year, totaled 37, compared with 17 last year 
and three, two years ago. 

New freight cars and locomotives leased or otherwise 
acquired are not included in the above figures. 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cance! 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 














September 27-—-Birmingham Ala.—Thos. Jefferson lotel—-Exam|ne BLicT 3 
Konigsberg: “18 | 
21767—Brilliant Coal Co. et al. vs. Ill. Cent. et al 4 ; 
September 27—Bolse, Ida.—-Ida. Public Utilities Comm.—Joint Board § AES? 
MC 86942—Application of Bales Truck Service, Caldwell, Ida., { ff iN 

certificate ) vee 

Rs 

September 27—-Cedar Raplds, la U. S. Court Room—-Cooper, assistant oF « sgt 
chief, section of finance pe 
MC-F 309—Interstate Transit Lines (Nebraska), purchase, | } tb 
Wright and Elizabeth Graham 5 ig 
September 27—Chicago, Ill.—Morrison Hotel—Examiner Weaver Lay 
27783—Globe Roofing Products Co., Inc., vs. C. & N. W. et al ee eos 
27774 and Subs. 1 to 4, Incl.—Globe Roofing Products Co., Inc., | Shy 


C. I. & L. et al 
27781 and Subs. 1 to 9, Incl Globe Roofing Products Co., Inc 
C. I. & L. et al 
7784—Globe Roofing Products Co., Inc., vs. C. l. & L. et al 
27785—Globe Roofing Products Co., Inc., vs. C. I. & L. et al 
27744—Globe Roofing Products Co Inc., vs. C. & N. W. et a 
27799—-Globe Roofing Products Co., Inc., vs. C. lL & L. et al 
September 27—Chicago, Ill Sherman Hotel—Examiner Later 
MC 70203—Application of Interstate Dispatch, Inc., Chicago, | 
certificate or permit 
September 27—-New York, N. Y Hotel Pennsylvania—Examins 
ford 
MC F-386—M. Moran Transportation Lines, Inc., purchase, Bi: 
ton Allied Lines, Inc., Clarence J. Planck, trustee 
MC F-387—M. Moran Transportation Lines, Inc purchase 
Transportation, Inc 





September 27—-Washington, D. C.--Commissioner Meyer 
Finance 9918—-Missour! Pacific reorganization 


September 27—Atlanta, Ga.--Henry Grady Hotel—Examiner Yardle) 
MC C-58—Roofing from the east to the south 


September 27—St. Paul, Minn Raflroad and Warehouse Comm.—£, 
aminer Peterson and Jt. Bds. 144, 146 and 26 
MC 21672, Sub. 1—Application of DesForge Storage and Transfer ( 
St. Paul, Minn., for certificat 
MC 55732, Sub. 1—Application of Curtis Clemmetson, Emmons, Mint 
for certificate to extend operations 
MC 53593, Sub. 1—Application of M. F. Gilbert, Wells, Minn., fo 
permit. 
MC 86755—Application of Fred L. Driessen, Wilmont, Minn 
tificate. 


September 27—Pittsburgh, Pa Federal Bldg Examiner Copenhafet 
27768—Cement (Neville Island), P. & O. V. Junction and Universa 
Pa., to Pittsburgh, Pa 


September 27—-El Paso, Tex Paso Del Norte Hotel—Jt. Bds. 77 and 8 

MC 3362—Application of L & L Fast Freight, Lubbock, T* f 
certificate or permit 

MC 30819 and Sub. 1—Application of Lubbock-El Paso Motor Freigm 
Inc., Lubbock, Tex., for certificate or permit and to extend oper 
tion 

MC 86662—Application of Sam Johnston, McCamey, Tex., f ee 
tificate 


for 
I 


September 28—Chicago, Ill Sherman Hotel—Examiner Later and Join 
Board 149 
MC 16551—Application of Interstate Dispatch, Chicago, IIL, f cer 
tificate or permit 
MC 78784—Application of James Wiersema, Chicago, Ill., for cert! 
cate or permit. 
MC 39549—Application of J. Esterlin, Chicago, Ill., for certificate o 
permit. 
MC 39551—Application of George Elioff, Chicago, Ill., for certificate 
or permit 
MC 40619—Application of Ira E. Merchant, Chicago, Ill., for ee 
tificate or permit 
MC 40623—Application of Meyer Miller, Chicago, Ill., for certificate 
or permit. 
MC 40630—Application of Benjamin E. Morr, Chicago, Ill., for ¢& 
tificate or permit 
MC 40645—Application of Leo B. Norris, Chicago, Ill., for certificate 
or permit. 
MC 41018—Application of M. D. Whalen, Chicago, Ill., for ce tificate 
or permit 
MC 70206—Application of Robert Jacobs, Chicago, Il., for certificate 
or permit. 
September 28—Indianapolis, Ind.—State Comm.—Examiner Lawton 
MC 2510—Ziffrin Truck Lines, Inc 
September 28—New York—Hotel Pennsylvania—Examiner Clifford 
MC F-49—Luther B. McEwing, control, Nevin Transit, Inc., @ al. 
MC F-120—Safeway Lines, Inc., control, Nevin Transit, Inc., & al 





No. 13 





epte iber 25, by 
The 
Traffic World PAGE 703 


Or-O-0 0-9 


n 


“O--O-- OO 


'*) have 
| assign. 
n herein 
t cancel 
hange in 


30a 
Ida 


ivel 
al 
Inc 


omm 

ansfer ( 
ms 
Mint for 
n., for ce 


‘openhatler 


Universa 


77 and 3 


Tex.. fot 


or Freight 
tend opera 


fo certifi 


















ertificate or 


r ce tificate 
ll., for & r 
yr cf tificate 


Il., for ee 


or cert ificate 
or certificate 
or cé rtificate 


r Lawton 


Clifford 
Inc., et al. 
Inc., et | 


PAGE 704 





The Traffic World 
















ast citrus 
Union Pecilix rails in the ¥ 
Along Ve 


ying 
truit pec 
gq areas ol Calilorn® huge 
product 





4 grap* 
uses oranges \emons Limes ane @ 
Everyon 





not only because modern sce o wee 
in 





ah them especually rich in toor 
foun 


cious 
but also because they are dele 
witamins 





ac rage plants ad a . ity 
we ro fect 

4 ge ¥ aliord every mode } 
an a 





son Pecthic, 





te > readin ck Un 
sorung. 9 eding and p* ing 
ot 





with its sp alisec equipme® and dependanie 





flavorsome and retreshing foods 
vor 





cat 
sands of 
ery yes! transports thow 

servo. ev 





snsumers 
» erus truite t the sation #§ & 
id Spani* an 
the small orchards of the of Sp 
from the 





citrus fruit industry. 






into 
as grow? 
trus truit production h 
cit 
mismons 





and Cali voile bee your ne orhood grocet or truit deale 
Ask yor aghborb ig t 





tremendous industry 
a 





te 
jornia’s des sous citrus trui 
for Calito 


ree lot He 
“ Qhiya and Ride Aw 






ox the world's reatest pt xductD 
g ? 
become 





time of broadcasts 


oranges and lemons 





Union Pacific serves! 






R 
RAILR oR 
liners 
of the Stream : 
ne 4 too Challenges a 


certificate 


or pe mit 


j 
Will 


\ copys of the radio schedule 


Union Pacific cooperates! 


showing stations an 
be sent on request. 


R. MITCHELL 


Trafic Manager 


Pac ere Railroad 
Omaha, Nebraska 


and 


Frank Adams 





Vol. LX, No. 13 


@ In keeping with its progressive policy of active co 
operation with industries which it serves, the Union 
Pacific Railroad is sponsoring a newspaper and radio 


campaign devoted to the interests of citrus fruit grow 
ers, packers, wholesale and retail outlets. 


Large advertisements will appear in hundreds of news 
papers during October. (A small reproduction 1s shown 
herewith.) The radio program,““The Romance of Trans 
portation,” will go on the air from leading stations 
beginning September 28th. This broadcast is a1 


intensely interesting story based on the growth of the 


MC-F 414—Lincoln Trails System, Inc., lease, Safeway Lines, Inc MC 37133—Application of Lester Goodwin, Chicago, Ill 
MC-F 391-—-Central Vermont Terminal, Inc purchase, Central Ve! tificate or permit 
mont Transportation Co MC 39539—-Application of Cecil G. Dixon, Chicago, Ill., for « 
September 28—Pueblo, Colo.—Federal Bldg.—Joint Board 125 or permit 
MC 49286—Application of Denver-Taos Motor Transport, Jaroso, Colo MC 39543—-Application of J. Fishe Chicago, Ill for certifi 
for certificate or permit permit 
MC 49286, Sub. 1—Application of Denver-Taos Motor Transport MC 39545—Application of Ed Findly, Chicago, Ill., for certif 
Pueblo, Colo., for certificate to extend operations perma : 
September 28—Topeka, Kan State Comm Examiner Snider we ane Application of Arthur Farrand, Chicago, ill., for c 
27780—Derby Grain Co. vs. A. T. & S. F. et al aa ite als . | | 
Septem r 2 ano ralis di ederi sldg . sds. 29 anc 
Soptenmer Sw aes a & tana wig eg Atenison “Cc canes PO ‘- Dictiesion ot taaaee = sey See 
Ex Parte 115—Transcontinental-Mountain-Pacific rates fo ’ t it tend oneratio 
September 28—Washington, D. C Examiners Cheseldine and Job digger a 
s , : ‘ ss “s ‘@ x aa / September 29-—-Santa Fe, N. M.-—State Comm,—Jt. Bds. 33 and 
— ptr a ag nag Ange and 16826—Melons to official ter MC 801 and Sub. 1—Application of Tucumcarl Truck Line 
. a cari, N. M., for certificate and to extend operations 
September 28-—-Washington, D. ¢ Examiner McChord MC 68930—Application of Tucumcari Truck Line, Tucumcari 
* 1. and S. 4339-—Block tin, New York and Norfolk to Winston-Salem for permit. 
September 28—St. Paul, Minn Railroad and Warehouse Comm Joint September 29—-El Paso, Tex Paso Del Norte Hotel—Joint 
Boards 26, 145 and Examiner Peterson MC 61728—Application of Bill Milligan, Monahans, Tex., ! 
MC 59032, Sub. 1—Application of Pronk Brothers, Edgerton, Minn tificate 
for certificate to extend operations MC 86853—-Application of I L. Brooks Truck Contractor 
MC 59158, Sub. 1—Application of Triangle Transportation Co., Crooks Tex., for certificate 
ton, Minn., for certificate to extend operations u . . ' - , ' 
MC 86944—Application of Minneapolis Van & Warehouse Co., Minne Se ere bye ped me: —— — PP ggreay 
apolis, Minn., for certificate 1. & S. M-188—Paper, wrapping, etc., to Birmingham, Ala 
September 28—El Paso, Tex.—-Paso Del Norte Hotel—Joint Board 33 September 30—Chicago, Ill.—Sherman Hotel—Examiner Late! 
MC 86250-—-Application of Campbell Motor Freight, El Paso, Tex., MC 11292—Application of Ira Perkins, Chicago, Ill., for e 
for certificate or permft 
MC 86612—Application of Gus Hepner Trucking, Big Spring, Tex MC 11546—Application of George Tuft, Chicago, Ill., for « 
for certificate or permit 
MC 86651—Application of Artie B. Ashburn, Kermit, Tex., for cer MC 11549—Application of A. R. Trimmer, Chicago, Ill., for ce 
tificate or permit 
September 29—Atlanta, Ga.—-Henry Grady Hotel—Examiner Yardley gr ny a of Conrence J. Dtzack, Clangh, 
_ = “ee 4 “segs eat cate or per 
1. & S. M-180-—Cottonseed meal, South Carolina to Virginia MC 11553—Application of Ralph R. Stroud, Chicago, Il 
September 29-—Chicago, Ill Sherman Hotel—Examiner Later tificate or permit 
MC 13341—Application of Beulah Carey and Charles Carey, Chicago MC 11554—Application of John A. Sweder, Chicago, Il 
Ill., for certificate or permit tificate or permit 
MC 13364—Application of Roy E. Blickensderfer, Chicago, IIl., for MC 11555-—-Application of Arthur Stilwell, Chicago, Ill., for ct 
certificate or permit or permit. 
MC 13365—Application. of George Blickensderfer, Chicago, IIl., for MC 11556—Application of Don W. Stocks, Chicago, Ill., for ce I 
certificate or permit or permit P 
MC 14993—Application of L. R. Fortin, Chicago, Ill., for certificate MC 13275—Application of Carl Baldridge, Chicago, Ill., for ¢ ce 
or permit or permit. 
MC 37115—Application of Melvin Garrelts, Chicago, Ill,, for certificate MC 13293—Application of Vern Adams 
or permit Ill., for 
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CITRUS FRUIT INDUSTRY 


— please note! 
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Hon 
dio 
on FREIGHT SERVICE 
Own 
Pies Npendable NEw YORK, 
ions BOSTON, 
~ sider Taatintsen, INVESTED ON 
the ’ 
SAN FRANCISCO pie ST. JOHN, N. B. HOUSTON S SHIP CHANNEL 
an CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 


RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 
ates! alee 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


TO FURNISH ADEQUATE FACILITIES 
FOR SHIPS AND YOUR CARGOES 


New York........ Plier 3, North River New Orleans..... 821 St. Charles St. > a ho . . 
Chieage..... iii W. Washington St. St Joh, NB... H. E- Kane & Co. Providing for the rapid movement 
San Franeciseo....1001 F Street Lendon, Eng Caribbean 8.8. Ageney, ‘ 
hous dadeeshesmenne Long Wharf Ltd., Adelaide House, King William St. ; . 
Also regular weekly passenger service (and “Guest Cruises”) of your shipments through shorter 
to the West Indies and Caribbean. “ c 


routings and quick dispatch over 





the money ‘ 


’ Are You Making ‘he money 


Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 

r every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ver emphasize the need for traffic experts; somewhere in 
his field bigger earnings await YOU. Write today for our 
ree 64-page book, which tells you this training story in full: 
hows you how quickly, thoroughly and authoritatively 
i may be able to prepare for promotions that come only 
the expert! There is no obligation—and “doing it now” 
ay lead you to a new career. 


modern facilities, we have suc- 














ceeded in building up a reputation 
for the fast, safe movement of ship- 
ments to and from practically all 


world points. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 





Address Dept. 995-TA 


X LaSalle Extension University, Chicago, III. A 





ages Mohundro’s Notes— 
2 Motor Carrier Act, 1935 


SU pages paper cover 


Complete Traffic Training 
by Mail— 
A new, thoroughly tested method— 

Proper study will shorten the road to better Traffic jobs. For 15 years this college 


has successfully trained men in residence classes, as attested by hundreds of men in 
responsible Traffic positions. 


ct ( by 
‘oie ’ Professor Otis L. Mohundro 
National University, Washington, D. C. 


Now, for the man who cannot take advantage of class work, this same training is 
available by mail. The student learns by doing practical Traffic work, with legally 
published tariffs, documents, ICC publications, etc., plus personalized lectures and 
counsel by experienced Traffic executives. 


f information on the new legislation providing for the regulation of motor 

Eneyelopaedic in content and indexed very thoroughly to permit quick 

; ¢ to any particular point. Contains the sections of the Constitution dealing 
merce; text of the new Act, each section annotated with cases relating to 

| ee itter covered; and abstracts of cases dealing with rate construction, rate 
ind tariffs. Some 1500 of such cases are briefed. Both a source-record and 

3 ficat guide to procedure under the new Act 

-- $2.00 


This price applies mly as long as supply 


The wish of thousands of men all over the country to get ahead in Traffic prompted 
the establishment of this extension course. 


Are you ambitious—do you want to progress in your chosen field? A letter or 
potene will bring you detailed information on the course. Address T2, Extension 
ivision, 





r¢ ficatt of present paper bound edition lasts COLLEGE of ADVANCED TRAFFIC 
G. 2 FF BUREAU, INC. ; George A. Rautenberg, Pres. he 
- cag First ae Lieeeie u Washington, D. C. 330 S. Wells St. Chicago, Ill. 
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The chain and 
an important link 





It takes a chain of transportation lines to get 


most shipments across country The fewer the 
better, of course. 

The number of lines required to get to desti- 
nation may be held to a minimum by shipping 
via Peoria. Fourteen trunk lines meet here and 
they serve every corner of the country. Use 
these lines and interchanges are reduced in num- 
ber 

The link which strengthens and unites the entire 
group of lines is the P. & P. U., at Peoria. 

This link strengthens any routing It was planned, 
organized and built with the one idea of rapid 
interchange in mind—cars move from trunk line 
to trunk line in a matter of a few hours. 

As a result, P. & P. U. service helps you give your 


customers “earliest possible delivery.” 
Ship via 
P.& P.U. Ry. 
and Peoria. Illinois 


(The Gateway City) 


For information write 


E. F. Stock, Traffic Manager, 


Union Station, Peoria, Illinois 


PEORIA ax» PEKIN UNION 


RAILWAY COMPANY 


Switching Service Between: 


Peoria & Pekin Union Ry. Co 

Alton R. R. 

Atehison, Topeka & Santa Fe Ry 

Chieage & North Western Ry. 

Chieage, Burlington & Quincy R. R. 

Chieage & lilinols Midland Ry. 

Chicago, Rock Island & Pacific Ry 

Cleve., Cin., Chi. & St. Louis Ry 
(Peoria & Eastern) 


illinols Central R. R 

iHinois Terminal R. R. System 
Inland Waterways Cerporatien 
Minneapolis & St. Louis R. R. 

New York, Chicago & St. Louls R. R. 
Pennsylvania Raliroad 

Peoria Terminal Railroad 

Toledo, Peoria & Western R. R. 
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MC 13315—Application of Kenneth Crum, Chicago, Ill., for certificate 
or permit 

MC 13325—Application of Jesse M. Corwin, Chicago, Ill., for cer. 
tificate or permit. 

MC 13340—Application of Merle Carte, Chicago, Ill., for certificate 
or permit 


September 30—Davenport, Ia.—-U. S. Court Rooms—-Examiner Molster: 
Finance 11618—Application of Henry A. Scandrett, Walter J. Cum- 
mings and George I. Haight, trustees of the Chicago, Milwaukee, 
St. Paul & Pacific, for permission to abandon a branch line of 
railroad between Eldridge Junction and Long Grove, Scott County, 
la 
September 30—Indlanapolis, Ind U. S. Court—Examiner Lawton: 
1. & S. M-191—Drugs between Indianapolis, Ind., and Chicago, Ill 


September 30—Minneapolis, Minn.—Hotel Nicollet—Joint Board 142 
MC-F 381—Arthur A. McCue, purchase, Roman J. Braun and Clelle 
A. Hall 


September 30—Santa Fe, N. M.—State Corp. Comm.—Joint Board 125: 
MC 29801 and Sub. 1—Application of Cannon Ball Stage Lines, 
Durango, Colo., for certificate and to extend operations. 


September 30-—Sioux City, Ia Warrior Hotel—Examiner Snider 
1. & S. 4371 and Ist suppl Millet seed between points in central 
territory. 


September 30—St. Paul, Minn Railroad and Warehouse Comm.-—-Ex- 
aminer Peterson and Jt. Bd. 142 
MC 42500—Application of Ace Motor Cargo, Huron, S. D., for cer 
tificate. 
MC86735—Application of Ace Motor Cargo, Huron, S. D., for permit 
to extend operations 
MC 86574—Application of Emil & John Fallstrom, Grantsburg, Wis 
for certificate. 
MC 86670—Application of Alvin F. Beer, Burkhardt, Wis., for cer 
tiflcate 
MC 86820—Application of O. H. Kemp, Elmwood, Wis., for certifi 
cate. 
September 30—Washington, D. C.—-Argument 
Ex Parte 115—Transcontinental-Mountain-Pacific rates 


September 30—Washington, D. C.—-Examiners Cheseldine and Valentine 
Fourth Section Application 16962—Imported olls and foots from Loul- 
slana ports Filed by K. C. Bogue 
Fourth Section Application 17077—Murumuru and ouricury olls from 
Louisiana—Filed by K. C. Bogut 
September 30—Washington > « Commissioner Mahaffie and Ex 
aminer Kirby 
Finance 10772—-Chicago Great Western reorganization 


October 1—Houston, Tex Ben Milam Hotel—Examiner Koebel 
1. & S. 4384—Malt liquors, Louisiana to Texas 


October 1—Atlanta, Ga Henry Grady Hotel—Examiner Yardley 
1. & S. M-189—Ratings paper articles Birmingham, Ala., to N. C. & 
me See 


October 1 sismarck, N. D.—State Capitol—Joint Board 219 

MC-F 368—Elsholtz Tri-City Lines, In¢ purchase, Arthur McCue and 
Joseph E. Edell, and McCue Transfer Co Inc 

MC-F 369—Elsholtz Tri-City Lines, Inc purchase, Alfred F. Dyret 
dahl 

MC-F 370—Elsholtz Tri-City Line In purchase, Interstate Trant 
portation Co 

MC-F 371—Elsholtz Tri-City Lines, In purchase, Interstate Trans 
portation Co 


October 1—Washington, D. C Examiner McChord 
27806—Summers Hardware & Supply Co. et al. vs. B. & O. et al 


October 1—Santa Fe, N. M State Corp. Comm,.—Joint Board 129 
MC 88080—Application of Roman Hubbell Navajo Tours, Gallup, 
N. M., for certificate 
MC 88081—Application of Roman Hubbell Navajo Tours, Gallup N. 
M for permit 


October 1—Sioux City, Ia Warrior Hotel—Examiner Snider 
1. & S. 4397—Transit on honey at Sioux City, la 


October 1—St. Paul, Minn State Comm Joint Board 142 
MC 58928—Application of Alma Truck Line, Alma, Wis., for certifi 
cate 
MC 84658—Application of Alma Truck Line, Alma, Wis., for permit 
MC 86674—Application of Knud Leo Lorentzen, Deer Park, Wis., fot 
certificate 
MC 94113 and Sub. 1—Application of Paul Lehman, Trempeaieau 
Wis., for certificate or permit and to extend operations 
October 1—Helena, Mont.—Mont. Bd. of R. R. Comm.—Joint Board & 
MC 1509, Sub. 1—Application of Greyhound Lines, Minneapolis, Minn 
for certificate to extend operations 
October 1—Chicago, Ill Sherman Hotel—Joint Board 13 
MC 1509, Sub. 2—Application of Northland Greyhound Lines 
Minneapolis, Minn., for certificate to extend operations 
October 1—Prairie du Chien, Wis Federal Bldg.—Examiner M 
Finance 11746—Application of Henry A. Scandrett, Walter J ul 
mings and George I. Haight, trustees of the Chicago, Milw a 
St. Paul & Pacific, for permission to abandon a branch = 
railroad between Wauzeka and La Farge, in Crawford, R ' 
and Vernon counties, Wis 
October 2—St. Paul, Minn.—State Comm.—Joint Board 142 
MC 86368—Application of Henry Kuske, New Richmond, W 
permit 
MC 86660—Application of H. R. Wallace, Barronette, Wis., f cel 
tificate. 2 
MC 86817—Application of Strom Bros., Dresser Junction, W! fo! 
certificate 
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Remember the date of National Furniture Week this year .. . and remember too, that the Nor- 
folk and Western is one of the leading railways of the country in the transportation of furni- 
@ The railway’s engineers, research experts, and the furniture manufacturers in Virginia 
' Carolina have cooperated over a number of years in developing a safe method of loading 
| stowing the great volume of furniture manufactured in Norfolk and Western territory @ On 
> Norfolk and Western, furniture—and all freight —is handled safely, quickly, efficiently and 
omically @ When there is freight to be moved, call a Norfolk and Western representative — 

will help you @ 





NORFOLK AND WESTERN RAILWAY 


PR Ec#tsS 1. ON T -R A-N S$ Be @ TA FT.1 ON 
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+ 
October 4—Aberdeen, S. D Alonzo Ward Hotel—Examiner Snider October 5—St. Paul, Minn.—St. Paul Hotel—Examiner Molster 3 
1. & S. 4404—Window glass, southwest to South Dakota Finance 11743—<Application of St. Paul Bridge & Terminal Ry. f 
October 4—Chicago, Ill Morrison Hotel—Examiner Weaver authority to acquire the railroad properties of St. Paul Union Sto 
27561—Armour and Co. vs. Boston & Albany et al yards Co. in South St. Paul, Dakota County, Minn 
27607—-Swift and Co. vs. G. N. et al ; October 5—Washington, D. ¢ Examiner Wilbur 
27647 and Subs. 1, 2 and 3—Armour and Co. et al. vs. Alton et al Fourth section applications 16929 and 17022—Sugar to Buffalo ar 
27647, Sub. 4—Cincinnati Meat Packers’ Assn. vs. A. B. & C. et al Rochester, N. Y 
27833-——-Bridgeman Russell Co. et al. vs. B. & O. et al Fourth section applications 16930 and 17029—Sugar to Detroit, Mict 
October 4—Chicago, Ll Sherman Hotel—Examiner Lawton Cleveland and Toledo, O 
MC 39521—E. S. Davis, dba Fairy Crest Co October 5—Washington, D. ( Examiner Smith 
October 4—Chicago, Ill.—Sherman Hotel—Examiner Late 1. & S. 4376—Export bills of lading rules in south 
MC 1187—Application of Cushman Motor Delivery Co Chicago, Ill October 5—Washington, D. ( Examiner Dillon 
for certificate or permit 1. & S. M-192—Rates and ratings between eastern and central stat f 
October 4—Dallas, Tex.—-Baker Hotel—Examiner Koebel October 6—Chicago. Ill.—Sherman Hotel—Examiner Late | 
27731—-Walter Verhalen Co. et al. vs Fredericksburg & Northern MC 8260—Application of Albert M. Wishart, J1 Chicago, Il | 
et al certificate or permit 
1. & S. 4324, 2nd Supp! Fruit and vegetable packages in the south MC 9246—Application of J. McClement, Chicago, III for certific | 
and southwest or permit 
1. & S, 4324 and Ist Suppl.—-Fruit and vegetable packages in the MC 9249—Application of Johr Milligan, Chicago, Ill, for 
south and southwest tiflcate or permit 
October 4—Roswell, N. M.—U. S. Court Rooms—Joint Board 87 MC 9250—Application of Adolph Molgaard, Chicago, III for 
MC 1427, Sub. 1—Application of New Mexico Transportation Co., Inc tiflcate or permit | 
Roswell, N. M., for certificate to extend operations MC 18213—-Application of M. } Bemis, Chicago, Ill for certil 
MC 77068, Sub. 1 and 2—Application of Page-Way Stage Lines, In or permit 
Carlsbad, N. M for certificate to extend operations MC 18341—Application of Mr Leroy N. Markham, Chicago 
October 4—Washington, D. C.—Examiner Brinkley for certificate or permit 
Finance 11040—St. Louls Southwestern reorganization MC 16928 an n of D. J. Stuart. Sturgis. Mich for cert 
October 4—Washington, D. ¢ Examiner Way mc aon Application ‘ bert De Hertogh. Detroit Mich 
Fourth section application 17043—Paper and paper articles from, t certificate or permit 
and between points in western trunk line territory—Filed by L, } 
Kipp October 6—Washington, D. ( Argument | 
October 4—Washington, D. C.—Examiner McChord 27487 and Sub . Acme Fast Freight, Inc., vs. D. L. & W. et | 
27787 and Sub. 1—International Shoe Co. vs. C. & O. et al 1. & S. 4320—Coffee, roasted In the southwest | 
27838-—-Proctor Ellison Co, vs, C. & QO. et a October 6—Washington, D. Commissioner Porter | 
October 4—Washington, D. C Examiners Jordan and Cunninghan Finance 9952—Chicago & Eastern Illinois reorganization 
Air Mail Docket 23—Alr mail rates for Route No. 8 . Retoher. Ofiae Antoeis ox Hotel Plaza—Joint Board 77 
October 4—St. Paul, Minn State Comm Examiner Peterson MC 12056 ieihaaieen aul aiadie - =e Alias San 
MC 24668, Sub. 2—Application of Fred C. Kinsman, Worthington aor : sina seen 7 = 
lex for licensé 
Minn., for certificate to extend operation 4 : 
October 4—St. Paul, Minn St. Paul Hotel—Examiner Molste oneoer - san Antonio, I me BAOU f. iza—Examine . Boot! 
Finance 11691—Application of Minneapolis, Red Lake & Manitoba MC 75119--Application of J. 5. Garrett, San Antonio, Tex., for pe 
Ry. for permission to abandon its line of railroad from Bemidji to October 6—Charlotte, N. ( U. S. Court Rooms—Examiner Met 
Redby, and to abandon operation over tracks of the Great North 1. & S. M-194—Storage batterie Indiana to Va., N. C. and §. ¢ 
ern at Bemidji in Beltrami County, Minn 
October 4 San Antonio lex Hots Plaza It Bds. 77 and 170 SCHEDULES CHANGE AS DAYLIGHT TIME ENDS 
MC 6981 Application of Wesley Howard Williams, San Antonio, Tex - 
for certificate The end of the summer daylight saving period in } 
MC 73172—C. F. Wood York, Chicago, and other cities September 26 will bring ab 
October 5—Chicago, Ill.—Sherman Hotel—Examiner Late a number of changes in passenger train schedules. The Bri 
MC 4109—Application of Wm. B. Ayearst, Chicago, Ill., for certificate way Limited of the Pennsylvania will leave Chicago at 4 
or permit p. m. daily, 1% hours later than at present. There will 
MC 8191—Application of R. A. Rauhut, Crystal Lake, Ill., for ce no change in its running time to Philadelphia and New Yi 
ne CF para : —s : a arrival at New York being scheduled for 10:00 a. m 
vaehialt Application of C. H. Ross, Chicago, Ill., for certificate or General will leave Chicago at 3:15 p. m., 10 minutes | 
MC 8200—Application of Schemenaur Brothers, Chicago, Il., for than at present. Its running time will also remain unchan 
certificate or permit Westbound schedules of these trains will be adjusted to n 
MC 8207—Application of Pohette Senesac, Chicago, Ill., for certificat the change in time. Other Pennsylvania trains in which 
or permit essary readjustments in time will be made include the 
MC 8248—Application of Chas. Wamboldt, Chicago, Ill., for et Arrow, the American and the Spirit of St. Louis. On & 
tifcate or permit a tember 26 the Pennsylvania will add a new Philadelp 
MC 8258 ApouCAtOn of Frank Willis, Chicago, Ill., for certificate Boston train to be operated via the New Haven Railroad 
ae G5nd_Avotication of Alvis H. Wilson. Chicago. Tll.. for certificate Will be known as the Pilgrim Northbound, it will leave P} 
or permit delphia daily at 8:03 a. m , arriving at Boston at 3:00 p 
chitin Mctetbens Cue Cees Cont Boon Seiet Based 20 with intermediate stops at Bridgeport, New Haven, New |! 
* MC-F 400—Alert Transfer & Storage Co., purchase, Clara Albertson don and Providence. Southbound, it will leave Boston at 
Sabine O-Mennet. 0. Mt. @. Court Resme—Jelnt Beare 30 p. m. and arrive at Philadelphia at 11:20, making the 
MC 50335—Application of Bill Davidson, Hobbs, N. M., for permit intermediate stops. : 
_ - " ‘ ' New York Central trains between Chicago and New \ 
October 5—San Antonio, Tex Hotel Plaza—Joint Board 16 ae : : 
MC 69790—Application of Fisher Bros. Truck Line, San Antonio including the Twentieth Century Limited, the Comm 
Tex., for certificate or permit Vanderbilt and the Water Level Limited, will be moved 
iniliet: Riciiien. Dateien Date Mates Binkn.eeines Baath an hour to conform to the change in time. The Wolv: 
MC 69789—Application of Fisher Truck Line, Dallas, Tex., for ce will leave Chicago at 1:20 p. m. instead of 1:10 as heret 
tificate and will arrive in New York at 8:00 a. m., cutting 10 mu 
October 5—San Antonio, Tex.—Hotel Plaza—Joint Board 77 from its present running time. The running time of th 
MC 67158—Application of Thru-Truck Service, San Antonia, Tex., for pire State Limited between New York and Cleveland wil! 
certificate or permit cut 35 minutes to 11% hours Westbound it will leave ‘ew 
October 5—St. Paul, Minn,—State Comm.—Joint Board 248 York at 9:00 a. m. and arrive in Cleveland at 9:15 p. m. Eas! 
MC 86803—Application of Winnipeg Twin City Express, Minneapolis bound, it will leave Cleveland at 10:00 a. m. and arr 
Minn., for certificate New York at 9:15 p. m. 
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| || WALK UPSTAIRS | 
AND 


SAVE 
Hiodse 
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YOU KNOW, BOB, WHEN YOU 
DO BUSINESS INA PLACE LIKE 
THAT YOU DONT SAVE TCN 
DOLLARS-- YOU JUST PAY TEN 


| TO ACTUALLY SAVE MONEY 
| DOLLARS LESS AND GET 
| 


iT 15 NECESSARY TO 
RECEIVE THE SAME OR 
GREATER VALUE ATA 
LOWER COST. 
















WELL, DOC, ON 

THAT BASIS YOUR 
ACME STEELSTRAP 
HAS SAVED A LOT 
OF MONEY FOR US. 







= 


iS 


i) 





\\\_ TEN DOLLARS LESS VALUE. 


\ 3 








on 
if 
¢ 









} 
} 





YES, BRIEFLY, THE USE OF 
ACME STEELSTRAP ENABLED 
US TO REDUCE THE 
SHIPPING WEIGHT OF OUR 
CONTAINERS 43%, WE USE 
30%7%o LESS LUMBER, AND THE 

TOTAL SAVING IN SHIPPING 

COSTS AMOUNTS TO 33%, 


FOR THE YEAR. 


BY USING ACME STEELSTRAP, 
IN THE WAY YOU SUGGESTED, WE 
| SECURED A STRONGER, BETTER 
INTAINER FOR LESS MONEY 
,; AND ALSO REDUCED OUR 
SHIPPING COSTS. 


HAVE YOu 
FIGURED 


















wz 





ARE YOU INTERESTED IN 
SHIPPING ECONOMIES ? 


Thousands of shippers have lowered shipping 





® Acme tools, designed to 
meet every requirement, 
cnable faster,more economical 
‘trapping operations, 


BEFORE 









Below: Aeme’s new Macasine costs, reduced damage claims and have been able 
Ls . . . *,? 
- Feed Steel- to speed up theirshipments without additional labor 
@ e strapper. by using Acme Steelstrap. 
Right: One of [ shall be glad to make acom- 
, the hundreds of examples of Acme plete diagnosis of your con- 


ert o* ¢ bd 4 A . fh . 7 M ; 
Ste« Istrap savings—28 % tainer. There is no obligation 


on your part and it may save 


Doc. Stee Crass 


reduction 
in weight, 27% reduction in cost. 
Savings can be effected regardless 
of size, shape or ty pe of container. 












you money, 




















ACME STEEL COMPANY 

2844 Archer Avenue, Chicago, Ilinois 

Gentlemen: 

[_] Send me particulars about a free diagnosis for better, 
more economical shipment of our product. 
Mail a copy of the illustrated booklet “My Second Strap- 
Book.” : \, 


Name 
Addr SS 


City 


ACME STEEL COMPANY 


Chicago, Ilinois 


Branches and Sales Offices 


in Principal Cities 





State 


Jon) 
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October 4—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Snider: 
1. & S. 4404—Window glass, southwest to South Dakota. 


October 4—Chicago, Ill.—Morrison Hotel—Examiner Weaver: 
27561—Armour and Co. vs. Boston & Albany et al. 
27607—-Swift and Co. vs. G. N. et al 
27647 and Subs. 1, 2 and 3—Armour and Co. et al. vs. Alton et al 
27647, Sub. 4—Cincinnati Meat Packers’ Assn. vs. A. B. & C. et al 
27833—-Bridgeman Russell Co. et al. vs. B. & O. et al 
October 4—Chicago, Ill.—Sherman Hotel—Examiner Lawton 
MC 39521—E. S. Davis, dba Fairy Crest Co. 
October 4—Chicago, Il Sherman Hotel—Examiner Later 
MC 1187—Application of Cushman Motor Delivery Co 
for certificate or permit 
October 4—Dallas, Tex.—Baker Hotel—Examiner Koebel 
27731—-Walter Verhalen Co. et al. vs. Fredericksburg & Northern 
et al. 
1. & S. 4324, 2nd Suppl Fruit and vegetable packages in the 
and southwest 
1. & S. 4324 and ist Suppl Fruit and vegetable packages in the 
south and southwest 


Chicago, Ill 


south 


October 4—Roswell, N. M.—U. S. Court Rooms—Joint Board 87 
MC 1427, Sub. 1—Application of New Mexico Transportation Co., Inc 
Roswell, N. M., for certificate to extend operations. 
MC 77068, Sub. 1 and 2—Application of Page-Way Stage Lines, Inc 
Carisbad, N. M., for certificate to extend operations 
October 4—Washington, D. C Examiner Brinkley 
Finance 11040—St. Louis Southwestern reorganization 
October 4—Washington, D. C.—Examiner Way 
Fourth section application 17043—Paper and paper articles from, to 
and between points in western trunk line territory—Filed by L. k 
Kipp. 
October 4—Washington, D. C.—Examiner McChord 
27787 and Sub. 1—International Shoe Co. vs. C. & O. et al 
27838—Proctor Ellison Co. vs. C. & O. et al 
October 4—Washington, D. C Examiners Jordan and Cunningham 
Air Mail Docket 23—Air mail rates for Route No. 8 
October 4—St. Paul, Minn.—State Comm Examiner Peterson 
MC 24668, Sub. 2—Application of Fred C. Kinsman, Worthington 
Minn., for certificate to extend operation 
October 4—St. Paul, Minn.—St. Paul Hotel—Examiner Molster 
Finance 11691—Application of Minneapolis, Red Lake & Manitoba 
Ry. for permission to abandon its line of railroad from Bemidji to 
Redby, and to abandon operation over tracks of the Great North 
ern at Bemidji in Beltrami County, Minn 
October 4—San Antonio, Tex Hotel Plaza—Jt. Bds. 77 and 170 
MC 6981—Application of Wesley Howard Williams, San Antonio 
for certificate 
MC 73172—C. F Wood 


October 5—Chicago, Ill.—Sherman Hotel—Examiner Late 
MC 4109—Application of Wm. B. Ayearst, Chicago, Ill., for 
or permit 
MC 8191—Application of R. A. Rauhut, Crystal Lake, Il for 
tificate or permit 
MC 8195—Application of C. H. Ross, Chicago, Ill fo 
permit 
MC 8200—Application of Schemenau: 3rothers, Cl 
certificate or permit 
MC 8207—Application of Pohette Senesac, Chicago, Ill., for certificate 
or permit 
MC 8248—Application of Chas 
tificate or permit 
MC 8258—Application of Frank Willis, Chicago, II for 
or permit 
MC 8259—Application of Alvis H. Wilson, Chicago, Ill., for 
or permit 


October 5—Portland, Ore.—Circuit Court Room—Joint Board 172 
* MC-F 400—Alert Transfer & Storage Co., purchase, Clara Albertson 
October 5—Roswell, N. M.—U. S. Court Rooms—Joint Board 33 
MC 50335—Application of Bill Davidson, Hobbs, N. M., for permit 
October 5—San Antonio, Tex Hotel Plaza—Joint Board 16 
MC 69790—Application of Fisher Bros. Truck Line, San Antonio 
Tex., for certificate or permit 


Tex 


certificate 
cel 
certificate or 
licago Ill for 
Wamboldt Chicago, Ill for cer 
certificate 


certificate 


October 5—San Antonio, Tex Hotel Plaza—Examiner Booth 
MC 69789—Application of Fisher Truck Line, Dallas, Tex for 
tificate. 


cel 


October 5—San Antonio, Tex Hotel Plaza—Joint Board 77 


MC 67158—Application of Thru-Truck Service, San Antonia, Tex., for 
certificate or permit 
October 5—St. Paul, Minn.—State Comm.—Joint Board 248 


MC 86803—Application of Winnipeg Twin City Express, Minneapolis 
Minn., for certificate. 
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October 5—St. Paul, Minn.—St. Paul Hotel—Examiner Molster 


Finance 11743—Application of St. Paul Bridge & Terminal Ry. f 
authority to acquire the railroad properties of St. Paul Union Sto 
yards Co. in South St. Paul, Dakota County, Minn. 

October 5—Washington, D. C.—Examiner Wilbur 

Fourth section applications 16929 and 17022—Sugar to Buffalo ar 
Rochester, N. Y. 

Fourth section applications 16930 and 17029—Sugar to Detroit, Mict 
Cleveland and Toledo, O 

October 5—Washington, D. C.—Examiner Smith 
1. & S. 4376—Export bills of lading rules in south 


October 5—Washington, D. C Examiner Dillon 


1. & S. M-192—Rates and ratings between eastern and central stat: 


October 6—Chicago, Ill.—Sherman Hotel—Examiner Later j 

MC 8260—Application of Albert M. Wishart, Jr Chicago, Ill f 

certificate or permit 

MC 9246—Application of J 
or permit. 

MC 9249—Application of John A 

tificate or permit 

MC 9250—Application of Adolph Molgaard 
tificate or permit 

MC 18213—Application of M. F 
or permit 

MC 18341—Application of Mrs. Leroy N 
for certificate or permit 

MC 19326—Application of D. J. Stuart, Sturgis, Mich 
or permit 

MC 19365—Application of Libert De 
certificate or permit 


McClement, Chicago, Ill for certifi 
Milligan, Chicago, Ill for < 


Chicago, Ill for < 


Bemis, Chicago, Il for certifi 
Markham, Chicago 
for certif 


Hertogh, Detroit, Mich 
October 6—Washington, D. (¢ Argument 

27487 and Sub. 1—Acme Fast Freight, Inc., vs. D. L. & W. et 
1. & S. 4320—Coffee, roasted in the southwest 


October 6—Washington, D. C.—Commissioner Porter 
Finance 9952—Chicago & Eastern Illinois reorganization 


October 6—San Antonio, Tex Hotel Plaza—Joint Board 77 
MC 12056—Application of Anderson Travel Bureau, San Ant 
Tex for license 
October 6—San Antonio, Tex Hotel Plaza—Examiner Booth 
MC 75119—Application of J. S. Garrett, San Antonio, Tex., for pe 
October 6—Charlotte, N. ¢ U. S. Court Rooms—Examiner McC 
1. & S. M-194—Storage batteries, Indiana to Va N. C. and S. (¢ 


SCHEDULES CHANGE AS DAYLIGHT TIME ENDS 


The end of the summer daylight saving period in New 
York, Chicago, and other cities September 26 will bring ab 
a number of changes in passenger train schedules. The Broad 
way Limited of the Pennsylvania will leave Chicago at 
p. m. daily, 14% hours later than at present. There will b 
no change in its running time to Philadelphia and New Yor! 
arrival at New York being scheduled for 10:00 a. m 
General will leave Chicago at 3:15 p. m., 10 minutes lat 
than at present. Its running time will also remain unchan 
Westbound schedules of these trains will be adjusted to meet 
the change in time. Other Pennsylvania trains in which 
essary readjustments in time will be made include the Red 
Arrow, the American and the Spirit of St. Louis. On 
tember 26 the Pennsylvania will add a new Philadel; 
Boston train to be operated via the New Haven Railroad 
will be known as the Pilgrim. Northbound, it will leave P 
delphia daily at 8:03 a. m., arriving at Boston at 3:00 | 
with intermediate stops at Bridgeport, New Haven, New 
don and Providence. Southbound, it will leave Boston at 
p. m. and arrive at Philadelphia at 11:20, making the 
intermediate stops. 

New York Central trains between Chicago and New \ 
including the Twentieth Century Limited, the Comm 
Vanderbilt and the Water Level Limited, will be moved 
an hour to conform to the change in time. The Wolv 
will leave Chicago at 1:20 p. m. instead of 1:10 as heret: 
and will arrive in New York at 8:00 a. m., cutting 10 mi 
from its present running time. The running time of th 
pire State Limited between New York and Cleveland w 
cut 35 minutes to 11% hours. Westbound it will leave 
York at 9:00 a. m. and arrive in Cleveland at 9:15 p. m. East 
bound, it will leave Cleveland at 10:00 a. m. and arri 
New York at 9:15 p. m. 


: 
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alo an 
. Mich 
| state TT a” 
YOU KNOW, BOB, WHEN YOU | ———— TO ACTUALLY SAVE MONEY 
aT DO BUSINESS INA PLACE LIKE | boas UPSTAIRS IT 15 NECESSARY TO 
j THAT YOU DON'T SAVE TEN AND RECEIVE THE SAME OR 
tific DOLLARS-- YOU JUST PAY TEN |. | | SAVE GREATER VALUE ATA WELL, DOC, ON 
DOLLARS LESS AND GET =| $1022 LOWER COST. THAT BASIS YOUR 
for TEN DOLLARS LESS VALUE. ma \\ TT 
/ Hl Mi ih \\\ an HAS SAVED A LOT 
for cé i My \ | OF MONEY FOR US. = 
artitk i 
gO 
ertific 
ich 
et a 
Anti “BY USING ACME STEELSTRAP, HAVE You }| { YES, BRIEFLY, THE USE OF 
IN THE WAY YOU SUGGESTED, WE FIGURED ACME STEELSTRAP ENABLED 
SECURED A STRONGER,BETTER YOuR i US TO REDUCE THE 
r pe CONTAINER FOR LESS MONEY ACTUAL SHIPPING WEIGHT OF OUR i 
{cCa 4 AND ALSO REDUCED OUR SAVINGS © CONTAINERS 43°%, WE USE : 
S. r\ SHIPPING COSTS. — 30%. LESS LUMBER, AND THE 
\| \ TOTAL SAVING IN SHIPPING 
COSTS AMOUNTS TO 33°/o 
NDS FOR THE YEAR. 
in New 
ig about 
» Broad- 
at 4:31 
will bi 
w York 
m. TI 
es late! 
changed 
to meet 
ich nec- ~~ on 
the Red ee - a oe Bee 5 ; 
a a ; oe Ris i 
ov 6 la- ® Acme tools, designed to BEFORE ARE YOU INTERESTED IN 
ve meet every requirement : 
ye Phila- - y 1 pay y ‘f oy 
0 p cuable faster,more economical SHIPPING ECON OMIES - 
ew Lon- ‘trapping operations, Thousands of shippers have lowered shipping 
fagl ame Below: Aeme’s new Magazine costs, reduced damage claims and have been able 


to speed up their shipments without additional labor 
I 
by using Acme Steelstrap. 


Feed Steel- 


ow York ea e strapper. 






















nmodore 

ved | ch Right: One of I shall be glad to make a com- 

not ; the hundreds of examples of Acme plete diagnosis of your con- 
minutes Steelstrap savings—28 % reduction tainer. There is no obligation 
the Em- in weight, 27% reduction in cost. on your part and it may save 

Bia Rn Savings can be effected regardless you money. 

m. East: of size, shape or type of container. Doc Stechstrafs 
arrive in 















in Principal Cities 


l 
‘mg ACME STEEL COMPANY 
ATM E STE E L CUM PA NY fs 62844 Archer Avenue, Chicago, Illinois 
‘a Gentlemen: 
o_o eee Ee | | Send me particulars about a free diagnosis for better, 
GENERAL OFFICES: ! more economical shipment of our product. 
: Mail a copy of the illustrated booklet “My Second Strap- 
| Archer Avenue Chicago, Illinois fF Book.” ‘ 
i 4 
Branches and Sales Offices iy Name ; 
! 4 {ddre Ss re i 
i 
I 





City State 








MINING 
the 


co The United States imports a little salt, 


exports a little more and produces and 


consumes twice as 


much as any other 


country on earth—nearly 8,000,000 tons 


annually @ 


producing 


Three of the nine greatest salt 


states—Kansas, California and 


Texas—are directly in Santa Fe territory 


Hence, each year, hundreds of millions of 


pounds of salt travel swiftly and safely to 
Americas tables, kitchens, 
meat packers and live 


tt 


laboratories 
stock via Santa Fe 


eight cars 











Solar salt is produced by pumping 


mul thal “ue ponds ibere re 


Salt 


Sodium Chloride — We Use it in 1,400 Ways 
Look great 


Consider humble salt, for example @ We weep salt tears, sail 


briny 


behind the commonplace for human = stories 
Salty seas. Salt makes food tasty, preserves meat, cures hides, 


melts ice. But does the tale end there? Hardly @ Salt has 


located cities and nations, caused wars, fathered religious 
beliefs and superstitions 
Our 


the Roman soldier's 


It has been a medium of exchange 


the world over 


familiar word “salary” derives from 


“salaritum that part of his pay paid 
At old English tables only the noble and honored 
sat ‘above the salc’ @ The 


Without ic in 


in salt 
first man to use sale was the first 


man on earth our systems we die; 


perish @ There is plenty of salt in the world 


animals 


Vast buried 
deposits of rock salt range up to 991,57 pure, Ocean water 
contains about 4, pound to the gallon, Great Salt Lake 1!, 


to 2 pounds, the Dead Sea 2 


to 24, pounds to the gallon 
Man's problem is to reclaim and refine @ Rock salt 1s mined 


much like coal, or by the ingenious salt well method. Here 
wells are driven deep into the earth, the sale dissolved into 
brine, the brine forced to the pressure. And 


sull, as always, ocean or salt lake brine ts pumped into shallow 


surface under 
ponds, the water evaporated by the sun @ Our crudest salt 


today ts purer than an ancient King could buy. Most of it is 


processed by marvelous machines, is never touched by human 
and travels by rail 


hands 




















